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The  government  will  soon  hold  a 
fcfl-scate  debate  on  the  EDFs  future 
In  Lebanon,  based  on  several  alter- 
n trtxve  plans  prepared  by  the  general 

StaS- 

. Soared  told  The  Jerusalem  Post 
rr  tot  night. that  the  chance  of  a partial 

v ;.,r:|ne  cuj  withdrawal  - i.e.  a withdrawal  only 
, „71|!!|,ii  p - in  the  western  segment  of  Southern 
, ,oun\j^  ..  -Lebanon  - is  becoming  “more  raalis- 
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Lebanon  - is  becoming  “more  realis- 
tic." The  sources  stressed  that  there 
would  be  no  withdrawal  on  the  east- 
ern front  until  agreement  is  reached 
■with  the  Syiians  in  that  area. 

The  tendency  toward  a partial 
withdrawal  has  grown  over  the  past 
■feu  weeks,  given  the  refusal  of  the 
Lebanese  government  to  enter 
.direct  high-level  military  talks  on 
Jnj  -v  security  problems  in  the  south,  and 
* -u  ^ seeming  inability  of  the  UN  to 
-1'  :*&je  an  expanded  role  for  Unifil, 

that  the  force  can  take  over  areas 
be  vacated  by  the  IDF.  Security 
ik  rtsburces,  however,  are  divided  as  to 
,^*at  **  t0  g^ed  from  a partial 
v tiMins  Vrf  r -Withdrawal  other  than  the  possible 
'isikvii  di^  • ^improvement  in  morale  in  Israel. 
•V  v met  r^he  roF  w®  be  able  to  thin  out  its 
' “Jfen*5  somewhat,  but  will  still  be 

. ..  lf , , . .BlH  . Ifbrced  to  keep  thousands  of  men  in 
,:"ii.?1il^ii  M t:  'Lebanon;  the  IDF  will  remain  de- 
‘ ' l:''B  \ .ployed  among  over  300,000  Shi’ites 
'in  the  south,  and  the  confrontation 
j fine  with  Syria  wiH  remain  intact. 
^Regardless  of  what  decision  is 
traken,  The  Post  was  told,  it  will  not 
implemented  until  at  least  the 
•Spring.  and  certainly  not  until  the 
! Americans  try  to  bring  about  an 
^overall  solution  in  Southern  Leba- 
non that  would  encompass  Israel, 
^yria  and  the  government  of  Leba- 
*bou-  One  of  the  obstacles  seen  to 
-$idt  a solution  is  the  refusal  of 
Lebanese  Premier  Rashid  Karameh 
incorporate  the  South  Lebanese 
rSrjny  into  the  Lebanese  Army,  a 
demand  Israel  has  said  it  will  not 

Thk . cabinet  meanwhile  learned 
of  the  600th  Israeli  fatal!- 
. e Lebanese  weff  . as' Prifrus 
Minister  Peres  defused  a possible 
conflict  with  Industry  Minister  Arid 
Sharon  and  the  entire  Likud  faction 
inside  the  government  coalition. 
•Sharon's  weekend  comments 
Hasting  what  he  called  the  Labour 
Party’s  intentions  to  hold  talks  with 
the  Lebanese  under  the  ’ chair- 
r..f  manship  of  Unifil  was  refuted  yester- 
“ day  in  the  cabinet  meeting  by  Peres, 
(Contmued  oa  Page  2,  Col.  7) 
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State  Dept  ojEBdal 
«mves  from  Cairo 


I^I  SJ  t i Ml  K^ 


Jerusalem  Post  Reporter 
U.S.  Under  Secretary  of  State 
Michael  Armacost  arrived  late 
1 '.‘Saturday  night  from  Cairo  for  talks 
vriv  ;with  Israeli  officials. 

M-llc  He  is  slated  to  meet  today  with 
.....  - - Foreign  Minister  Shamir  and  die  top 
•.  \i  :•  'is-  - staff  of  the  Foreign  Ministry,  and 
••  Kj.iW _ tomorrow  he  is  to  meet  Prime  Minis- 

. ter  Peres. 

: • ;iv  A’lrt  < ‘ - On  the  agenda  -for  the  talks  is 
U.S.-Israeli  cooperation  in  Latin 
.'.  v ,nirs  America,  as  well  as  Middle  Eastern 
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One  alternative:  Semi-dollariza 

Treasury  considers 
‘anchoring  the  shekel’ 


. 

Histadrut  Secretary-General  Yfarael  Kessar  yesterday  chairs  session  of  the  laboor  federation’s 
centra]  committee  in  Te!  Aviv.  (IPPA) 


600th  IDF  soldier  dies  in  Lebanon  War 


Jerusalem  Post  Reporter 

SHAMIR.  — Rav  Turai  (Corporal)  Alon  Tzur,  the  600th 
Israeli  soldier  to  (he  in  Lebanon  since  the  beginning  of 
the  Lebanon  War  28  months  ago,  was  buried  yesterday  in 
the  cemetery  of  thisUpper  Galilee  kibbutz^ 

Tzur,  30,  died  Saturday  night  of  injuries  suffered  that 
afternoon  when  a rocket-propelled  grenade  was  fired  at 
his  vehicle  near  the  7j>hanmi  bridge  in  South  Lebanon. 
Two  other  soldiers  received  shrapnel  wounds  in  their  legs 
in  the  same  attack.  They  are  being  treated  at  Rambam 
Hospital  in  Haifa  for  “light  to  moderate”  injuries. 

Tzur  married  Niva  Buler  of  Shamir  about  a month  ago. 
The  two  had  met  in  the  Upper  Galilee  dance  troupe. 

Before  going  on  reserve  duty,  he  told  his  wife,  “If 
something  happens  to  me,  bury  me  next  to  Benny,"  a 


pilot  from  the  kibbutz  who  died  recendy  in  an  airplane 
crash  during  military  training. 

“Our  kibbutz  has  suffered  greatly  at  the  hands  of  the 
terrorists,  but  this  is  too  much,  we  must  get  out  of 
Lebanon,"  said  Meir  Avm.  die  kibbutz  secretary,  whose 
daughter  Edna  was  killed  about  10  years  ago  in  a terrorist 
attack  on  the  kibbutz. 

Speaking  at  Tzur’s  funeral,  Avni  said:  “Lebanon  has 
been  a land  that  devours  our  sons  for  more  than  two 
years  now.  What  are  we  doing  there? 

“Rabin  and  Peres,  you  promised  us  that  we'd  get  out 
of  Lebanon."  Avni  declared.  “Arik  Sharon,  where  do 
you  get  the  hutzpa  to  tell  us  with  whom  to  negotiate  and 
with  whom  not  to?  You  don't  like  Unifil,  but  do  you  like 
fatalities  every  day?” 


Three  enemy  gunmen  killed  in  South  Lebanon 


By  MENAHEM  HOROWITZ 
Jerusalem  Post  Reporter 
METULLA.  - Three  enemy  gun- 
men were  killed  and  a fourth  wound- 
ed and  an  Israel  Defence  Forces 
soldier  was'lightly  wpuhded  in  two 
dashes  in  South  Lebanon  Saturday 
night. 

IDF  soldiers  waiting  in  ambush 
near  Batr  a-Shonf , north  of  Jezzine, 
saw  a group  of  gunmen  and  opened 
fire  on  them,  killing  three.  One  IDF 
soldier  was  lightly  wounded  in  the 
fighting. 

In  the  second  dash,  an  IDF  patrol 
near  Jezzine  shot  and  wounded  a 
gunman  and  took  him  prisoner. 

The  enemy  gunmen  were  carrying 
Kalashnikov  assault  rifles,  rocket- 
propelled  grenades,  and  a Katyusha 
rocket. 

IDF  soldiers  were  attacked  twice 
in  South  Lebanon  yesterday,  but 


there  were  no  casualties  in  either 
attack.  In  the  first  attack,  light 
‘ weapons  fire  was  directed  at  an  IDF 
patrol  in  the  centre  of  Sidon.  Later 
an  IDF  patrol  in  the  Shiite  village  of 
- SaksaJriya  "was;  h}sq  attacked  with 
fight  weapons  fire.  Both  patrols  re- 
tumedfire. 

The  condition  of  two  Israel  navy 
seamen  wounded  in  a clash  off  the 
coast  of  Lebanon  Friday  night  has 
improved,  it  was  reported  last  night. 

Samal  Rishon  (Staff  Sergeant) 
Mark  Dubsrasky  was  shot  in  the  leg 
and  Rav  Turai  (Corporal)  Meir  Pas- 
nrido  was  shot  in  the  shoulde^  in  the 
‘ exchange  of  fire,  which  began  when 
the  crew  of  their  Dabur  patrol  boat 
aimed  its  spotlights  at  a suspicious 
. rubber  dinghy.  The  crew  of  the  ding- 
hy opened  fire  and  the  Dabur  crew 
retained  fire  and  destroyed  the  ding- 
hy. 


Navy  commander  Aluf  Ze’ev 
Almog  and  other  senior  navy  offic- 
ers visited  the  wounded  men  yester- 
day. 

Ahmed  Jibril’s  Popular  Front  for 
the  Uberatiof*  of  Palestine-General 
Command  .announced  yesterday 
that  two  men  killed  by  an  IDF  gun- 
boat off  the  coast  of  Lebanon  Friday 
night  were  on  their  way  to  attack  an 
IDF  officer’s  club  just  across  the 
border.  Associated  Press  reported 
from  Beirut. 

The  PFLP-GC  said  there  were 
three  men  in  the  rubber  dinghy  inter- 
cepted by  the  DDF  gunboat.  The 
announcement,  published  in  the  lef- 
tist Beirut  daily  as-Safir  said  two 
were  killed  and  the  fate  of  the  third 
was  unknown. 

The  IDF  military  command  said 
Saturday  that  the  gunboat  killed  two 
in  the  boat. 


Top  French  fitm-maker  Truffaut  dies  at  52 


PARIS  (AP).  - Francois  Truffaut, 
one-of  France's  leading  film-makers, 
died  of  cancer  yesterday  at  the 
American  Hospital  in  the  Paris  sub- 
urb of  Neuilly.  He  was  52. 

For  the  past  few  months,  Truf- 
faut’s health  had  been  deteriorating 
and  he  began  firing  & secluded  life.  - 
His  first  film,  Les  Quatre  Cents 
Coups , (The  400  Blows),  in  1959, 


brought  him  immediate  acclaim. 
What  turned  out  to  be  his  final  film, 
Vivemernt  Dimanche  (Decidedly 
Sunday)  was  made  in  1983. 

Long-hailed  as  the  torch-bearer  of 
the  new-wave  cinema,  revolted 
against  factory-made  films  and  pre- 
ferred to  show  the  ordinary  lives  of 
ordinary  people. 


'Kw*\*  High  Court  rules  in  Jewish  terrorist  trial: 
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GSS  knew  nothing  of  attack  plans 
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. By  DAVID  RICHARDSON 
’ Jerusalem  Pttst  Reporter 

. Supreme  Court  Justice  Aharon 
Barak  has  dismissed  a claim  by  de- 
fence lawyers  that  the  General 
\ Security  Service  had  advance  know- 
ledge  of  the  action  planned Iby  the 
accused  Jewish  terrorists. 

• And  yesterday  he  ruled  against 
releasing  any  of  the  secret  materia] 
gathered  by  the  GSS  to  advocates 
representing  the  20  defendants  in  the 
. Jewish  terrorist  trial. 

•-Barak  wrote,  after  wading 
through  67  files  of  intelligence 
• gathered  by  the  GSS  since  they  com- 
ttenced  their  investigation  soon  af- 
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ter  the  June  1980  attacks  on  the  West 
Bank  leaders  of  the  Palestine 
National  Guidance  Committee,  that 
be  could  not  find  material  that  would 
serve  the  interests  of  providing  a fair 
trial  and  justify  endangering  the 
security  of  the  state. 

His  decision  narrows  the  scope  of 
the  arguments  the  battery  of  defence 
lawyers  can  present  in  the  mini-trial 
on  the  admissibility  of  the  defen- 
dant’s statements  to  police,  which 
continued  yesterday  behind  closed 
doors  in  the . Jerusalem  District 
Court. 

The  lawyers  petitioned  the  High 
Court  of  Justice  a month  agp  con- 
tending that  a ban  issued  by  the 
defence  minister  on  releasing  most 
of  the  material  gathered  by  the  GSS 
compromised  their  clients'  right  to  a 
fair  trial. 

Moreover  they  argued  that  the 
ban  was  issued  without  good  faith 
since  the  GSS  wanted  to  prevent  the 
disclosure  of  the  feet  that  it  knew  in 
advance  of  certain  of  the  terrorists’ 
alleged  activities  and  (fid  nothing  to 
prevent  them. 

Barak  found  that  in  the  conflict 
between  the  defendants’  right  to  a 
fair  trial  and  the  preservation  of  the 
OSS's  secrecy  die  latter  interest 
prevailed  in  die  case  before  him. 

“The  reason  for  the  ban  is  not  in 
the  content  of  the  intelligence 
gathered  by  the  GSS  but  rather  that 
by  its  release  the  methods  used  to 
gain  it  would  be  revealed,"  Barak 
wrote. 

‘The  size  of  the  GSS  force  de- 
ployed to  uncover  terrorism  is  not 
large,"  die  judge  continued  in  a 
strangely  non-leg&l  obiter  in  his 
judgement.  “They  also  have  few 


resources.  Often  there  is  no  choice 
but  to  resort  to  proven  methods  and 
tools  already  used  in  the  past. 

' . “In  popular  fiction  and  films  new 
methods  and  tactics  sprout-  like 
mushrooms  after  the  rain.  The  real- 
ity is  fer  duller  and  often  there  is  no 
choice  but  to  use  a method  which  has 
perhaps  already  been  revealed..." 

Barak  dismissed  the  lawyers’  con- 
tention that  tfie  GSS  knew  in  adv- 
ance of  the  organization's  alleged 
activities.  The  investigation  com- 
menced some  time  after  the  June 
1980  attacks  on  Palestinian  leaders 
in  the  West  Bank  when  the  GSS 
began  to  collate  information  on 
possible  perpetrators. 

This  was  followed  by  the  July  1983 
. attack  on  the  Islamic  college  in  Heb- 
ron. Nothing  in  the  material 
gathered  by  the  GSS  indicated  adv- 
ance knowledge  or  even  the  supposi- 
tion that  there  was  the  intention  to 
carry  out  such  an  attack. 

The  final  episode  was  the  planned 
sabotage  of  Arab-owned  buses  in 
Jerusalem  in  April  this  year.  In  this 
regard  there  was  information  that 
indicated  that  some  of  the  defen- 
dants were  planning  some  violent 
action  and  on  this  basis  the  GSS 
deployed  itself  for  further  intelli- 
gence gathering  and  prevention. 

As  for  the  identity  of  the  alleged 
perpetrators  of  the  attack  on  the 
Palestinian  leaders,  Barak  found 
that  all  of  this  emerged  from  the 
interrogation  of  the  defendants 
themselves  following  their  arrest, 
apart  from  information  received  in 
November  1983  about  defendant 
• No.  5 Yitzhak  “Akale”  Ganiram. 

In  court  a GSS  interrogator  identi- 

(CoatiMied  on  P*g*  2,  CoL  2) 


Liberian  official  here 

The  Liberian  defence  minister. 
Major  General  Gray  Allison,  ar- 
rived at  Ben-Gurion  Airport  yester- 
day and  met  with  Prime  Minister 
Peres  in  the  afternoon.  He  will  also 
meet  with  Defence  Minister  Yitzhak 
Rabin. 

Allison  arrived  at  the  airport  un- 
noticed. The  news  of  his  arrival  was 
reported  by  the  prime  minister's 
office.  (Itim) 


ByAVITEMKIN 

Post  Economic  Reporter 

The  Treasury  confirmed 
yesterday  for  the  first  time  that  it 
is  considering  a semi- 
dollarization  plan  that  would  peg 
wages  and  prices  to  the  dollar 
while  keeping  the  shekel  as  legal 
tender. 

According  to  the  ministry,  the 
plan,  which  it  calls  “establishment  of 
a permanent  monetary  anchor."  is 
one  of  two  alternatives’ for  an  accord 
with  the  Histadrut  being  considered 
by  the  Treasury.  The  other  proposal 
is  a packaged  deal  accord  that  would 
not  peg  the  economy  to  the  dollar, 
but  would  strive  to  gradually  reduce 
cost  and  price  increases  along  the 
lines  of  the  plan  drafted  by  the 
former  Bank  of  Israel  Governors 
Moshe  Sanbar  and  Arnon  Gafny. 

The  ministry  also  said  that  it  will 
take  three  or  four  weeks  before  any 
decision  is  reached,  and  therefore  aU 
talk  about  a package  deal  soon  is 
premature. 


The  ministry  announcement 
means  that  Prime  Minister  Peres  will 
not  be  able  to  present  to  the  Knesset 
a comprehensive  economic  plan  to- 
day. but  will  have  to  limit  himself  to 
a general  survey  of  government  poli- 
cy and  to  a description  of  the  steps 
taken  until  now  to  heal  the  economy. 

(Knesset  nsaswmbks — page  3) 

According  to  the  ministry  both 
plans  would  be  accompanied  6y  a cut 
in  the  budget  of  some  $500  minion  to 
SI  billion,  in  addition  to  the  Sib. 
which  the  cabinet  agreed  to  axe  from 
budget  in  September. 

The  Treasury  is  busily  weighing 
the  anticipated  effects  of  each 
alternative  plan,  and  its  evaluations 
are  to  be  submitted  to  finance 
Minister  Yitzhak  Moda'i.  Prelimin- 
ary estimates  last  night  were  pre- 
sented by  ministry  director-general 
Emmanuel  Sharon  to  Peres,  Moda'i 
and  Economics  Minister  Gad. 
Ya'acobi.  Sanbar  and  Gafny  were 
present  when  Sharon  made  his  pre- 
sentation. 


According  to  the  Treasury,  a 
further  series  of  examinations  both 
within  the  Treasury  and  with  other 
ministries  will  be  carried  out.  The 
results  will  be  presented  again  to  the 
ministers  who  will  then  choose  one 
of  the  alternative  plans. 

Only  them  will  the  real  negotia- 
tions with  the  labour  federation  be- 
gin. within  the  framework  of  the 
trilateral  Economic  Committee  set 
up  some  weeks  ago  as  a forum  to 
discuss  a package  deal  agreement. 

Thus,  the  ministry  calculates  the 
package  deal  and  the  execution  of 
the  economic  scheme  will  be  decided 
by  the  end  of  die  first  week  of 
November  at  the  earliest. 

The  ministry  also  confirmed  that  it 
is  anticipating  the  lay-offs  of  tens  of 
thousands  of  civil  servants,  but  said 
that  this  step  will  not  create  unem- 
ployment since  these  workers  would 
be  immediately  absorbed  in  the  pri- 
vate sector,  ‘particularly  in  export 
industries. 


Devaluation  of  10-20  per  cent  possible 


ByAVITEMKIN 
Post  Economic  Reporter 
The  Treasury  is  considering  a de- 
valuation of  of  the  shekel  of  10  to  20 
per  cent,  accompanied  by  an  aboli- 
tion of  subsidies  and  other  com- 
pensation for  exports,  government 
sources  said  yesterday. 

The  sources  stressed  that  the  de- 
valuation would  be  carried  out  with- 
in the  framework  of  a comprehen- 
sive economic  plan  that  would  in- 
clude an  additional  cut  in  the  budget 
of  some  $1  billion. 

It  has  been  learned  that  the  minis- 


try plans  to  save  some  S400  million 
on  payments  to  exporters,  as  the 
devaluation  would  unify  the  ex- 
change rate  given  to  exporters  and 
the  exchange  rate  granted  to  deposi- 
tees in  Patam  accounts. 

Nonetheless,  there  is  uneasiness 
at  the  ministry  about  the  windfall 
that  holders  of  Patam  accounts  will 
gain,  and  therefore  it  is  planned  to 
allow  the  public  the  option  of  mak- 
ing deposits  only  in  fixed-period 
Patam  accounts. 

The  second  measure  accompany- 
ing the  devaluation  would  be  a pack- 


age deal  between  the  government, 
(he  Histadrut  and  the  private  em- 
ployers on  taxes,  prices  and  wages. 

In  the  framework  of  such  accord 
the  Treasury  hopes  to  convince  in- 
dustrialists not  to  raise  prices  by  the 
amount  made  necessary  by  the  de- 
valuation and  at  the  same  time  to 
convince  the  Histadrut  not  to  de- 
mand full  compensation  for  the  in- 
flation due  to  tire  devaluation.  With 
this  the  ministry  hopes  to  control 
price  hikes  and  eventually  to  bring 
about  a drastic  reduction  in  the  pace 
of  price  increases. 


Kessar  scores  government  inaction 


ByROYISACOWITZ 
Jerusalem  Post  Reporter 
TEL  AVTV.  - Histadrut  Secretary- 
General  Yisrael  Kessar  yesterday 
attacked  the  government  for  its  fai- 
lure to  come  up  with  a comprehen- 
sive economic  programme.  At  the 
same  time,  Kessar  announced  that 
contrary  to  past  pronouncements, 
the  Histadrut  is  conditionally  pre- 
pared to  accept  wage  reductions  in 
the  framework  of  a package  deal  on 
taxes,  prices  and  wages  with  the 
government  and  the  private  em- 
ployers. 

Addressing  a meeting  of  the  align- 
ment faction  in  the  Histadrut,  Kes- 
sar said  that  the  government  had  yet 
to  approach  the  labour  federation 
with  concrete  proposals  for  a pack- 
age deal.  .The  economic  steps 
already  taken  by  the  -government 
had  been  merely  reactions  to  public 
or  economic  pressure  - and  most  had 
been  of  dubious  value,  he  said. 

Kessar  said  scornfully  that  it  was 
natural  that  the  government  would 
blame  its  failures  on  the  Histadrut. 
“For  as  long  as  the  government  does 
not  know  what  it  is  doing,  the  finger 
will  be  pointed  at  us  as  the  element 


preventing  the  implementation  of  an 
economic  plan,"  he  said. 

While  emphasizing  the  Histad- 
rut's  willingness  to  enter  a package 
deal,  Kessar  warned  against  the 
“illusion"  that  such  an  agreement 
would  be  a cure-all.  The  govern- 
ment, he  said,  had  “latched  onto  the 
slogan"  of  a package  deal,  which  in 
feet  could  only  be  one  of  the  ele- 
ments in  a comprehensive  program- 
me for  economic  recovery. 


Earlier  yesterday,  the  Histadrut 
Central  Committee  drew  up  propos- 
als to  present  to  the  government  at 
the  next  joint  meeting.  Central  to 
the  proposals  is  the  Histadrut's  new 
willingness  to  accept  a wage  reduc- 
tion. on  condition  that  the  manufac- 
turers agree  to  absorb  price  rises  and 
that  workers  be  granted  tax  reduc- 
tions. 

The  theory  is  that  gross  salaries 
(Coodmied  on  Page  2,-Col.  4) 


liberals  rebuff  Moda’i  on  negotiations 


By  ROBERT  ROSENBERG 
JerusalemPost  Reporter 
Finance  Minister  Yitzhak  Moda'i 
was  stymied  yesterday  by  his  own 
Liberal  Party  cabinet  colleagues 
when  he  sought  carte  blanche  for  the 
ministerial  negotiating  team  in  the 
tripartite  economic  council  with  the 
Histadrut  and  the  manufacturers. 

After  Liberals  Avraham  Shrair, 
Gideon  Part  and  Moshe  Nissim  firm- 
ly opposed  Modai's  proposal. 
Labour's  Agriculture  Minister  Arye 
Nehamkin  spoke  against  Moda’i's 
request,  as  did  Yigael  Hurvitz. 


Instead,  Moda’i.  with  help  from 
Prime  Minister  Peres,  got  agreement 
from  the  cabinet  for  the  six  ministers 
to  decide  whether  to  bring  decisions 
back  to  either  the  Ministerial  Com- 
mittee on  Economics  or  to  the  entire 
cabinet.  The  six  ministers  are  Peres. 
Moda'i.  Gad  Ya'acobi,  Ezer  Weiz- 
man.  Ariel  Sharon  and  David  Levy. 

AH  five  opposing  ministers  argued 
that  in  such  “fateful"  negotiations, 
the  entire  cabinet  must  bear  respon- 
sibility for  any  decisions  and  there- 
fore most  be  party  to  the  negotiating 
positions  taken  by  the  six  ministers.' 
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In  Memoriam 


A memorial  ceremony  was  held 
yesterday  at  Tel  Shomron  near 
Moshav  Nahalal  to  mark  three  years 
since  the  death  of  Moshe  Dayan. 


Ministers  Arye  Nebamkin,  Yigael 
Hurvitz  ttfr?Ai«t,,SlSiWJW,  '1SP.S. 


Ambassador  Samdel  tewfs/Moshav 


Movement  secretary  Amos -Hadar 
and  the  IDF  Chief  Rabbi  Aluf  Gad 


Navon  were  among  those  who 
attended. 


ARRIVALS 


Paid  Zudccnnan.  member  of  the  Jewish 
Agency  hoard  of  governors  and  visiting  Profes- 
sor at  the  Hebrew  University. 

Dr.  Alvin  and  Betty  Stent  of  Miami  Beach. 
Florida,  friends  and  long- time  supporters  of  the 
Diaspora  Ycshiva,  Jerusalem. 


Joseph  Strelitz,  57 


Joseph  Strelitz,  a veteran  suppor- 
ter of  the  UJA,  the  Joint  Distribu- 
tion Committee  and  other  organiza- 
tions, died  of  a heart  attack  on  his 
arrival  in  New  York  City  from  his 
hometown  of  Norfolk,  Virginia,  last 
Friday.  He  was  57. 

Strelitz  divided  his  time  between 
the  U.S.  and  his  second  home  in 
Herzliya  Pituah.  He  was  a former 
president  of  the  American  Friends  of 
Tel  Aviv  Univeristy,  which  awarded 
him  an  honorary  doctorate  in  1980. 
Strelitz  was  also  one  of  the  founders 
of  the  Tel  Aviv  University's  Institute 
of  Strategic  Studies. 

He  is  survived  by  his  wife  and 
three  children,  and  by  his  brother 
Leonard.  U.S.  national  chairman  of 
the  UJA. 


Body  of  woman,  62, 
found  in  Jerusalem 


The  body  of  a 62-year-old  woman 
was  found  last  night  in  the  Jerusalem 
neighbourhood  of  Beit  Hakerem. 
Her  body,  found  by  her  neighbour, 
bore  signs  of  violence. 


Police  said  it  is  still  not  dear 
whether  the  woman  was  murdered. 
(Trim). 
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Ata  chief  says  owners 
not  to  blame  for  crisis 


By  DAVID  BUDGE 
Jerusalem  Post  Reporter 
HAIFA.  - Ata's  chairman  Asher 
Levy  yesterday  urged  the  Industry 
and?  Trade  Ministry’s  inquiry 
team  not  to  take  the  easy  way  out 
and  make  a “scapegoat"  of  the  com- 
pany’s owners,  the  Eisenberg  enter- 
prises. 

Levy  told  The  Jerusalem  Post  that 
the  company  would  not  be  saved  by 
apportioning  blame  for  what  "had 
happened  in  the  past. 

The  inquiry  team  must  instead 
look  to  the  future  and  find  a long- 
term solution  to  Ata's  grave  finan- 
dal  problems. 

. Levy  was  referring  to  reports  that 
die  team’s  initial  findings  criticize 
Ata’s  owners  for  mishandling  die 
company’s  affairs. 

He  reiterated  his  previous  stat- 
ments  that  in  his  opinion  the  ailing 
textile  concern  could  not  continue  in 
its  present  form.  The  only  way  to 
make  die  firm  viable  would  be  to 
dose  or  drastically  reduce  doth  pro- 
duction at  Ata’s  main  factories  in 
Kiryat  Ata  and  Kurdani  - a step 
which  would  result  in  hundreds  of 
job  losses  - while  retaining  sewing 
workshops  and  retail  outlets. 

Ata  was  due  to  submit  a request  to 
the  Haifa  District  Court  yesterday 
for  a settlement  with  the  firm’s  credi- 
tors. a move  likely  to  result  in  the 
appointment  of  a receiver.  Levy  said 
the  request  had  been  delayed  due  to 
“technical  problems"  bat  would 


Histadrut  may  alter  its  election  date 


By  ROY  ISACOWITZ 
Jerusalem  Post  Reporter 
TEL  AVIV.  -k'The  Alignment  fac- 
tion in  the  Histadrut  has  established 
a team  to  look  into  the  advisability  of 
changing  the  labour  federation’s  reg-  * 
ulations  before  the  Histadrut  elec- 
tions early  next  year. 

Histadrut  Secretary-General  Yis- 
rael  Kessar  said  yesterday  that  the 
intention  is  to  avoid  a situation  simi- 
lar to  that  in  the  Knesset,  in  which  an 
excess  of  small  parties  hampers  the 
functioning  of  the  body.  The  team, 
which  is  headed  by  Histadrut 
Treasurer  Natan  Abnoslino.  will 
present  its  proposals  to  the  faction. 

Kessar  strongly  denied  that  the 


Israeli  envoy  suspected  in  video  smuggling  bid 


A senior  Israeli  diplomat  is  sus- 
pected of  trying  to  smuggle  a video 
cassette  recorder  into  Israel  through 
Ben-Gun  an  airport  last  week. 

Customs  investigators  say  they 
found  the  VCR  among  his  baggage. 

The  diplomat  is  also  suspected  of 
forging  an  official  document.  When 
cu&tOth&rfffcidls  found  titeVCR',  the 
diplomat  produced- a form  showing 


that  he  had  taken  it  with  him  when 
he  left  Israel  to  serve  abroad.  • 
Customs  investigators  said  they 
checked  and  found  that  originally 
the  form  listed  only  a camera.  The 
VCR  was  added  afterwards,  they 
said. 

, „ Customs  officials  say  the  diplomat 
; will  , be.  tried  for  bis  suspected  off- 
ences. (Itim) 


Burmese  minister  arrives  as  guest  of  Telrad 


Burmese  Communications  Minis- 
ter Lin  Pham  Moung  arrived  in 
Israel  yesterday  as  a guest  of  the 
Telifcd  electronics  firm.  Moung’s 
visit  follows  the  recent  signing  of  a 
$7.5  million  contract  to  instal  Tel- 
rad’s  electronic  digital  public  tele- 
phone exchange  in  Burma. 

Moung  will  meet  with  Telrad’s 


management  to  discuss  enlarging  the 
deal.  He  will  also  visit  eight  Burmese 
engineers  who  are  studying  how  to 
operate  Telrad’s  equipment  at  the 
company’s  Lod  facility. 


Daring  his  visit,  Moung  will  also 
meet  with  senior  Communications 
Ministry  officials.  (Itim). 


IRA  director  favours  TV  with  breakfast 

. Jerusalem  Post  Reporter  his  trip  to  the  IBA’s  b 


Breakfast  shows  will  be  incorpo- 
rated into  the  fare  served  up  by 
Israel  Television  if  Broadcasting  Au- 
thority director-general  Uri  Porat 
has  his  way. 

Porat,  who  has  just  returned  from 
visits  to  Britain  and  the  U.S.  where 
he  investigated  programmes  which 
could  be  adapted  for  Israeli  viewers, 
yesterday  reported  the  highlights  of 


his  trip  to  the  IBA’s  board  of  direc- 
tors. 

Meanwhile,  a drawn-out  meeting 
of  the  IBA’s  drama  committee 
yesterday  decided  not  to  cancel  the 
weekly  television  series  Reserve 
Duty.  Despite  harsh  criticism 
directed  at  the  contents  and  quality 
of  the  series,  the  committee  said  that 
the  production  crew  was  to  be  com- 
mended for  attempting  a project  of 
this  scope. 


Zilker  gets  top  Social  Affairs  Ministry  post 


Communications  Ministry 
Director-General  Zvi  Zilker  yester- 
day was  appointed  director-general 
of  the  Ministry  of  Labour  and  Social 
Affairs  by  Minister  Moshe  Katzav. 
The  appointment  is  to  take  effect  on 
November  12. 

Zilker,  51,  a former  mayor  of 
Ashdod  and  a Techmon-trained  civil 
engineer,  has  been  director-general 
of  the  Communications  Ministry 


since  January.  While  bis  new 
appointment  was  unheralded,  it  was 
to  be  expected  as  part  of  the  ministe- 
rial personnel  shake-ups  following 
.the  elections. 

A Herat  Party  stalwart,  Zilker  will 
replace  Asher  Ohayon  of  the  Tami 
Phrty  under  Minister  Katzav  (Likud- 
Herut).  Communications  Minister 
Amnon  Rubinstein  (Shiniri)  has  not 
yet  named  a replacement  for  Zilker. 


VVe  happily  announce  the  birth  of  a 

son 

grandson  and  great-grandson 


Parents:  Adi  and  Edna  Mannheim,  Haifa —Ahuza 
Grandparents:  Marianne  and  Fredy  Stiller,  Rishon  Leaon 
Grandparents:  Profe-  Dr.  Qi.  and  Dr.  Biflia  Marinhcim,  Haifa 
Great-grandmother:  Annefise  Mannheim,  Tel  Aviv. 
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probably  be  made  today  or  tomor- 
row. 

Meanwhile,  The  Post  learned  that 
the  head  of  the  inquiry  team  Yehuda 
Gil.  met  yesterday  with  Prime  Minis- 
ter Peres,  Finance  Minister  Yitzhak 
Moda’i  and  Industry  Minister  Ariel 
Sharon  to  bring  them  up  to  date  with 
the  team’s  progress. .. 

An  unconfirmed  report  said  the 
team  is  also  recommending  that  a 
receiver  be  appointed  to  run  Ata’s 
affairs  and  that  the  government  sub- 
sidise the  company  until  a buyer  is 
found.  Two  corporations  have 
shown  a firm  interest  in  purchasing 
the  company. 

The  Post  learned,  however,  that 
no  definite  conclusions  were  reached 
at  the  munsters'’ meeting  because  the 
inquiry  team  has  yet  to  draft  its 
recovery  programme.  The  report  is 
now  expected  to  be  submitted  to- 
wards the  end  of  the  week. 

Nevertheless.  Sharon  has  prom- 
ised he  will  do  everything  in  his 
power  to  save  the  threatened  com- 
pany and  the  3,000  workers  who 
depend  on  Ata  for  their  livelihoods. 

A similar  commitment  was  given 
yesterday  by  Histadrut  Secretary- 
General  Yisrael  Kessar  after  be  met 
with  representatives  of  the  works' 
committee  from  Ata’s  Kiryat  Ate 
and  Kurdani  factories. 

He  said  that  if  a receiver  was 
appointed  it  should  be  somebody 
who  would  ensure  Ata’s  continued 
production. 


Armed  with  a can  of  spray-paint,  this  worker  takes  part  in  a drive  yesterday  by  Reersheba 
LkensingBurean  employees  to  fix  up  their  premises  by  themselves  to  save  money  in  the  face  of 


budget  cuts.. 


(Israel  Sun) 


Leadership  struggle  averted 
at  Herat  Executive  meeting 


Alignment  has  any  intention  of  not 
holding  the  elections  in  1985.  The 
regulations  provide  for  elections  to 
be  held  by  April  next  year.  Howev- 
er, he  added  that  the  Histadrut  lead- 
ership might  “use  the  flexibility  in 
the  regulations  to  alter  the  date." 

There  have  been  persistent  media 
reports  recently  that  the  Alignment 
faction  will  attempt  to  postpone  the 
elections  for  at  least  a year  to  avoid 
going  to  the  electorate  soon  after  the 
imposition  of  harsh  economic  mea- 
sures. Kessar  blamed  the  reports  on 
the  Likud  faction  in  the  Histadrut, 
which  he  said  would  like  to  give  the 
impression  that  the  Alignment  is 
unwitting  to  face  elections. 


By  MICHAL  YUDELMAN 
Jerusalem  Post  Reporter 

Despite  fears  of  a stormy  debate  in 
yesterday's  Herat  Executive  meet- 
ing. the  first  to'  be  covened  in  five 
; years.  Vice  Prime  Minister  Yitzhak 
Shamir  succeeded  in  keeping  the 
meeting  orderly  and  restrained. 

Neither  Deputy  Premier  David 
Levy  nor  Industry  and  Trade  Minis- 
ter Ariel  Sharon,  who  are  challeng- 
ing Shamir's  leadership  in  Herat, 
spoke  at  the  meeting,  apparently 
deferring  discussion  of  burning  party 
issues  to  another  occasion. 

Sharon  left  the  meeting  early  to  go 
to  a conceit  and  Levy's  supporters 
made  a point  of  playing  down  the 
importance  of  the  executive  meet- 
ing. 

Referring  to  Sharon's  attacks  on 
the  government's  policy  on  with- 
drawal from  Lebanon.  Shamir  stated 
that  the  government’s  guidelines  call 
for  leaving  Lebanon  while  ensuring 
security  arrangements  on  the 
Lebanese  border. 

“All  the  rest  is  open  to  argument 
and  debate.  Usually  we  do  not  re- 
gard Unifil  as  a force  which  can  be 
counted  on  in  tins  matter,  but  this  is 
not  a principle,'’  Shamir  said. 

He  said  Sharon  had  no  ulterior 
motive  for  his  criticism,  but  was 


merely  expressing  general  Likud 
opinions. 

Referring  to  the  call,  by  Jewish 
Agency  Executive  Chairman  Arye 
Dulzin  (Liberal)  for  the  Liberals  to 
leave  the  Likud.  Shamir  said  this  was 
not  the  time  for  a split. 

"There  is  an  ill  wind  blowing  from 
certain  Liberals  who  think  now  is  the 
time  to  dissolve  the  Likud.  But  this  is 
not  the  time'.  The  Likud's  institu- 
tions must  be  be  revived  and  the 
Likud  must  join  ranks."  he  said. 

Asked  about  the  controversy  over 
appointment  of  a deputy  defence 
minister  and  other  Likud  deputy 
ministers.  Shamir  promised  that  the 
deputy  ministers  will  be  appointed, 
but  said  he  could  not  yet  give  a date. 

On  the  Likud's  promise  to  give 
Shas  the  Religious  Affairs  Ministry. 
Shamir  said  he  would  meet  Shas 
leaders  today  and  Prime  Minister 
Shimon  Peres  later  this  week  to  try 
to  settle  this  issue.  The  National 
Religious  Party  is  demanding  both 
the  Religious  Affairs  and  Interior 
Ministries. 

Shamir  said  he  understood  Shas's 
threat  to  leave  the  government  un- 
less they  receive  the  Religious 
Affairs  Ministry  by  the  end  of  this 
week,  but  said  he  hoped  a solution 
would  be  found. 


KESSAR 


(Contained  from  Page  One)  inevitable  result  Hie  Histadrut's 

will  be  reduced  - thus  lowering  the  task,  he  said,  is  to  see  that  a sensible 
overall  cost  of  production  - but  in-  programme  is  implemented  and  the 
come  tax  rebates  will  ensure  that  net  workers’  interests  are  represented, 
salaries  retain  their  real  value.  - • - j But  there  is  no  evading-' the1  feet  that 
• ■ Regarding  pnee rises  that  oecur  by  » tbe-standard-of  -living  -is-gorng- 
the  . time  a freeze  is  implemented,  the  , drop,  he  said.  f „ 

Workers  would  give^ip  aue-tinrd-for  ■ Prime  MinisterHPCfcS'Ad  Kes 


every  two-thirds  of  the  increase 
absorbed  by  the  manufacturers.  In 
other  words,  if  the  increase  is  15  per 
cent,  the  workers  will  give  up  5 per 
cent,  while  the  manufacturers 
absorb  10  per  cent. 

Kessar  pointed  out  that  the  manu- 
facturers' loss  in  such  a case  would  in 
fact  be  2.5  per  cent,  and  not  10  per 
cent,  since  labour  costs  amount  to 
only  25  per.  cent  of  the  total  price. 

Kessar  and  other  Histadrut  offi- 
cials stressed  that  the  Histadrut's 
proposals,  which  will  be  presented  to 
the  labour  federation’s  executive  for 
approval  today,  were  not  an  econo- 
mic programme  - which  is  the  pre- 
rogative of  .the  government.  The 
proposals  were  based  on  papers 
drawn  np  by  the  former  Batik  of 
Israel  governors  Amnon  Gafny  and 
Moshe  Sanbar  at  Kessar's  behest. 

Sanbar  was  the  originator  of  the 
one-third  and  two-thirds  proposal, 
which  had  been  the  basis  of  the 
package  deal  he  negotiated  in  1970. 

Histadrut  sources  said  that  many 
. specific  proposals  made  by  the  two 
former  governors  had  not  been  in- 
cluded in  the  Histadrut’s  proposals 
for  fear  of  the  labour  federation 
giving  the  impression  of  usurping  the 
government’s  authority. 

In  bis  address;  Kessar  called  repe- 
atedly for  an  end  to  sloganeering  and 
for  a new  pragmatism.  He  warned 
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Prime  MinisterweS^M  Kes Sear  * 
did  not  meet  yesterday,  as  had  been 
predicted  in  the  media.  Histadrut 
sources  said  that  the  two  might  meet 
today  in  Jerusalem.  A sub- 
committee of  the  joint  government- 
Histadrut-employers  body  will  meet 
tomorrow,  but  no  high-level  meeting 
between  the  government  and  the 
labour  federation  has  been  sche- 
duled. 

Among  the  proposals  made 
yesterday  by  the  central  committee 
and  later  expanded  on  by  Kessar 
were  that  the  prices -profits- wages 
freeze  should  last  a minimum  of 
three  months.  Taxes  were  not  men- 
tioned, as  the  Histadrut  intends  de- 
manding tax  rebates  for  workers  and 
would  favour  taxes  on  luxury  prop- 
erties and  financial  speculation. 

The  Histadrut  also  proposed  that 
a stringent  control  apparatus  should 
be  established  to  ensure  the  applica- 
tion of  the  price  freeze  and  to  punish 
price-gougers.  The  black-capital 
market  and  tax  evaders  should  also 
be  tackled  mercilessly,  it  said. 

The  Histadrut  will  urge  that  the 
cost-of-living  increment  agreement 
and  the  work  agreements  are  main- 
tained, as  a guarantee  against  the 
package  deal  not  being  successful. 

To  foster  industrial  growth  and  to 
guarantee  employment,  the  Histad- 
rutssrid,  the  government  should  low- 
er interest  rates  to  industry.  The 


bluntly  that  a drastic  cut  in  the  state  : Histadrut  and  Hevrat  Ha'  Ovdim  wiD 


budget  could  not  be  avoided  - and 
that  unemployment  would  be  the 


cooperate  in  the  struggle  against 
unemployment,  it  added. 


Soviet  aliya  activists  hold  hunger  strike 


Dozens  of  aliya  activists  through- 
out the  Soviet  Union  have  begun  a 
hunger  strike  yesterday  to  protest 
against  the  recent  wave  of  arrests- 
among  SdvietJewry. 

■The  members  of  Kibbutz  Rosh 
Tznrim,  in  the  Etzion  Block,  held  a 
hanger  strike  yesterday  in  solidarity 
with  die  Soviet  Jewish  aliya  activists. 


The  hunger  strike  was  also  fit  solidar- 
ity with  Prisoner  of  Zion  Alexander 
Choliminsky,  who  was  arrested  in 
the  Soviet  Union  recently.  - 
Choliminsky  was  declared  a regu- 
lar member  of  the  lribbntz  yesterday 
and  allotted  an  apartment  Minister 
without  Portfolio  Yosef  Shapira 
affixed  a mezuza  to  the  apartment. 


Hussein’s  brother  meets  Mubarak  in  Cairo 


CAIRO.  - Jordanian  Crown  Prince 
Hassan  met  yesterday  with  President 
Hosni  Mubarak  for  two  hours  at  the 
presidential  Rubbah  Palace. 


Following  the  meeting,  Mubarak 
hosted  a lunch  for  Hassan.  Details  of 
die  meeting  were  not  disclosed. 

Hassan,  brother  of  King  Hussein, 
arrived  here  Saturday  on  a four-day 
official  visit,  the  first  by  a high- 
ranking  Jordanian  since  his  country 


Giraudoux  play  opens 
Haifa  Theatre  season 


Jerusalem  Post  Reporter 
HAIFA.  — The  Haifa  Municipal 
Theatre  opened  its  23rd  season  on 
Saturday  night  with  a performance 
of  Jean  Giraudoux’-S  the  Trojan  War 
Will  Not  Tak/e  Place,  under  the  au- 
spices of  Majror  Arye  GuieL  ’ 

The  play  was  translated  and ' 
adapted  by  YehosbuaSoboIL  ' _ . 


resumed  diplomatic  relations  with 
Egypt  last  month.  ; 

Egyptian  officials  have  said  that 
Hassan  and  Mubarak  will  discuss 
ways  of  developing  bilateral  rela- 
tions with  Egypt,  particularly  in  the 
fields  of  agriculture,  trade,  industry 
and  travel  between  the  two  coun- 
tries. 

la  Damascus,  Syria's  official  al- 
Thawra  ‘newspaper  .said  yesterday- 
that  Hassan ’s  trip  to  Egypt  was. 
rimed  at  bypassing  the  Palestine: 
liberation  Organization  as  the  sole: 
legitimate  representative  of  the: 
Palestinians.  (AP.  Reuter).  - 


SICKTEENS,  - Illnesses  specific  to 
adolescents  will  be  discussed  tomor- 
row and  Wednesday  at  a symposium 
ar  Sbaare  Zedek  Hospital  in  Jeru- 
salem with  die  participation  of  facul- 
ty members  of  the  Albert  Einstein 
College  ofMedicme  at  Yeshiva  Urri- 
versityinNew  York.  • . ■ 


Husband,  wife  killed 
as  ear  hits  truck 


Jerusalem  Post  Staff 

TIBERIAS.  - A husband  and  wife 
were  killed  in  a road  accident  yester- 
day afternoon  when  their  car  re- 
portedly swerved  and  collided  with 
an  oncoming  truck  between  Yizre'el 
andTa’anach  junctions  in  the  Lower 
Galilee. 

Arye  and  Hava  San  dak.  both  40, 
of  Moshav  Barak  in  the  Jezreel  Val- 
ley. leave  four  children. 

Two  bicyclists  suffered  serious 
bead  injuries  in  separate  road  acci- 
dents in  the  Sharon  area  over  the 
weekend,  and  a pedestrian  was  hit 
by  a car  and  seriously  injured  m 
Rosh  Ha'ayin. 

Moshe'Albaz.  a 60-year-old  Kadi- 
ma  resident  was  riding  his  bicycle  on 
the  Sharon  road  in  the  direction  of 
Kadima  when  he  reportedly  swerved 
.was  hit  by  a commercial  vehicle 
that  was  following  him.  He  suf- 
fered serious  head  injuries  and  was 
rushed  to  Beilinson  Hospital  in 
Petah  Tikva. 

On  Friday  afternoon  Reuven 
Argaman,  a 74-year-old  Hod 
Hasharon  man,  was  riding  his  bicy- 
cle in  his  town  when  an  unidentified 
driver  tried  to  pass  him,  hit  him.  and 
knocked  him  down.  Argaman  fell  on 
his  head  and  was  taken  to  Meir 
Hospital  in  Kfar  Sava.  The  police  are 
trying  to  find  eyewitnesses  to  the 
hit-and-run  accident. 

A 42-year-old  pedestrian,  Awad 
Bidam.  was  seriously  injured  in 
Rosh  Ha’ayin  when  a car  drove  onto 
the  sidewalk  and  hit  him.  Bidani  was 
taken  to  Hasharon  Hospital  in  Tel 
Aviv.  The  driver,  who  had  only 
recently  received  his  driver’s  licence, 
was  held  for  questioning ■ and  told 


(Continued  from  Phgr  Qov)  " Y * 
who  refrained  from. directly  refer.  Vi 
ring  to  Sharon's  radio  interview.  * y v 

According  to  a cabinet  statem*o£  \ 
issued  after  the  weekly  scssoq,  , 
which  scheduled  a full-scale  debate 
on  its  Lebanon  policy  for  next  week, 
Israel  is  not  prepared  to  conduct 
talks  with  Lebanon  within  the  l 
framework  of  the  194ft.  anaatip*  .* 
agreement,  but  would  agree  to  talks 
with  Lebanon  under  the  “auspices': : 
of  UnifiL  In  such  a case,  however, 
UnifU*s  role  would  be  that  of  q 
“coordinator"  rather  than  a chair- 
man. a cabinet  source  said  later  in 
the  day.  - ■ v 

In  the  same  statement,  the  gay 
eminent  reiterated  its  readiness 
have  ’‘contacts”  with  Syria  through 
U.S.  channels,  “with  the  purpose  of 
preventing  Syrian  expansion  souths 
ward  and  westward  after  an  IDF 
evacuation,  and  to  prevent  terrorist 
infiltration  from  within  the  areas 
under  Syrian  control.”  Unifil.  said 
the  statement,  “would  redeploy,  in- 
cluding in  the  Beka’a  area.”  ' 4* 

A cabinet  source  explained  Aiu 
Israel’s  rejection  of  a Lebanese  d* 
mand  that  military  talks  be  held 
within  the  context  of  the  1949  arm*, 
tice  committee  was  based  on  Leb&; 
non’s  own  cancellation  of  foe  May 
17, 1983  peace  accord. 

A cabinet  source  from  . Labour 
played  down  the  disagreement  be- 
tween the  Likud  and  Labour  in  the. 
government  on  the  issue  of  Israel:; 
withdrawal  from  Lebanon,  sayingit 
was  limited  to  the  role  of  Unifil. 
Yesterday  afternoon.  MK  Ronnie 
Milo  (Likud)  also  maintained  that 
Sharon's  comments  did  not  repre> 
sent  a major  conflict  between 
Labour  and  Likud  in  the  cabinet.  ? 

Nevertheless.  Sharon's  comments 
sufficiently  angered  Health  Minister: 
Mordechai  Gur  for  him  to  raise  the 
question  of  ministeis  speaking  . oqt 
on  both  economic  and  foreign  affairs 
in  ways  that  conflict  with  the  govern- 
ments position. 

Sharon  had  excused  his  com^ 
ments.  saying  that  the  issue  had  not 
yet  been  discussed  by  the  cabinet'. 

But  Peres  ‘said  during  the  cabinet 
meeting  that  the  issue  of  Unifil  had: 
indeed  been  discussed  by  the  Min* 
isterial  Committee  on  Security.  . 

In  response  to  Gar’s  urging  - and 
with  help  from  Attorney  General 
Yitzhak  Zamir  - Peres  pointed  out 
that  according  to  the  Basic  Law:. 
Government,  ministers  are  to  its 
frain  from  commenting  on  issues 
other  than  in  their  own  ministerial, 
purview  - “unless  they  defend  or 
explain"  government  policy.  , 

On  other  matters,  Peres  found  he 
was  enable  to  push  through  some* 
topics  on  the  agenda  for  which  ha- 
had  sought  cabinet  agreement  H$: 
tried  naming  a ministerial  committee 
for  changing  the  electoral  system, 
but,  several  of  , the  . miniates*,  hu, 
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beJbad  been  frying.ro  jnake  a-  °n  / — 


BETT  BERL.  - The  academic  year  at 
Beit  Berl  College  commenced 
yesterday,  with  a student  body  of 
2,300. 


they ‘weren’t  Interested.  He'aho 
.wanted  to  befog 
appointing  directors  to  government 
companies,  but  Deputy  Prime 
Minister  David  Levy  strongly  ob- 
jected. 
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TEL  AVIV  UNIVERSITY 


deeply  mourns  the  sudden  death  of 


JOSEPH  H.  STRELITZ 


Vice  Chairman  of  the  Board  of  Governors 
Fourier  President  of  the  American  Friends  cf^ Tel  Aviv  University 
Honorary  Doctor  of  the  University 
Chairman  of  the  Intemafional  Board  of^ Trusteesof 
the  Jaffee  Center  of  Strategic  Studies 
• ' greatfriend  and  supporter 


and  extends  its  sincere  condolences  to  the  family 
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With  grief  and  shock 

AMERICAN  FRIENDS  OF  TEL  AVIV  UNIVERSITY 


expresses  Bs  deep  oondotences 
tothefamflyof 


JOSEPH  H.  STRELITZ 


his  widow,  Arlene 

his  children,  Mrs.  Jordan  (Mindy)  Goldman 
Mrs.  David  (Jill)  Schneider 
John 

his  brothers.  Leonard  and  Robert 


&S?.r  Pr0Ste  * and  major  benefactor ' 

Hewas  a warm  and  caring  human  being. . 

HevrasadevotedJewand  taweroflsraeL 
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IvanNovicIc 

Chairman  ofthe  Board 


Rabbi  Herbert  A.  Friedman 
President  . 


In  deep  sorrow,  we  announce  the  death  of 
my.beloved  wife,  our  dear  motherand  sister 
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cemetery.  Transportation  wiR  ba  HolpP 


Husband:  Soiwy  Klein 


Shiva  at  87  King  George  St;  Tel  Aviv.lrvlhe  hbme  of  foe 
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?*'{'''*% :;:"%r,^rw^day  ^e^iafe  8®^ for  opening  of  Knesset 

to  review  political,  economic  steps 
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, \r.Hie  winter  session  of  the  11th 
'%\Kaesset  is  to  open  this  afternoon 
flit  a government  statement  by 


B j ARYJEH  RUBINSTEIN 

Post  Knesset  Reporter 
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**  £.  - Wednesday's  sitting  will  apparent- 
ilflv.  -.m  u be  devoted  largely  if  not  entirely 

t ■ 1 'K  t'%.  to  motions  for  the  agenda  on  the 

1 ‘•*|,!](  i.  ..  "ui,  s ^ pHght  of  Soviet  Jewry.  SpeakerShlo- 
s„.  *o  Hillel  told  Knesskreporten 

yfcsterday  that  he  would  suggest  at 
today’s  meeting  of  the  presidium 
that  such  motions  be  given  priority. 

■’  Since  Mapam.  with  six  members, 
Ufc - is  now  the  largest  opposition  party 
\'  S.  the  Knesset  rules  indicate  that  one  of 
j/SJ  ib  representatives  will  speak  right 
■’“iiv  after  Peres.  But  there  is  always  the 
i i chance  that  a Likud  or  Labour  sleuth 
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*ifl  discover  in  the  rules  a paragraph 
that  says  otherwise. 

Hfflel.  expressed  regret  that  the 
two  iarge  factions  had  not  seen  fit  to 
pve  one  Or  two  committee  chair- 
manships to  opposition  factions, 
even  if  their  numbers  did  not  neces- 
gufly  entitle  them  to  chairmanships1. 
Certainly  the  State  Control  Commit- 
tee should  be  headed  by  an  opposi- 
tion member,  be  said. 

•'  Ukud  and  Labour  representatives 
yesterday  failed  to  agree  on  the 
diairmanship  of  the  Economic  Com- 
mittee, and  the  Likud’s  Ronnie  Milo 
saidthat  another  effort  will  be  made 
today.  In  any  case,  he  said  on  Kol 
Ytsrael.  eight  of  the  10  Knesset  com- 
mittees will  be  able  to  function  from 
III  l>W-  V I today,  die  other  two  being  the  Eco- 
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domic  Committee  and  the  Aliya  and 
Absoiption  Committee. 

• Hillel  said  that  he  would  like  to 
inject  more  content  into  the  com- 


ments of  the  government  or  minis- 
ters to  resolutions  adopted  by  Knes- 
set committees.  Such  comments  are 
required  to  be  tabled  in  the  Knesset 
within  six  months  of  the  committee’s 
action,  but  often  consist  of  plati- 
tudes, Hillel  said. 

He  thought  that  there  might  be 
- room  for  adding  the  comments  of  die 
committee  chairman,  and  where 
warranted,  of  the  Speaker,  to  those 
of  the  government. 

Hillel  said  that  the  two  per  cent  cut 
the  Presidium  made  in  the  Knesset's 
budget  refers  to  the  annual  budget, 
but  since  it  took  effect  only  from 
October  it  amounts  to  four  per  cent 
of  the  budget  from  October  to  next 
March. 

Plans  for  the  introduction  of  elec-, 
tronic  voting  were  suspended,  he 
said,  even  though  it  would  also  pro- 
vide an  automatic  record  of  MKs’ 
attendance,  because  the  cost  would 
be  between  S300.000  and  5400,000. 

But  he  said  he  did  not  oppose  the 
keeping  and  publicizing  of  reports  of 
MKs’  attendance,  both  in  coramit- 
tees  and  in  the  plenum. 

The  forms, on  which  MKs  are 
required  to  report  on  their  personal 
wealth  and  sources  of  income  have 
not  yet  been  sent  out,  Hillel  said,  but 
he  hoped,  this  would  be  done  this 
week.  Under  the  Code  of  Ethics 
adopted  by  the  House  Committee 
last  December  such  reports  should 
have  been  submitted  within  60  days 
of  election  day. 

Hillel  said  he  would  like  die  ques- 
tion of  MKs’  salary  re-examined, 
even  if  the  public  believes  MKs  are 
overpaid.  The  re-examination 
should  include  both  the  fairness  of 
the  linkage  of  the  MKs'  pay  to  the 
average  wage  and  of  the  semi-annual 
readjustment.  It  should  also  cover 


the  perks  of  former  MKs,  he  said  in 
reply  to  a question. 

Even  if  many  MKs  have  additional 
sources  of  income,  the  MK’s  salary 
must  be  fixed  on  the  assumption  that 
this  is  his  sole  income,  Hillel  said. 
Otherwise,  there  is  die  danger  that 
some  people  will  not  be  able  to 
afford  to  serve  in  the  Knesset. 

Hfllei  said  that  tbe  manifestations 
of  extremism  on  the  part  of  Kach  and 
the  Progressive  List  for  Peace  call  for 
legislation  that  could  keep  them  in 
check. 

Asked  what  is  new  m the  platform 
of  the  PLP,  Hillel  replied  that  while 
its  ideas  have  been  expounded  in  the 
Knesset  by  other  parties,  for  the  first 
time  a party  has  entered  the  Knesset 
with  an  imprimatur  from  Yassar 
Arafat  that  it  represents  the  PLO. 

As  for  Kach.  he  said,  it  might  be 
that  MKs  in  other  parties  share  its 
ideas.  But  to  call  for  the  expulsion  of 
the  Arabs  in  a party  platform  consti- 
tutes the  formalization  of  an  extreme 
position,  and  legislation  is  needed  if 
Israel  hopes  to  grapple  with  the 
problem. 

From  another  question,  it 
emerged  that  while  the  Knesset  res- 
taurant and  cafeteria  now  link  to  the 
dollar  all  bills  paid  on  credit,  the  rule 
does  not  apply  to  MKs.  who  pay  the 
original  shekel  price  even  if  they 
delay  a month  or  two. 

Askefl  whether  be  would  insist 
that  members  wear  ties  and  jackets, 
he  said  he  would  settle  for  their 
being  “decently  and  neatly”  dres- 
sed. 

“How  about  sandals?”  asked  one 
reporter. 

“Since  women  MKs  may  wear 
them,  I see  no  reason  for  discrimi- 
nating against  the  men.”  Hillel  re- 
plied. 


Inconsistencies’  cited  in  Katz  murder  probe 
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HAIFA  (Itim). — Apparent  inconsis- 
tfcncies  in  a police  investigation  re- 
port on  the  murder  last  December  of 
Haifa-  teenager  Danny  Katz  were 
cited  by  the  defence  in  the  district 
court  here  yesterday  as  proof  that 
cfoe  ofthe  confessions  in  the  case  was 
extracted  under  pressure  and  is 
totally  false. 

u ■•wnnuWi-  -The  report  was  prepared  by  police 
Y jJ)dn  March  9 during  the  interrogation 
U!W8‘- Of  murder  suspect  Ali  Jenaim,  20,  of 
Sakhnin.  Jenaim's  attorney  submit- 
ted it  as  evidence  in  the  hearing  on 
the  admissibility  of  his  client's  con- 
ftssiflif,  which  he  argues  was  wrung 
torn  him  by  torture  and  js  untrue. 
"In  the  report,  Jenaim  describes 
the  events  leading  up  to  and  follow- 
ing tifcMnurder/Jn  it,  he  said  that' 
,~r  L'jj a 
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Ahmad  Kuzh,  29,  and  Fathi  Janama, 
19,  two  of  the  accused  in  the  case, 
burned  the  school  notebook  Katz 
was  carrying  at  a building  ate  in  the 
Danya  neighbourhood  where  Katz 
lived. 

- The  report  notes  that  after  Jenaim 
had  shown  police  the  site,  he  claimed 
that  his  entire  confession  so  for  was 
“incorrect”  and  asked  to  retract  his 
story.  He  then  took  police  to  several 
other  rites  in  tbe  Danya  neighbour- 
hood where  he  said  the  notebook 
was  burned. 

Jenaim’s  attorney  argued  that 
under  tbe  pressure  of  the  interroga- 
tion his  client  contradicted  himself 
and  that  the  police  pressured  him  to 
straighten  out  these  contradictions, 
j^aff-sefgeapt;  major . AVfah^tm 
f -t  tf’.ii  ni  .“i.f. 71  ‘it-.?  i:p..“  ah  -l  ftlki.:. 


Azulai,  who  prepared  tbe  report, 
denied  on  the  witness  stand  that 
Jenaim  had  been  pressured  into  con- 


Dtuing  tbe  bearing  it  emerged 
that  three  months  after  tbe  killing, 
police  took  Jenaim  to  the  woods 
near  Haifa  University  where  the  pro- 
secution claims  that  Katz's  body  was 
brought  before  it  was  disposed  of  in  a 
cave  in  Galilee. 

In  support  of  its  version,  the  pro- 
secution says  that  Jenaim  identified 
an  empty  cigarette  pack  on  the 
ground  as  one  he  had  thrown  away 
die  night  of  the  murder.  Jenaim’s 
attorney  said:  “How  can  a cigarette 
box  stay  on  the  ground  for  three 
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• By  YA’ACOV  FRIEDLER 
Jerusalem  Post  Reporter 
HAIFA.  - President  Herzog  yester- 
day dismissed  as  “nonsense”  the 
W*andard  Iranian  charge  of  “spying 
* $3r  Israel”  in  their  persecution  of  tbe 
Baha’i  minority  there. 

* “Like  the  USSR,  Iran  finds  Israel 
3 favourite  whipping  boy.”  be  said. 

* The  president  was  speaking  to 
reporters  at  the  Baha'i  shnne  on  Mt. 
(armel  during  an  official  visit  to  the 
Spiritual  and  administrative  World 
Centre  of  the  Baha'i  Faith  in  Acre 
$nd  Haifa. 

* He  expressed  bis  appreciation  for 
- the  “beauty  spots  the  Baha'is  have 

jpade  of  all  their  institutions,”  and 


stressed  that  the  thousands  of  pil- 
grims who  visit  the  shrines  every 
year  take  back  to  their  countries  an 
image  of  Israeli  tolerance  for  various 
religions  and  traditions.  They  see  at 
first  hand  “how  we  can  all  live  and 
prosper  ride  by  side,”  tbe  president 
said. 

He  also  expressed  his  sympathy 
for  the  persecuted  Baha'is  of  Iran, 
and  said  that  as  Israel  has  no  influ- 
ence in  Teheran,  “we  can  do  little 
more  than  hope  for  an  end  to  the 
persecution. 

“We  know  about  persecution  and 
from  us  at  least  the  Baha'is  can  be 
assured  of  understanding  and  sym- 
pathy.” 


The  president  was  rcceivcd  by  the 
nine  members  of  the  Universal 
House  of  Justice,  the  international 
governing  body  of  the  Baha’i  faith. 
After  touring  the  gardens  and  build- 
ings in  Acre  and  Haifa,  he  was  the 
gnest  of  honour  at  a formal  luncheon 
in  the  new  seat  of  the  Universal 
House  of  Justice  on  ML  Carmel. 

Donald  Barrett  of  tbe  World  Cen- 
tre told  the  press  thatthejsituation  of 
the  300,000  Baha’is  in  Iran  is 
worsening,  after  five  years  of  severe 
persecution  by  the  Khomeini  reg- 
ime. They  are  the  largest  minority  in 
Iran,  where  the  faith  was  founded, 
and  are  considered  ‘‘heretics”  by  the 
regime’s  zealots,  be  said. 


I jTechnion  opens 
f with  $10  million 
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By  Y A’ ACOV  FRIEDLER 
* Jerusalem  Post  Reporter 
^JAIFA.  - .The  Technion,  Israel’s 
jildest  university,  opened  its  61st 
academic  year  yesterday  with  an 
Assembly  of  some  of  its  6,000  under- 
graduate and  1.800  post-graduate 
.Students. 

. y President  Josef  Singer  told  the 
Students  that  the  other  univerrites 
•had  decided  to  postpone  their  open- 
ing for  a fortnight  to  protest  against 
r -Jhe  government’s  withholding  of 
:funds.  The  Technion,  however,  al- 

* ivays  starts  the  semester  a week 
$ Earlier  than  the  others,  and  thus  had 

* tlecided  to  go  ahead,  rather  than  lose 
i<hree  weeks  and  jeopardize  the 
Semester,  Singer  said. 

But  the  Technion  is  still  $10  mil- 
lion short  of  even  its  reduced 
emergency  budget,  “and  the  condi- 
tions for  an  uninterrupted ' school 
-jyear  have  thus  not  yet  been 
!«ssured,“  be  said. 


■’JVINTER  CHECK.  - Car  owners  are 
.*K>w  able  to  have  their  cars  checked 
ad  prepared  for  winter  by  3,000 
proved  garages  throughout  the 
^country. 


**>**** 


Gas  supplies  are  threatened 
over  ‘impracticable’  invoices 


Jerusalem  Post  Reporter 
TEL  AVIV.  - Gas  suppHes  to  more 
than  430.000  households  outside  the 
country's  three  main  cities  are  being 
threatened  in  a new  crisis  over  the 
controversial  invoice  system  for 
household  bills. 

Now  the  High  Court  of  Justice  has 
ordered  the  energy  minister  to  ex- 
plain, within  25  days,  why  he  does 
not  quash  regulations  governing  the 
new  invoices  which  have  been  slam- 
med by  the  Gas  Distributors  Asso- 
ciation as  “impracticable.'' 

Association  secretary  Avi  Frid- 
man revealed  last  night  that  none  of 
the  new  invoices,  which  should  have 
already  started  going  out  to  house- 
hold consumers  connected  to  the 
central  distribution  system,  bas  been 
sent. 

He  said  the  new  regulations,  pub- 
lished on  July  31,  require  tbe  distri- 
butors to  limit  the  advance  payment 
on  future  consumption  to  60  per 
cent,  instead  of  the  92  per  cent  they 
used  to  charge. 

“With  the  current  rate  of  infla- 
tion, this  will  leave  us  in  the  red.”  He 
added  that  they  are  now  also  re- 
quired to  print  some  of  the  data  on 
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the  reverse  ride  of  the  invoice. 

“Our  computers  are  simply  not 
equipped  for  this.  We  have  therefore 
not  issued  invoices  to  clients  in  the 
past  two  months,  and  our  resources 
have  dried  up.  In  a few  days,  we  shall 
simply  not  be  able  to  supply  gas,”  he 
warned. 

The  association  has  requested  an 
urgent  meeting  with  the  energy 
minister  in  an  attempt  to  find  a 
temporary  solution  to  enable  gas 
supplies  to  continue. 

Asked  why  the  association  had 
waited  till  now  to  apply  to  the  High 
Court  to  stall  the  ministry's  rules, 
Fridman  said  the  association  had 
been  given  “a  formal  assurance  by 
the  director  of  fuel  at  the  ministry 
that  the  new  regulation  would  not  be 
applied.” 

Jerusalem  Symphony 
opens  season 
with  fewer  players 

Jerusalem  Post  Reporter 

The  47th  season  of  Jerusalem 
Symphony  Orchestra  subscription 
concerts  opens  tonight  at  the  Jeru- 
salem Theatre  with  a conceit  version 
of  Verdi's  Rigoletto.  The  perform- 
ance is  funded  by  tbe  family  of  the 
late  Lord  Barnett  Janner,  who  have 
set  up  a charitable  trust  to  com- 
memorate him. 

Due  to  financial  restraints  tbe 
orchestra  has  bad  to  reduce  its  mem- 
bers from  97  to  87.  But,  there  is 
cause  for  cautious  optimism,  accord- 
ing to  orchestra  director  Yehuda 
Fickler  who  said  that  the  number  of 
concert  series  subscribers  bad  in- 
creased from  2,400  last  year  to  over 
3,000  this  year- 
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laraei  Museum,  Jerusalem 
Children's  film  showings 
this  week: 

Monday,  Wednesday,  Thursday 
at  3.30  p.m.  only 
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The  100-strong  BBC  Welsh  choir  arrives  in  Israel  yesterday  for  the 
filming  of  three  television  programmes.  i Nimrod  Gaifcsht 

BBC  filming  choir  programmes  here 


Jerusalem  Post  Reporter 
The  BBC  Welsh  choir  is  in  Israel 
filming  a series  of  programmes  that 
tourism  officials  predict  will  bring 
unprecedented  televirion  exposure 
for  Israel  as  a tourist  destination. 

The  100-person  choir,  which  ar- 
rived yesterday,  is  ro  be  filmed  at 
such  sites  as  the  Kinneret.  Nazareth. 
Jerusalem  and  Bethlehem,  with 
other  shots  showing  tourist  sites 
around  the  country,  for  three  50- 
minute  shows.  Tbe  first  will  be  seen 


throughout  the  United  Kingdom  on 
Christmas. 

In  addition  to  BBC  1 and  BBC  II. 
the  programmes  have  already  been 
sold  to  television  stations  in  West 
Germany.  France  and  Scandinavia, 
as  well  as  the  American  Public 
Broadcasting  System. 

The  filming  is  to  be  carried  out  in 
cooperation  with  United  Studios  of 
Herzliya.  reportedly  the  first  British- 
lsraeli  co-production  about  Israel. 


Maofs  Swazi-bound  flights 
get  cold  shoulder  in  Jo’burg 


By  JOSHUA  BRILLIANT 
Post  Aviation  Reporter 
TEL  AVIV.  - South  African  author- 
ities have  twice  imposed  hardships 
on  Maof  passengers  arriving  at 
Johannesburg's  Jan  Smuts  Airport 
recently  after  having  been  diverted 
there  due  to  bad  weather  at  their 
original  destination  in  Swaziland. 
Tbe  South  Africans  apparently  re- 
sent die  cut-rate  Maof  flights  as  a 
circumvention  of  South  Africa's 
ban  on  charter  flights. 

The  first  incident  occurred  on 
September  24  when  a very  large  area 
in  the  small  African  kingdom  was 
covered  by  a thick  fog.  Visability  at 
the  small  airport  in  Matsapa  was 
poor  so  the  Maof  Boeing  707  flew  to 
Jan  Smuts  which  has  been  desig- 
nated along  .with.  Durban  as  altej--  ; 
P3t£.-Wp9tfs* IfcEj&itsapa . Itfpof. 
sources  reported  that  the  passengers  < 
weiEi  .compelled-,  tcu  remain  in  ithe  I 
plane  for  some  time  until  the  author- 
ities allowed  them  into  the  terminal 
where  the  South  African  tour  oper- 
ator provided  food. 

AH  passengers  were  then  required 
to  reboard  the  plane  when  the 
weather  improved  - including  those 
whose  final  destination  was  Johan- 
nesburg. That  meant  they  had  to  fly 
to  Matsapa  and  board  either  buses  or 


a Royal  Swazi  airplane  for  the  return 
trip  to  Johannesburg. 

The  second  incident  occurred  last 
Monday  when  risibility  again  was 
poor.  The  pilot  circled'  the  airport 
several  times,  derided  not  to  land 
and  proceeded  to  Jan  Smuts. 

Maofs  spokesman  here.  Yuval 
Gat.  said  yesterday  that  when 
weather  reports  showed  risibility 
had  improved  the  passengers  re- 
boarded  the  plane  for  the  45  minute 
flight  to  Matsapa.  But  when  they 
were  over  its  lone  strip  the  pilot 
again  determined  visibility  was  too 
poor  to  land  and  returned  to  South 
Africa. 

This  time  the  authorities  agreed 
that  the  passengers  could  be  put  up 
in  a hotel  for  the  night.  According  to 
one  report. ' which  < Gat-  -could~  not 
cotofirm'tbq am  fieri  ties  oook.’tbe  pas* 
sengers'  passports  to  make  sure  they 
left  the  -count ty  the  following  dayr 
Gat  said  South  African  passengers 
on  the  plane  were  particularly 
angered  by  the  airport  officials  treat- 
ment. 

The  following  morning  the  au- 
thorities finally  agreed' that  the 
South  Africa  bound  passengers 
could  stay  in  the  country,  and  only 
those  bound  for  Swaziland  took  off 
for  Matsapa,  Gat  said. 


Old  Shaare  Zedek  landmark 
reported  on  verge  of  collapse 


By  MYRA  NOVECK 
Special  to  tbe  Jerusalem  Post 

The  old  Shaare  Zedek  building, 
one  of  the  first  of  Jerusalem’s  public 
facilities  to  be  built  outside  the  Old 
City  walls,  is  disintegrating  day  by 
day  and  will  not  last  through  another 
winter,  according  to  Tzipora  Ron, 
local  coordinator  of  the  Society  for 
the  Protection  of  Nature  in  Israel. 

Since  the  hospital’s  move  to  new 
quarters  in  1979,  the  building  bas 
stood  empty  on  Jaffa  Road  and  has 
been  vandalized.  Marble  tiles  have 
been  ripped  out  of  the  floor,  part  of 
the  second  storey  has  collapsed  and 
all  the  windows  are  gone.  According 
to  Ron.  the  roof  is  about  to  collapse 
and  will  not  stand  another  winter. 

The  municipal  spokesman  said 
that  the  city  has  blocked  entrances 
and  sent  watchmen  to  the  site  at 
various  times,  but  said  that  since  the 
building  was  built  after  1848  the 
building  does  not  have  legal  protec- 
tion. 

Tbe  Shaare  Zedek  spokeswoman 
said  that  Shaare  Zedek  has  sold  the 
building,  but  refused  to  reveal  when 
and  to  whom. 


The  large  two-storey  stone  struc- 
ture was  built  in  1902  with  contribu- 
tions from  communities  abroad.  Be- 
sides being  a landmark,  says  Ron.  it 
is  a fine  example  of  the  mix  of 
European  and  Mediterranean 
architecture  common  to  the  period. 

The  SPNI,  the  Council  for  a 
Beautiful  Israel  and  the  Jerusalem 
Institute  for  Israel  Studies  will  hold  a 
public  seminar  on  the  plight  of  the 
building  on  Wednesday.  An  inspec- 
tion of  the  site  at  3.30'  p.m.  will  be 
followed  by  a discussion  in  the  city 
council  chamber  of  5 p.m.  Partici- 
pants in  the  seminar  include  Ron. 
geographer-historian  Prof. 
Yehoshua  Ben-Arieh  and  city  en- 
gineer Amnon  Niv. 


BSC  to  cut  electricity 
to  15  pumping  stations 


By  DAVID  RUDGE 
Jerusalem  Post  Reporter 
HAIFA.  - Power  supplies  to  15 
pumping  stations  throughout  the 
country  are  to  be  disconnected  today 
unless  the  Mekorot  water  company 
pays  debts  totalling  IS3.6  billion  to 
the  Israel  Electric  Corporation. 

The  IEC  spokesman  declined  to 
say  which  stations  would  be  cut  off. 
but  emphasized  that  drinking-water 
supplies  would  not  be  affected. 

He  said  that  Mekorot  is  the  coun- 
try's biggest  electricity  consumer 
and  it  had  been  consistently  late  in 
paying  its  bills  in  recent  months. 

Mekorot  declared  yesterday  that 
it  could  not  pay  its  latest  bill  because 
the  Finance  Ministry  had  “closed  the 
taps”  on  its  funding. 


The  water  company’s  spokesman 
said  the  ministry,  which  supplies 
Mekorot  with  more  than  two-thirds 
of  its  finances,  is  not  prepared  to  give 
it  any  more  money. 

“Without  the  money  from  the  Fi- 
nance Ministry  we  cannot  pay  the 
Electric  Corporation,  so  there  is 
nothing  we  can  do.”  the  spokesman 
said. 

He  said  it  is  impossible  to  gauge 
the  effect  of  switching  off  power  to 
15  pumping  stations  without  know- 
ing which  sites  are  involved. 

But  he  said  rhat  Mekorot  does  not 
have  separate  pumping  stations  for 
drinking  water  and  for  water  used  in 
agriculture  and  industry.  “We  shall 
just  have  to  wait  and  see  what  hap- 
pens,” he  said. 


Adan  tipped  for  top  job 
in  Bar-Lev’s  ministry 


By  ROBERT  ROSENBERG 
Jerusalem  Post  Reporter 

Police  Minister  Haim  Bar-Lev 
officially  moves  into  his  Sheikh  Jar- 
rah  offices  today  and  is  expected  to 
appoint  a director-general  for  his 
ministry  before  the  end  of  the 
month. 

Prominent  on  the  list  of  candi- 
dates for  the  powerful  post  is  Avra- 
ham  “Bren”  Adan.  a long-time 
associate  of  Bar-Lev’s  from  the  days 
of  the  Yom  Kippur  War  when  both 
men  were  on  the  Southern  front. 
Since  leaving  the  army,  Adan  has 
devoted  his  time  to  writing  books. 

Police  sources  yesterday  said  they 
would  “welcome”  Adan’s  appoint- 
ment as  part  of  Bar-Lev's  efforts  to 


instil  a high  level  of  professionalism 
at  the  top  of  the  hierarchy. 

Bar-Lev  will  be  holding  talks  with 
his  most  senior  police  command  in 
the  next  10  days  as  he  concludes  a 
preliminary  study  of  the  force  prior 
to  any  management  changes. 

Ir  is  believed  he  is  considering 
possibly  replacing  ihe  inspector 
general  ns  well  ns  the  chief  of  crimin- 
al investigations  - both  of  whom  will 
have  been  in  their  jobs  for  four  years 
on  January  1 . 

The  ministry  premises  are  barely 
100  metres  away  from  national 
police  headquarters  in  the  East  Jeru- 
salem government  compound  in 
Sheikh  Jarrah. 


Price  posters  should  return 
to  stop  confusion,  say  grocers 


By  AARON  SITTNER 
Jerusalem  Post  Reporter 
Worried  grocers  have  demanded 
the  return  of  price  posters  issued  by 
the  Ministry  of  Industry  and  Trade 
to  stop  confosion  over  rising  prices. 

The  call  comes  as  court-imposed 
penalties  for  price  gouging  were 
sharply  increased  after  an  order 
from  Justice  Minister  Moshe  Nissim. 

Grocers,  tbe  main  vendors  of 
price-controlled  goods,  want  the 
ministry  to  give  more  publicity  to  its 

: t;7Te»  inake  thefrrclaiflfc  iij,  antair- 
gpnt  letter  to  Minister  Ariel  Sharon 
fromxhe  Jerusalem -Merchants  Asso- 
ciation, writing:  “In  the  past,  your 
ministry  would  issue  a poster  listing 
maximum  resale  prices  each  time  the 
Price  Review  Committee  would 
approve  changes  in  the  prices  of 
controlled  commodities.  Grocers 
displayed  this  poster  prominently, 
and  it  served  as  a guide  not  only  to 
them  but  also  to  the  consumer. 

Unfortunately,  the  ministry 
ceased  distributing  these  posters  in 


March  19S3.  Instead,  price  changes 
are  now  announced  in  newspaper 
advertisements.  Since  many  grocers 
never  get  to  read  newspapers,  many 
of  them  often,  and  inadvertently,  err 
in  pricing  some  items.  As  a result, 
they  are  frequently  cited  by  price 
inspectors  and  taken  to  court. 

“Likewise,  many  consumers  do 
not  read  these  advertisements  and 
are  unaware  of  being  overcharged,  if 
this  should  occur. 

“We  therefore  appeal  to  you  to 
reinstate  the  custom  of  issuing  max- 
imum resale:  price,  posters  for  di** 
tribution  to  all  shops  setting  price- 
control  led  me  return  disc  • ” 

According  to  the  Merchants  Asso- 
ciation, advertising  price  changes  of 
the  150  to  200  items  in  newspapers  is 
also  ineffective  because  adverts  nev- 
er appear  in  the  same  newspaper 
repeatedly,  but  are  moved  from  one 
newspaper  to  another.  Thus,  many 
consumers  - even  if  they  read  their 
papers  regularly  - never  get  to  know 
the  adjusted  prices  of  everyday  food 
items. 


Katzav  may  return  to  economic  panel 


By  ELAN  CHAIM 
Jerusalem  Post  Reporter 

Vice  Premier  Yitzhak  Shamir  has 
promised  to  respond  shortly  to 
Labour  and  Social  Affairs  Minister 
Moshe  Katzav's  request  to  be  rein- 
stated to  the  Ministerial  Economic 
Committee,  a ministry  spokesman 
said  yesterday. 

Katzav  was  dropped  from  the  13- 
member  committee  some  three 
weeks  ago  in  favour  of  Minister 
without  Portfolio  Moshe  Arens,  a 
fellow  member  of  the  Herat  Party. 

At  a weekend  meeting,  Shamir 
told  Katzav  he  would  decide  be- 
tween two  alternatives:  to  appoint 
one  additional  minister  to  the  com- 
mittee from  the  Alignment  and  the 
Likud,  with  Katzav  representing  the 
Likud,  or  to  have  Katzav  alternate 
membership  with  Transport  Minis- 


ter Haim  Corfu  (also  of  Herat). 

The  committee  currently  has  six 
members  from  the  Alignment  (four 
from  Labour  and  one  each  from 
Sbftnri  and  Yahad)  and  seven  from 
the  Likud  (five  Liberals  and  two 
from  Herat). 

Katzav's  exclusion  from  the  com- 
mittee was  sharply  criticized  by  the 
Social  Workers  Union,  which 
appealed  to  Prime  Minister  Shimon 
Peres  to  make  sure  the  Labour  and 
Social  Affairs  Ministry  is  repre- 
sented in  the  key  forum  for  setting 
economic  policy. 

HASSIDISM  - American  Jews  are 
raising  $50,000  to  establish  a 
museum  of  Hassidism  in  Jerusalem. 
New  York  Mayor  Edward  Koch's 
Jewish  affairs  adviser  has  told  Tour- 
ism Minister  Avraham  Sharir. 


Jordanian  woman  held 
here  for  crossing  border 

BEERSHEBA  (Itim).  - A Jbrda- 
nian  woman  who  was  caught  cros- 
sing into  Israel  on  Saturday  told  a 
magistrates  court  judgtfchere  yester- 
day that  she  had  been  expelled  from 
Akaba  after  being  falsely  accused  of 
prostitution  and  bad  “heard  it  is 
good  in  Israel  so  I decided  to  come 
here.” 

Fatma  Katab.  about  35  years  old, 
was  caught  by  a Dead  Sea  Works 
security  officer  on  Saturday  near  the 
works'  pools.  The  security  officer 
turned  her  over  to  the  police,  who 
yesterday  asked  the  magistrates 
court  to  remand  her  for  15  days. 

Speaking  via  a translator,  Katab 
told  the  court  she  had  lived  in  Akaba 
with  her  husband  and  four  children 
until  she  was  falsely  accused  of  pros- 
titution, when  the  governor  of  the 
city  expelled  her  to  Tal  as-Safi  near  • 
the  Dead  Sea. 

“I  heard  it  was  good  in  Israel  and  ) 
didn’t  want  to  live  in  Tal  as-Safi  so  I 
derided  to  come  here.  I don't  have 
any  acquaintances  or  friends  in 
Israel.”  she  said. 

The  judge  granted  tbe  police  re- 
quest to  remand  her  for  15  days. 


Science  Explains  How  You  Can 
‘Reverse’  The  Greying  Process 


GRECIAN  2000  replaces  lost  colour  gradually  and  unnoticeably. 


1st  day 


fell  day 


12th  day 


1 8th  day 


Science  has  long  recognised  that  hair  colour  comes 
from  a pigment  called  melanin  which  is  produced  in 
the  hair  follicles.  The  more  melanin,  the  darker  the 
hair.  As  people  age  the  production  of  melanin 
decreases  in  individual  hairs,  and  those  hairs  turn 
grey.  When  no  melanin  at  all  is  produced,  the  hair 
turns  white. 


Combines  with  hair’s  natural  protein. 


Studies  show  that  Grecian  2090  ‘reverses  the 
greying  process.  It  gradually  combines  with  the  hair’s 
natural  protein  to  form  new  pigment  insideihc  hair 
shaft  - where  melanin  used  to  be.  Consequently,  you 
get  natural-looking  colour  that  does  not  rub  off  and 
is  not  affected  by  shampooing  or  swimmi 


looks  like  water  and  is  jnst  as  sup  pi 
to  use.  There  is  no  mess.  Application  is  daily  for  die 


first  2 or  3 weeks  until  as  much  grey  as  desired  slowly 
disappears.  There’s  no  embarrassing  sudden  change. 
Then  once  or  twice  a week  is  sufficient  to  maintain 
the  natural-looking  colour.  


Why  results  look  perfectly  natural. 


Natural  hair  has  slight  shade  variations:  no  two 
individual  hairs  contain  an  identical  amount  of 
melanin.  Since  the  lost  muanin  in  each  hair  is 
replaced  with  a Similar  acting  pigment,  the  amount  in 
individual  hairs  will  vary.*  So,  whether  a little  colour 
is  restored  or  a lot,  your  hair  will  hare  natural 
shadings  - without  that  solid  dark  dyed  look.  That's 
why  Grecian  2800  results  look  so  natural-  Best  of  all, 
you  control  exactly  how  much  grey  you  lose. 

Because  Grecian  2000  contains  grooming  agents, 
the  condition  of  the  hair  is  improved  as  well  as  the 
appearance. 

Grecian  2000  is  suitable  for  all  hair  colours. 


fenton  Communication 


Available  in  pharmacies 

Grecian  2000 


WORLD  NEWS 


Reagan 


NEW  YORK  (AP).  - Striking  early 
blows  before  their  final  television 
debate.  President  Reagan  charged 
Saturday  that  Walter  Mondale’s' 
foreign  policy  record  is  one  “expos- 
ing us  to  dangerous,  unnecessary 
risks.”  while  the  Democratic  chal- 
lenger accused  Reagan's  administra- 
tion of  illegal  war  actions  in  Nicar- 
agua. 

The  two  men  limited  their  public 
remarks  to  paid  radio  talks  broad- 
cast a day  before  their,  second  and 
last  face-off  of  the  presidential  cam- 
paign. Mondale  is  hoping  the  debate 
will  help  him  chip  away  at  Reagan's 
big  lead  in  opinion-polls  as  the  cam- 
paign heads  into  its  final  two  weeks. 

'Die  debate  in  Kansas  City,  Mis? 


souri,  focusing  on  foreign  policy, 
comes  two  weeks  after  their 
domestic-issues  confrontation  in 
Louisville. 

Most  observers,  including  Reagan 
aides,  said  they  felt  Mondale  came 
across  better  in  the  first  confronta- 
tion. Since  then,  Mondale  has 
gained  ground  in  some  polls,  with  a 
new  CBS  News-New  York  Times 
survey  saying  the  Reagan  lead  has 
been  halved  from  26  to  13  points  and 
with  the  Louis  Harris  poll  putting  the 
margin  at  9 points. 

However,  polls  for  the  NBC  tele- 
vision network  and  the  newspaper 
USA  Today  still  show  a 25  percen- 
tage point  lead  for  the  Republican 
president. 


The  two  men  broke  little  new 
ground  in  their  Saturday  remarks. 
Mondale  said  he  did  not  doubt 
Reagan's  good  intentions  in  foreign 
policy.  “But  good  intentions  are  not 
enough  - as  the  record  makes  tragi- 
cally dear.”  he  added.  “Virtually 
every  day  brings  new  evidence  that 
nobody's  in  charge.” 

And  he  renewed  his  call  for 
Reagan  to  fire  CIA  director  William 
Casey  in  connection  with  revelations 
concerning  a CIA  training  manna) 
that  encourages  terrorism  against 
.the  leftist  Sandinista  government  in 
Nicaragua. 

“There  is  an  illegal  war  going  on  in 
Nicaragua  now.  and  over  die  explicit 


objection  of  the  Congress,  the 
Reagan  administration  has  trained 
guerillas  to  overthrow  the  Nicara- 
guan government.”  Mondalesaid. 

Mondale's  running  mate.  Rep. 
Geraldine  .Ferraro,  told  students  at 
the  University  of  Massachusetts  on 
Saturday  that  the  manual  befits  a 
dictatorship. ' not  a freely  elected 
government.  “It's  an  insult  to  the 
American  people."  she  said. 

Reagan,  in  his  broadcast,  steered 
clear  of  that  issue,  choosing  instead 
to  attack  Mondale's  record. 

He  said  that  Mondale  had  spent 
his  entire  political  career  “opposing 
our  strength,  exposing  us  to  danger- 
ous unnecessary  risks.”  - 


Big  reshuffle 
seen  possible 
in  Politburo 

MOSCOW  (Reuter).  - The  Com- 
munist Party  Central  Committee  is 
expected  to  meet  this  week  for  a 
special  session  on  agriculture,  and 
western  diplomats  said  they  believe 
it  could  also  endorse  changes  in  the 
Kremlin  leadership. 

Two  senior  Soviet  officials  con- 
firmed to  western  reporters  earlier 
this  month  that  the  committee, 
which  has  over  300  members,  had 
.been  called  to  a special  session  fol- 
lowing the  latest  in  a succession  of 
poor  grain  harvests. 

They  gave  no  dates  for  the  ple- 
num, but  diplomats  said  it  is  likely  to 
start  tomorrow. . 

The  official  word  followed  spe- 
culation among  diplomats,  much  of 
it  prompted  by  leaks  from  Soviet 
sources,  that  a plenum  could  soon 
endorse  a major  reshuffle  in  the 
leadership. 

Western  diplomats  said  they  ex- 
pect that  the  meeting  could  approve 
changes  in  the  12-man  Politburo,  but 
not  at  its  highest  level. 


Karpov  stays  ahead  as 
15th  chess  game  is  tied 

MOSCOW  (AP).  - World  chess 
champion  Anatoly  Karpov,  leading 
the  current  title  match  4-0.  and  chal- 
lenger Garry  Kasparov  agreed  to 
draw  their  15th  game  on  Saturday 
night  after  93  moves  had  been  play- 
ed. 

Karpov,  playing  white,  offered 
the  draw  to  his  21-year-old  opponent 
before  making  his  94th  move  in  the 
game  that  began  24  hours  earlier. 
Draws  do  not  count  in  championship 
competition  and  the  winner  of  the 
chess  crown  will  be  the  first  of  the 
two  Soviets  to  score  six  outright 
victories. 

: a 
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Enjoy  5 nights  at  the 
super  3-star  Windmill 
Hotel  and  pay  for  only 
four  (including  breakfast). 

Valid:  1.11.84  - 28.2.85 

‘Kosher  restaurants 
'Sabbath  elevator 
* 1 33  air  conditioned  rooms 
‘Walking  distance  to  the  centre 
of  Jerusalem  and  the  Qid  City 

Don't  wait.  Book  your 
winter  vacation  now  at 
Jerusalem's  one  of  a kind 
hotel. 

3 Mendele  St.,  Talbieh 
Jerusalem  92147,  Israel 
Tel:  663111  Telex  26536 


Three-party  merger  poses 
new  challenge  to  Gandhi 


NEW  DELHI  (AP).  - Three  opposi- 
tion groups  merged  yesterday  to 
form  a new  party  under  the  lead- 
ership of  former  prime  minister 
Charan  Singh  to  challenge  the  gov- 
erning Congress  Party  in  forthcom- 
ing parliamentary  elections. 

Prime  Minister  Indira  Gandhi, 
president  of  the  Congress  .Party 
(I)  meanwhile,  described  her  oppo- 
nents as  “power-hungry  people”  and 
said  their  moves  to  unite  posed  a 
serious  threat  to  national  progress. 
“Their  self-centred  approach  will 
lead  the  country  nowhere  if  they 
come  to  power  again,”  she  said. 

The  groups  which  merged  yester- 


day were  the  Lok  Dal  (Masses  Par- 
ty). Democratic  Socialist  Party  and 
Rashtriya  (National)  Congress.  A 
faction  of  another  opposition  group. 
Janata  (People's)  Party,  also  joined 
the  new  Dalit  Mazdoor  Kisan  (Un- 
touchable Worker  Fanner)  Party. 

The  name  indicated  that  the  new 
party  sought  support  from  the  social- 
ly and  economically  backward  clas- 
ses. The  100  million  “untouch- 
ables.” or  Hindu  outcasts,  have 
mostly  supported  Gandhi  in  the 
past.  Her  five-year  term  expires  on 
January  19,  and  elections  for  the  new 
Parliament  are  expected  to  be  com- 
pleted at  least  two  weeks  before  that 
date. 


Nicaraguan  planes  strafe  rebels 


MANAGUA  (AP).  - Nicaraguan 
air  force  planes  bombed  and  strafed 
rebel  mountain  hideouts  near  the 
town  of  Estili,  and  61  rebels  and  nine 
government  soldiers  were  killed  in 
48  hours  of  fighting  in  the  northern 
part  of  the  country,  the  Red  Cross 
and  military  authorities  said  on 
Saturday. 

A Red  Cross  official  said  military 
aircraft  attacked  the  slopes  of  a 
range  of  hills  less  than  a kilometre 


from  Esteli,  where  the  rebels  had 
holed  up,  planning  to  seize  the  town 
165  km.  north  of  the  capital. 

This  is  the  first  time  the  leftist 
Sandinista  government  has  mounted 
an  air  attack  near  a large  town  in  the 
two-year  war  against  CIA-backed 
rebels,  based  in  neighbouring  Hon- 
duras and  Costa  Rica.  Up  to  now, 
bombardments  and  strafings  have 
been  limited  to  remote  mountain 
and  jungle  areas. 


Former  police  deputy  arrested  in  Italy 


ROME  (AP).  - Police  have 
announced  the  arrest  of  Gen.  Pietro 
Musumeci,  former  deputy  head  of 
the  Italian  secret  service  police 
force,  on  charges  including  criminal 
association  and  links  to  the  1980 
Bologna  train  station  bombing  that 
killed  85  people  and  wounded  200. 

Five  others,  including  three  secret 
service  officers,  who  were  all  identi-  - 
fied  as  Musumeci’s  “associates,” 
were  also  arrested  on  Friday. 

The  arrests  were  madeas, part  of  a 


continuing  investigation  into  alleged 
wrongdoing  involving  security 
forces,  business  and  political  figures, 
as  well  as  terrorists  and  mobsters. 

Police  are  holding  one  suspect  in 
the  Bologna  bombing  and  are  seek- 
ing four  others  believed  to  be  hiding 
in  Bolivia.  About  40  other  suspects 
have  been  attested  and  released  in 
connection  with  the  attack. 

Musumeci  is  also  charged  with 
illegal  arms  possession  and  use  of  a 
public  officefor  personal jjain. 


Unesco  puts  off  UJS.  reform  proposal  .. 


PARIS  (AP).  - The  U.S.  suffered 
another  setback  on  Saturday  in  its 
efforts  to  bring  about  reform  at 
Unesco  when  the  51-nation  executive 
board  put  off  action  on  an  American 
proposal  until  its  next  meeting  in 
May- 

Several  delegates  said  during  a 
debate  in  the  UN  Educational,  Sci- 
entific and  Cultural  Organization 
that  the  U.S.  resolution  would 
amount  to  giving  five  countries  a 
veto  over  the  agency’s  programmes. 

Under  the  plan,  the  board  would 
have  referred  any  items  on  its  agen- 
da dealing  with  Unesco's  major 
programmes  that  required  in-depth 
consideration  to  a 25-member  spe- 
cial committee  at  the  request  of  five 
or  more  members. 

U.S.  delegate  Richard  Aheme 
said  the  proposal  did  not  amount  to  a 
veto  power  because  when  there  was 
disagreement  the  committee  could 
always  refer  the  matter  to  the  board, 
the  organization's  governing  body. 


By  a 25-9  vote  the  U.S.  resolution 
was  deferred  to  the  board's  next 
meeting.  Most  of  the  western  coun- 
tries joined  the  U.S.  on  the  losing 
side  of  the  vote. 

The  U.S.  has  threatened  to  with- 
draw from  Unesco  at  die  end  of 
the  year  claiming  that  its  program- 
mes have  become  too  political  and 
that  there  has  been  no  effort  to  limit 
spending. 


France  angered  by 

Afghan  prisonterm 
for  TV  journalist 

PARIS  (AP).  - The  French  govern- 
ment has  admitted  it  was  “profound- 
ly shocked”  by  the  news  that  a 
French  journalist  captured  by 
Afghan  troops  during  a reporting 
assignment  had  been  condemned  to 
18  years  in  prison. 

The  French  Foreign  Ministry  said 
it  was  doing  everything  to  secure  the 
immediate  release  of  television  jour- 
nalist Jacques  Abouchar. 

A ministry  source  said  the  French 
charge  d'affaires  in  Kabul  had  been 
instructed  to  demand  an  explanation 
from  Afghan  authorities.  The  source 
said  the  ministry  had  summoned 
Afghanistan's  charge  d'affaires  in 
Paris.  Abdullah  Keshtmand. 

The  government,  “through  the 
appropriate  channels  is  doing  every- 
thing to  obtain  from  Kabul  author- 
ities Abouchar's  immediate  libera- 
tion and  return -to  France.”  the 
ministry  said  in  a statement. 

Abouchar.  who  works  for  Anten- 
ne  2.  one  of  the  three  television 
channels  in  France,  was  captured 
last  month  in  southern  Afghanistan 
when  a guerrilla  unit  he  and  col- 
leagues were  travelling  with  was 
ambushed  by  Afghan  and  Soviet 
forces.  Hiskcamera  crew  escaped. 

Afghanistan’s  state-run  Kabul 
Radio  reported  on  Saturday  that  a 
special  revolutionary  court  had  con- 
victed Abouchar  of  spying  and  sent- 
enced him  to  prison. 

Antenne  2 condemned  the  sent- 
ence, which  it  called  “an  intolerable 
attack  on  the  right  of  information.  ” 

The  station  oiled  Abouchar's 
trial  a “parody,”  adding  that  “no 
lawyer,  either  Afghan  or  French, 
designated  by  Abouchar's”  family 
was  allowed  to  take  bis  defence.” 

Abouchar,  53,  has  been  with 
Antenne  2 since  the  channel  was 
created  in  1975.  His  visit  to  Afgha- 
jois^an  to  report  oqgpenifla  activities 
:„wa&4us_  first  trip 

ing  Antenne  2,  he  worked  fi'Leba- 
and  the  Ivory  Coast  for  other 
news  outlets. 


6 die  in  plane  crash 

EDMONTON,  Alberta  (AP).  - 
Grant  Notley,  45,  leader  of  the  New 
Democratic  Pary  in  Alberta,  and 
five  other  people  were  killed  in  the 
crash  of  their  twin-engined  plane, 
the  provincial  government  reported 
Saturday. 

It  said  among  the  four  survivors  of 
the  accident  Friday  night  near  High 
Prairie,  Alberta,  was  the  provincial 
housing  minister,  Larry  Sbaben. 


JERUSALEM  CINEMATHEQUE 

An  important  donation  of  20  hours  of  film  on 
the  Contemporary  History  of  the  Jewish  People  in  Europe, 
will  be  presented  to  the 

ISRAEL  FILM  ARCHIVE/JERUSALEM  CINEMATHEQUE 
by  MR.  BENGT  von  zur  MUHLEN,  founder-director  of  CHRONOS  FILM 

ARCHIVES, 

in  the  presence  of  MAYOR  TEDDY  KOLLEK 
screening:  a 20  minute  synopsis  with  English  commentary 
a 1 0 minute  film  on  Jerusalem  1 900-1 925 
on  TUESDAY  OCTOBER  23, 1 984,  at  & p.m. 
the  Public  is  invited 

adZ45-T5-F4 


2 aircraft  firms 
bombed  in  France 

PARIS  (AP).  - A bomb  exploded 
yesterday  at  an  office  of  the"  Marcel 
Dessault  Group  which  builds  French 
fighter  planes,  only  hours  after 
another  establishment  which  makes 
parts  for  the  planes  was  damaged  in  a 
similar  blast. 

Direct  Action,  an  extreme  leftist 
group  banned  by  the  government, 
claimed  responsibility  for  both  ex- 
plosions, which  slightly  injured  three 
people. 

Authorities  said  a bomb  contain- 
ing about  one  kilo  of  explosives  went 
off  outside  the  offices  of  the  state- 
run  Marcel  Dessault  Co.  in  the  west- 
ern suburb  of  St.  Cloud.  The  explo- 
sion slightly  damaged  the  brick  wall 
where  die  bomb  was  placed  and  blew 
out  windows'  of  surrounding  build- 
ings. 

An  earlier  explosion,  late  Satur- 
day night,  at  Meessier-Hispano- 
Bugatti  in  Montrouge,  south  of 
Paris,  caused  considerable  damage 
to  the  ground  floor  of  the  establish- 
ment, a private  company  which 
fabricates  landing  gear  for  fighter 
planes. 

Three  people,  two  of  them  hitch 
hikers  standing  nearby  at  the  entr- 
ance to  the  Peripherique  highway 
which  circles  Paris,  were  slightly  in- 
jured. authorities  said. 
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Turkey  seeks  joint  action 
with.  Iran  against  Kurds 


ANKARA  (Reuter).  - Interior 
Minister  All  Tanriyar  left  for  Teher- 
an yesterday  to  discuss  joint  action 
against  Kurdish  guerrillas  in  the  bor- 
der area  of  northwest  Iran,  a Foreign 
Ministry  statement  said. 

Hie  official  Iranian  news  agency 
Irna.  however,  yesterday  quoted 
Iran's  Prime  Minister  Hussein  Musa- 
vj  a$  saying  that  his  country  was  not 
interested  in  a border  pact  with  Tur- 
key. 

Turkey  wants  approval  from  both 
Iraq  and  Iran  for  coordinated  steps 
against  guerrillas  operating  across 
the  common  borders  between  south- 
east Turkey  and  northern  Iran  and 
Iraq.  Kurds  in  the  border  area  of  all 
three  countries  have  been  fighting 
government  forces  for  more  self 
rule. 


Turkey's  operations  against  them 
since  mid-August  have  so  for  been 
confined  to  Turkish  territory.  But 
Prime  Minister  Turgut  Ozal  said  last 
Friday  that  they  could  be  extended 
to  Iranian  and  Iraqi  territory,  under 
certain  conditions,  if  agreement  was 
readied.  , . . 

Foreign  Minister  Vahit  Halefoglu 
reached”  agreement  in  Baghdad  last 
week-end  for  coordinated  anti- 
guerrilla action  with  the  Iraqis. 

Iraq  and  Iran  are  in  the  fifth  year 
of  a bitter  war  over  territorial  claims. 

Tanriyar  is  accompanied  on  his 
trip  by  Deputy  Chief  of  Staff  Gener- 
al Necdet  Oztorun.  who  was  also  in 
the  Turkish  delegation  t0‘  Baghdad. 
The  Foreign  Ministry  statement  said 
bilateral  issues  would  come  up  for 
review  in  addition  to  the  talks  on 
anti-guerrilla  activity. 


Walesa  warns  abductors 
after  priest’s  kidnapping 


WARSAW  ( AP).  - Solidarity  leader 
Lech  Walesa  yesterday  expressed 
outrage  at  the  kidnapping  of  a popu- 
lar pro-Solidarity  priest  and  declared 
his  abductors  would'bear  "a  terrible 
responsibility”  if  he  came  to  harm. 

The  priest,  the  Rev.  Jerzy 
Popieluszko  of  Warsaw,  has  been 
missing  since  Friday  evening  when 
he  was  kidnapped  by  unidentified 
assailants  near  the  city  of  Tonm, 
about  210  kilometres  north-west  of 
here.  One  of  his  kidnappers  was 
wearing  a traffic  police  uniform,  the 
official  news  agency  PAJP  reported. 

Police  have  since  been  searching 
the  roads  and  countryside  surround- 
ing the  abduction  spot,  according  to 
the  Rev.  Jozef  Nowakowski.  a 
Torun  priest  who  says  he  believes 


the  kidnapping  was  an  act  of  “ban- 
ditry." . 

Walesa  attended  the  weekly  mid- 
morning  Sunday  mass  in  Warsaw 
normally  given  by  Popieluszko  at  St. 
Stanislaw  Kostka  church  and  follow- 
ing the  service  stepped  to  the  pulpit 
to  enthusiastic  applause  from  more 
than  2.000  worshippers. 

“If  Priest  Jerzy  (Popieluszko) 
loses  only  one  hair  from  his  head, 
■someone  will  take  on  himself  a terri- 
ble responsibility,”  he  said. 

Popieluszko  is  one  of  the  most 
outspoken  priests  in  Poland's  in- 
fluential Roman  Catholic  Church 
and  has  been  the  target  of  frequent 
attacks  by  the  Communist  govern- 
ment for  his  sermons  advocating  the 
ideals  of  the  Solidarity  free  trade 
union. 


Libya  bids  to  go  nuclear  with  Soviet  aid 


TRIPOLI  (AP).  - Libyan  author- 
ities are  negotiating  with  Soviet  offi- 
cials for  the  construction  of  Libya's 
first  nuclear  power  station,  the  offi- 
cial Jana  news  agency  has  reported. 

It  said  “serious  talks”  are  under 
way  in  the  Soviet  Union  between 
Libya's  Energy  Secretariat  and  the 
Soviet  State  Committee  for  Econo- 
mic Affairs. 

The  dispatch  said  the  plant  would 
consist  of  two  hydraulic  reactors 


with  an  overall  capacity  of 880  mega- 
watts and,  when  completed,  “we'll 
form  a unified  electro-network  by 
connecting  all  the  other  operational 
electric  stations  with  the  nuclear  sta- 
tion." ' 

Libya's  - Energy  Secretary  was 
quoted  as  saying  that  die  country's 
nuclear  programme  was  “aimed  at 
using  the  atomic  energy  for  peaceful 
purposes."  No  details  concerning 
either  their  cost  or  when  the  con- 
struction might  start,  were  given. 


Tamil  rebels  raid  courthouse  in  Sri  Lanka 

• 

COLOMBO  (Reuter).  - Separatist  A few  hours  after  the  raid,  guerril- 

guemllas  raided  a courthouse  in  Sri  las  shot  dead  a Tamil  “youth  in  the 
Lanka's  troubled  northern  province  northern  district  of  Vavuniya,  police 
yesterday-  and  grabbed  trial  docu-  said.  /Ihe.youtji!s  body  was  tied  to  a 
jmcnfrah^!  evidence.  iOcfoSing  ^ra^^an^poSfaSftf  kfrbte  Ipft  nearby  said 
lin3;ammunitfon.  police  said. /(  . . . t he  was  guilty  of  murder  and  rape.  . 

They  said  six  araffic^wlilSUw.  for  a sepa-a 

broke  into  the  magistrates  court  at  rate  state  for.  Sri  Lanka's  minority 
Kflmochchi  after  threatening  an  un-  Tamil  community  in  the  northern 
armed  wathcman.  and  eastern  provinces. 


Malaysia  forbids  Roman  alphabet  in  Mam  studies 


KUALA  LUMPUR  (Renter).  - 
Moslem  students  in  Malaysia  will  no 
longer  be  allowed  to  use  die  Roman 
alphabet  in  their  religious  studies. 
Education  Minister  Datuk  Badawi 
said  Saturday. 

He  told  an  education  seminar  that 
instruction  in  Islam,  the  national 


religion,  would  be  in  die  Malay  lan- 
gauge  using  Jawi  or  Arabic  script 
rather  than  the  Roman  alphabet. 

Malay  has  been  written  in  Arabic 
script  for  centuries  but  Roman  let- 
ters are  now  generally  used.  Jawi  is 
an  ancient  script  used  in  Southeast 
Asia. 


UK,  South  Africa  st31  tussling  over  fugitives 


PRETORIA  (AP).  - The  Sooth 
African  Foreign  Ministry  .said 
yesterday  it  will  make  no  comment 
on  the  British  announcement  of  a 
ban  on  visitors  to  three -anti- 
apartbeid  fugitives  sheltered  in  the 
British  consulate  in  Durban. 

“The  statement  involves  impor- 
tant issues  that  have  a bearing  on  the 
court  proceedings  in  Coventry  (Eng- 


land) tomorrow.  These  issues  will  be 
addressed  comprehensively  in  court 
by  the  South  African  legal  repre- 
sentatives,” statement  said. 

South  Africa  has  said  that,  in 
retaliation  for  ' Britain's  sheltering 
the  three.  South  Africa  will  not  re- 
turn to  Britain  four  South  Africans 
scheduled  to  face  axms^smuggjing 
charges  in  Coventry  today. 


BAT  DOR  DANCE  COMPANY 

wishes  to  announce 

that,  due  to  injury,  the  dance  troupe's 
performance  scheduled  for  tonight,  .October  22, 
1984  is  postponed  to  Monday,  Novernber  19, 
1984,  8.30  p.m.,  at  the  Bat  Dor  Auditorium,  Tei 
Aviv. 

Tickets  for  tonight's  performance  are  valid  for  the 
later  date. 

0(046-15 
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Monthly  rates  available. 

* Just  across  from  the  beach 

* Roof  top  swimming  pool 

* Synagogue  and  Shabbat  elevator 

Try  us  once,  you’ll  come  again 
Contact  your  Travel  Agent  or 
Grand  Beach  Hotel. 

250  Hayarkon  St. 

Tel  Aviv  63113 
Tel:  03-241252 
Tele*  33649 


GB 


Lauda  wins 

■ e 

ESTORIL.  Portugal  (AP).  - Niki 
Lauda  of  Austria  driving  a McLaren* 
Tag- Porsche  won  the  1984  World 
Grand  Prix  motor  racing  driver’s 
championship  by  half  a point  yester- 
day when  he  finished  second  to -his 
team-mate  Alain  Prost  of  France  in 
the  Portuguese  Grand  Prix.  ■ 

Lauda  was  running  third  some  50 
seconds  behind  Prost  - which  would 
have  lost  him  the  championship  - 
when  the  Lotus-Renault  of  Britain’s 
Nigel  Mansell  rolled  into  the  pits 
with  a dead  engine. 

The  failure  of  the  Lotus  gave 
Lauda  his  third  World  Cham- 
pionship. It  was  the  second  year 
running  that  Prost  had  lost  the  title  in 
the  last  race. 

Prost  won  seven  of  the  season  s 17 
races  while  Lauda  won  five  and  took 
four  second  places. 

Prost  had  started  from  the  front 
row  of  the  grid  and  Lauda  from  row 
six.  Prost  took  the  lead  of  the  race 
from  Finn  Keke  Rosberg  in  a Wi- 
liams Honda  on  lap  five,  while 
Lauda  was  fighting  his  way  through 
the  field  fronT  1 1th  place. 

Lauda's  wife  Marlene,  attending 
her  first  race  for  five  years,  laughed 
and  cried  with  happiness  saying,  'i 
can't  believe  it.  I can't  believe  it/' 

Marathon  record 

CHICAGO  (AP).  - Steve  Jones  of 
Barry.  Wales,  set  an  unofficial  world 
record  of  2:0S.05  yesterday  as  be 
won  the  America's  Marathon/ 
Chicago  in  wet,  windy  conditions. 
Jones,  completing  his  first 
marathon,  broke  the  record  of 
2:08.13  set  by  Alberto  Salazar  in 
New  York  ia  1981. 

SCOREBOARD 

TENNIS  - Jfmmv  Connors  grapewwwl  Ivao 
Lendl  6-4.  3-6.  6-0  to  win  ibr  $375,000  Tokyo 
Grand  Prix  Tennis  Tournament.  In  Stuttgart, 
Catarina  Landqafat  of  Sweden  defeated  15- 
ycar-otd  Steffi  Graf  of  West  Germany  o-1, 6-4 
with  ease  to  win  the  $150,000  tournament,  la 
Cologne.  Joaklm  Nystram  beat  MBostar  Medr 

7-6,6-Z.  to  win  the  Grand  Prix  tournament. 

CRICKET  - India  are  fighting  hard  In  an  effort 
to  salvage  a draw  in  the  Drsl  Text  against 
Pakistan.  In  their  second  tunings,  they  had 
readied  188  for  (buret  the  end  of  the  foarth  da}, 
after  their  first  innings  collapse  for  1 56,  and  are 
now  92  behind  Pakistan's  mnufte  total  of  428 
for  9.  with  six  wickets  in  band,  and  one  day  to 
play.  Anahunan  Gackwad  madr  M. 

la  Brisbane  the  West  Indies  reached  III  for 
2,  Richie  Richardson  cracking  58  not  oat. 
(ndodbiK.two  sixes  and  eight  [oars,  bat  nearly 
four  boon  of  pby  me  lost  because  of  rain,  and 
a draw  seems  inevitable. 

Handball 

MADRID.  - Atfctko  de  Madrid  eliminated 
vTiapod  Rcbovot  Cram  the  European  HumUmB 
Cap  after  winning  21-12  (13-41  in  their  WMl 
leg  game  here  yesterday . The  Spanish  lean  alto 
17^Ufai  thdr  first  game  in  Tel  Aviv. 

Maodral  Rishon  Lezfou  beat  MUlon  Keynes 
of  England  40-10  in  the  Rrat  kg  of  the  Cup- 
winners  Cup-  The  second  leg  will  be  phyed 
tonight-  • 

Basketball 

8th  Round,  tonight:  Ha  pod  Hah  ▼ Hapod 
Tei  Aviv:  Hapod  Gan  Stamad  v Hapod  Upper 
Galilee:  Hapod  Ranmt  Gan  v Hapod  HoJok 
Hapod  Afrita  v MaccaH  Td  MaccaM 
Ramat  Gan  v Maccabi  Haifa;  Beiar  Td  Aviv  v 
Hapoel  KiryatGal. 
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TELEVISION 


EDUCATIONAL: 

8.40  School  Broadcasts.  15.00  No  Secrets 
15.20  Pinocchio  (pan  31  15.45  CbsnuH  - 
ibe  shows  of  the  cosmic  ocean  17.00  A 
New  Evening  - live  magazine 
CHILDREN'S  PROGRAMMES:  17.30 
DifTrent  Strokes:  The  Hitchhiker*  (pan  2) 

18.00  Kites  - bi-weekly  programme  for 
S-12vcjrolds 

ARABIC: 

18.30  New*  roundup 
18.32  Programme  Trailer 
IS -35  Spoil 

10.30  News 

HEBREW  PROGRAMMES  resume  at 

20.00  with  a news  roundup 

20.02  Fame:  Tomorrow  isn't  promised  ‘ 
2PJI I Beauty  Spot  - lips  tor  bikes  and  trips 

21 .00  Mahal  Newsreel 
2130  Reserve  Duty 
22. 10 This  Is  the  Tune 

23.00  Canon  - British  espionage  series: 
Roles  of  (he  Gome 

23  JO  News 

JORDAN  TV  (unofficial) 

1730  Cartoons  IS. 00  French  Hour  18-30 
(JTV  3)  Science  film  10.00  News  in  French 

10.30  News  in  Hebrew  20.00  News  m 
Arabic  20  JO  Just  Good  Friends  21.10 
Heart  ofn  Dragon  22.00  News  in  English 
22. 15  Jemima  Shore  Investigates 
MIDDLE  EAST  TV  (From  T A.  north): 

13  mimaphi  13.30  Another  Life  14.00700 
•Cttb  14.3ft  Shape-Up  15.00  Afternoon 
Motfic-16J0  Spiderman  17.00  Popeye 
. 17.31)  Super  Book  18.00  Laramie  19.00 
Bonanza  20.00  Another  Life  20  JO  World 
' News  Tonight  21.00  Entertainment  Special 
WKRP  CSnCHutoli  il  JO  NBA  Basketball 
‘ 22-54  700  C!bh 23.-24  News  Update 


ON  THE  AIR 


Voice  of  Mask 

6.02  Musical  Clock 

7.07  Bach:  Harpsichord  Concerto  in  G 
minor;  Boyce:  Sinfonta 

7.30  Hen!;  Bassoon  Concerto;  Snk:  Suite 
for  Orchestra;  Mendelsohn:  Piano  Con- 
certo No.2  (Andres  SchiEf.  Dutoit); 
Rimsky-Korsakov:  Scheherazade  (Mori) 

9 JO  Mozart:  Divertimento.  KJJ51;  Beeth- 
oven; Eroica  Variations  (Emil  Gilds): 
Brahms:  String  Quintet.  Op. ill;  Torina: 
Sinfomn  Sevillians;  Rodrigo;  3 Spanish 
Pieces  for  Guitar  (Bream):  Rachmaninoff: 
The  Isle  of  Death  (Concerrgcboiiw. 
Ashkenazy) 

12.00  An  Hour  with  flautist  William  Ben- 
nct  - works  bv  Vivaldi.  Bach  and  Mozart 

13.05  Musical  Greetings 

15.00  From  Jewish  Folklore 

15  JO  Youth  Concert  - tlan  Rcehtman  as 
■soloist  in  Brahms:  Piano  Concerto  No.l. 
with  the  Israel  Philharmonic,  Avilcam  Bar- 
Dor  conducting 

16-30  The  Jerusalem  Symphony  Orches- 
tra. Hans  Funk  conducting;  with  Miriam 
Fried  - Sibelius:  Viotin  Concerto:  Stravins- 
ky: Fire  Bird;  Mordduri  Seten  Partita 
(Miriam  Fried.  Dana  Vcred) 

18.00 Muska  Viva- Ravi  Shankar:  Impro- 
visations on  a Japanese  Theme;  Robert 
Ashley:  Automatic  Writing 

19.05  Mozart:  Sinfonra  Conccrumtc. 
KJ97b;  Schubert:  Dno.  D.I44:  Schoen- 
berg: Transfigured  Night:  Bach:  From 
Cantata  No.  170  (Janet  Baker) 

20.30  Frescobakfi  and  his  Contemporaries 
- Berlin  1983 

23.00  Improvisations  in  Jazz 


First  Programme 

6.03  Programmes  for  CHim 

7.30  Morning  Concert  (from  Voice  of 
Music) 

9 30  Encounter  - livcJamUy  magazine 

10.30  Programme  in  Easv  Hebrew 

11. 10  School  Breathers* 

11J0  Education  for  all 

12.05  Sephardi  songs. 

13.00  News  in  English 
13  JO  News  in  French 

14.06  Children's  programmes 
15  33  Notes  on  a New  Book 

16.05  Religion  Programme 
17.12  Jewish  Ideas 

17  JO  Everyman's  University 

18.05  Afternoon  Classics 

18.47  Bible  Reading 

19.05  Reflections  on  the  Portion  of  the 
Week 

19  JO  Programmes  for  Olim 

22.05  Castles  in  Spain 

Second  Programme 

6- 12  Gymnastics 
6 JO  Editorial  Review 
6 JS3  Green  Light -drivers'  comer 
7.00 This  Morning- news  magazine 

8.05  Safe  Jouzney 

9.05  House  Call  - with  Rivka  Michael! 

10.10  All  Shades  of  the  Network 

12.10  Open  Line  - news  and  music 

13.00  Midday- news  commentary,  mode 

14.06  A Taste  of  Honey- with  Dan  Kaner 

16.10  Safe  Journey 

17. 10  Economics  Magazine 
17  JO  Of  Men  and  Figures 

18.06  Consumer  Broadcast  - 

18.48  Today  in  Sport 

19.05  Today  - radio  newsreel 

19.30  Law  and  Justice  Magazine 

20.05  Cantorial  Hit  Parade 
2205  Jazz  Comer 

23.05  Treasure  Hunt 


Army 

6.10  Morning  Sounds 

6 J0  University  on  the  Air 
7.07  u 707" -with  Alex  Anski 

8-05  Morning  Newsreel 

9.05  Right  Now-  with  Stamud  Nehushtan 

11.05  Israeli  Summer- with  Eli  Yisradi 
13.15  Two  Homs 

15.05  Time  Out 

16.05  Four  in  die  Afternoon 

17.05  Evening  Newsreel 

18.05  Army  and  Defence  Magazine 

19.05  Musk:  Today-  musk  magazine 

20.05  Golden  Oldies  Hit  Parade 

21.00  Mabat- TV  Neysreel 

21 J5  University  on  the  Air  (repeat) 

22.05  Popular  songs 

23.05  Interview  of  the  Week  (repeal) 
OO.Ofi  Night  Birds -songs,  chat 


CINEMAS 


JERUSALEM  4, 7, 9 

Edem  Conan  the  Destroyer.  Edbaac  Jaws 
nLHatbinte  Forced  Witness  7. 9:  Ftmny 
People  4:  KCbr:  High  Plains  Drifter:  Mftdb- 
dfc  Moscow  on  the  Hudson  7.  9:  Orgfl: 
Paris-Texas:  Orton:  Space  Hunter:  Ovum 
Creystokc  4.  6 JO.  r.  Rue  Beyond  the 
Walls;  Semadan  LaTravbn  7.9:Bfey*nel 
Bt'nUi  Zigzag  Story  7. 9;  Own  One 
Don  Giovanni  4 JO:  Nanyaua  7:  Return 
of  Martin  Gnerpe  9;  Cftwutbrqt:  Storia 
di  Pima  7;  Reporters  7 (small  ball);  Bum, 
ing  Land  930:  Israel  Mason:  Nagtu 
(Drifting)  6. 830 
TEL  AVIV 4J0, 7.15, 9 JO 
Aflroby;  Hot  Dog;  Ben- Yehuda:  Streets  of 
Hre:  Che*  1:  Sf&sb  4.40. 7 30. 9.45:  Cbeu 
2:  Police  Academy  5. 735. 9.40;  Chen  3: 
Romanring  the  Stone  4.45.  7.15.  935; 
Choi  4c  Big  Chill  5.  735:9.40;  Chen  5: 
Champions  4.40. 730. 9.40:  drama  One 
Cannonball:  Chan  Two:  China  town: 


Clast:  Hanna  K.;DdHfc  The  Natural  7 JO, 
930;  Drive-In:  Lasse  7.15;  Educating  Rim 
930:  Sex.  Film  12  midnighT;  Esther: 
L" Addition:  Gafc  Greystoke  4 JO.  7$  JO; 
Gordon:  The  Herd  4.40. 7.10. 930;  Hod:. 
Top  Secret:  Lev  t Beyond  the  WaHs  1.45, 
4.45. 7.15, 9 JO:  Ur  B:  La  Traviata  130, 
430.  730.  9.40:  Umar:  Anna;  Mariar. 
L’Avare:  Mbgrahk  Two  of  a Kind  430. 
7 JO.  9 JO:  Oifr  Ftmny  People  D;  Baris: 
BuO  Shot  12,  2.  4.  7 JO.  9 JO:  Peer: 
Another  lime.  Another  Place;  Shrine 
Forced  Witness;  Studio:  Moscow  on  the 
Hudson;  Tamme  Zigzag  $upy  7.1 5, 930; 
Tdwkt:  Return  of  Martin  Guerre;  TH 
Avfn  Conan  the  Destroyer;  Td  Aviv 
Museum:  Sunday  in  the  Country  5. 730. 
9 JO;  Zatom  Parfc-Texas 

Haifa  4. 6^5, 9 

Amphitheatre:  Deadly  Impact:  Anon: 
Splash;  Atzomc  L'Avarc;  Choc  La  Tot- 
vtata:  Moriah:  Super  Girl  S;  Zigzag  Story 
7.  9:  Grab:  La  Conmfaa;  Orly:  Cross 
Creek  630.  9;  hr.  Beyond  the  Walls; 
Ron:  Forced  Witness:  Swan  Lake  llajn-; 
Shavtt:  Parifr-Texas  6.45 . 9 

RAMAT  GAN 

Amen:  Beyond  the  Wdb  7.15, 9 JO;  Klbt 
430:  Uj:  Moscow  on  the  Hudson  7.15, 
930;  Oadte  Splash 430, 7.15,930;  Ordca: 
-Forced  Witness  430.  7.15,  930;  Rmnri 
Gan:  The  Natural  7 JO.  9 JO:  Fright  430 

HERZXJTA 

Dari*  Btamekon  Rio 7.15, 930;  B3UC 
Bandits  430;  Hctfari:  Jaws  III  430. 7.15. 

9-30;  TBferet  The  Natural  7.10. 930 


HOLON 
Mhpbi: 

Forced  Witness 


ESta'7.  9.15;  Sawn 
7,15,930  • 


BATYAM  . . 

AtearauffTop  Secret  430, 7-15,930 


wmvrsav 


Notices  in  this  feature  are  charged  at 
$4  per  line;  insertion  every  day  of  the 
month  costs  $80.  Payment  in  Israel 
shekels  (prices  do  not  include  VAT). 

Jerusalem 

MUSEUMS 

Israel  Museum  Extfljitienc  The  Axmand  Ham- 
mer CoDectkm , five  centuries  of  masterpieces. 
23gi  Ben  Hahn,  sculptures  and  assemblages. 
Moshe  Knpfermmi,  Paintings.  Works  on  P^> 
er.  David  Tartakover,  Produce  of  load. 
Scraps- creating  home  theatre  sets  and  greet- 
ing canto-  12  rages  from  the  Cairo  Genoa  ' 

Permanent  collection  of  Jodalca,  Ait  and 
Archaeology.  Rocfceftaer  Mtoctu:  Egypt  - the 
other  side  of  the  River  - funerary  objects. 
Ticho  Home;  works  by  Anna  Ttcho,  Hamxkia 
bmps,  library  and  garden  calc. 

. VUtfeg  boors:  Main  Museum:  10-5.  At  II: 
Guided  tour  in  English.  11  and  3;  Children’s 
film,  “Tarto  tire  Otter".  3:  Special  guided  tour 
of  the  Archaeology  Galleries. 

CONDUCTED  TOOftS 

HAftAffiAH- Guided  tom  Of  all  mstaflations 

HEBREW  DTOVRHSITY: 

I'-Toms  in  Eogfitfa  u 9 and  11  aun.  from 


AMrr  WOMEN  (formerly  American  Mhradri 
Women).  Free  Morning  Touts  - S Afkuloi 
Street.  Jerusalem.  TeL  (0-699222. 

Tel  Aviv 

MUSEUMS 

SrvCJ!SnS  0aSS*aJ  17lh  ISth 
“naff?  paintings:  Impressionism  and  Post. 

20U,  Century  Art:  Select pf 
' wooding  paintings 

g^onet  Morisot,  Pttsaroi  Bonnard.  Matisse. 

SSi  Factori«-  Fireworks. 

BS“»*l48«-VWttag 
o M»«in:  Sun.-Thur.  10-10 

Rjrilfeo.  StuL-Thur.  9-1;  S-9.  Fri.  dosed.  Sat, 

CONDUCTED  TOURS 

WOMEN  (Ttraeriy  American  Mhxaefai 
^^LFr^MormngToure-.Td  Aviv.Td. 

WHO:  To  visa  our  projects  call  Tel  Am, 
43ZW9.JerusaIcm.  22606U;  Haifa.  89537. 
"ONTO  WOMEN  - NA’AMAT.  Mnmmg 
wurs.  CaH  reservations:  Td  Aviv.  256096. 

Haifa 

WhM*aOn  hi  Hhffiudtol0444984Q. 
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. Boses  9 and  28. 

.IMramt  Scopw  loan  II  sun.  fiWihe 
prenfean  Reception  Centro,  Sherman  Bafld- 
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InSummary 


Ei  Salvador 
Cots  a Brief 
Glimpse  of  Peace 

The  men  of  -EI  Salvador  inter- 
rupted fear  years  of  killing  last 
week,  but  only  few  a moment."  Un- 
anned  leaders  from  both  «*»«  got 
together  and  took  a hesitant  first 
step  toward  peace.  Then  they  went 
bade  to  warmaking. 

Accepting  President  s Jos* 
Napoledn  Duarte's  surprise  invi ta- 
il0*1, rebel  political  and  military 
leaders  met  with  Mr.  Duarte  for  four 
and  a half  hours  an  temporarily  neu- 
tral ground  at  a Roman  Catholic 
Church  in  La  Palma,  a northern 
town  in  disputed  tetrlUgy.  They 
agreed  on  a joint  peace  commission, 
to  include  four  representatives  of 
each  side,  with  a Salvadoran  Roman 
Catholic  bishop  as  mediator.  The 
commission  Is  to  meet  in  late 
November. 

There  was  no  cease-fire  and  ho 
agreement  on  rebel  participation  in 
elections,  which  the  Government 
wants,  or  on  power-sharing,  the 
rebels’  chief  demand.  “We  aren't  of- 
fering miracles,”  Mr.  Duarte  said. 
He  was  accompanied  by  his  Defense 
Minister,  Gen.  Eugenio  Vides 
nova,  and  other  Ministers.  The  rebel 
leaders  brought  Guillermo  Ungo,  a 
onetime  nmning-mate  of  Mr. 
Duarte’s,  and  Rub^n  Zamora  from 
exile.  They  joined  Fermdn  Cietrfue- 
gos  and  Nidia  Diaz,  two  guerrilla 
leaders  who  came  in  from  the  hills  to 
La  Palma  in  an  international  Red 
Cross  convoy.  Mr.  Cienfoegos  was  ■ 
delighted  by  what  he  called  “the 
recognition  of  the  Salvadoran  Gov- 
ernment of  the  guerrillas  as  a repre- 
sentative force.” 

But  Roberto  d’Aubuisson,  a right- 
wing  party  leader  who  did  not  at- 
tend, was  worried.  “If  this  tells/'  be 
said,  “it  is  going  to  be  a tremendous 
blow  to  morale.” 

President  Reagan  sent  congratula- 
tions to  Mr.  Duarte  and  Ambassador 
Thomas  R.  Pickering  pledged 


•Mlitp*!'  ...•*!•»  I •■I 
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statute  cull  through  candidates’ 
credentials  is  a carefully  guarded  so- 
creL  Still,  many  expected  this  year's 
award  for  medtetnc  to  go  to  three  lm- 
muaotogists — Dr.  Cesar  Iffilstein  of 
England,  Dr.  Georges  JJF.  KShlerof 
Switzerland  and  Dr.  Niels  K.  Jeme, 
who  was  bom  in  Britain  and  raised  in 
Denmark — for  their  work  develop- 
ing monoclonal  antibodies,  biologi- 
cal bullets  that  may  one  day  be  used 
to  “seek  and  destiny”  cancer  cells. 
Last  week,  it  did. 

Another  pair  of  favorites  — Dr. 
Carlo  Riibbia,  an  Italian  on  the  fac- 
ulty of  Harvard  University,  and  Dr. 
Simon  van  der  Meer  of  the  Nether- 
lands — won  the  physics  prize  for 
their  role  in  the  discovery  of  three 
subatomic  particles.  The  achieve, 
mem  was  considered  a giant  step  to- 
ward that  holy  grail  of  physics  — a 
single  theory  to  account  for  all  natu- 
ral forces.  Dr.  R.  Bruce  Merrifield, 
who  pioneered  a rapid  method  of 
manufacturing  proteins  — and  new 
drugs  — that  has  led  some  to  coir 
sider  him  the  Henry  Ford  of  his  field, 
learned  he  had  won  the  prize  for 
chemistry  as  he  stepped  out  of  an 
elevator  at  New  York's  Rockfeller 
University.  “I  wasn't  sure  whether 
people  were  kidding  or  what,”  said 
the  year's  .lone  American  winner. 

As  science’s  gold  medal,  the 
Nobels  are  an  inestimable  source  of 
prestige,  not  to  mention  $190,000  in 
ca«sh  strui  virtually  unlimited  grants. 
Some  criticize  the  prizes,  however, 
for  ignoring  important  fields  and 
turning  scientists  into  celebrities. 
Says  1977  winner  Rosalyn  Yalow: 
“The  Nobel  prize  gives  you  the  op- 
portunity to  make  a fool  of  yourself 
in  public.” 

The  Peace  Prize,  also  established 
by  Alfred  B.  Nobel,  the  inventor  of 
dynamite,  but  picked  by  the  Norwe- 
gians, was  announced  last  week  as 
well.  It  went  to  Bishop  Desmond 
Tutu,  the  general  secretary  of  the 
Sooth  African  Council  of  Churches, 
for  his  efforts  to  end  apartheid.  “It 
will  be  difficult  now  for  the  Govern- 
ment to  do  anything  to  him  or  the 
council,”  said  a friend. 

The  Nobel  Memorial  Prize  in  Eco- 
nomic Science,  established  in  1968  by 
the  Swedish  central  bank,  was  won 
by  Sir  Richard  Stone,  a retired  Cam- 
bridge University  professor,  for 
creating  an  accounting  system  for 
national  economies. 


Oil  Price-Cutting 
Challei}ges4)PEC 
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Rebel  political  leaders  Rub£n 
Zamora  (left)  and  GufDermo  Ungo 
In  La  Palma.  EI  Salvador,  last week. 


United  States  support  for  farther 
meetings.  Underscoring  Washing- 
ton’s stake  was  the  hews  that  four 
Americans  had  died  when  their 
plane  hit  a volcano  in  northern  El 
Salvador  in  a heavy  rainstorm.  The 
men  were  Central  Intelligence 
Agency  employees  said  to  be  strob- 
ing far  signs  of  guerrilla  movements 
or  arms  smuggling,  an  activity  ap- 
proved by  Congressional  intelligence 
committees. 

Compliance  with  Congressional  re- 
straints was  an  issue,  however,  in  a 
separate  incident  last  week.  Three 
United  States  military  advisers  flew 
Into  a war  zone  and  marched  into  the 
town  of  Perquin  while  fighting  was 
taking  place  nearby  between  Salva- 
doran Army  and  rebel  combat  units. 
Ambassador  Pickering  said  the 
Americans,  who  were  armed  with 
automatic  rifles,  were  not  violating 
the  War  Powers  Act  prohibition  on 
advisers  entering  areas  where  they 
are  likely  to  get  involved  in  combat. 
Last  year,  four  American  military 
officials  were  ordered  to  leave  EI 
Salvador  after  one  was  shot  in  the  leg 

during  a helicopter  combat  mission. 

Last  week's  fighting  was  part  of 
army  operations  around  the  country 
involving  thousands  of  troops.  In 
rebel-dominated  Morazdn  Province, 
the  Government  used  United  States- 
supplied  helicopters  to  cut  off  retreat 
routes,  but  the  rebels  reportedly 
avoided  fighting,  fading  away  in 
classic  guerrilla  fashion. 

Another  Round 
Of  Nobels 

Perhaps  nothing  In  modem  sci- 
ence inspires  quite  as  much  guess- 
work as  who  will  win  the " Nobel. 
Prizes.  Nominators  are  a tight- 
lipped  bunch,  and  the  process  by 
which  the  Swedish  Academy  of  Sci- 
ence and  Stockholm's  KaroHnska  In- 
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Britain,  Norway  and  Nigeria  broke 
through  the  price  ramparts.  The  Or- 
ganization of  Petroleum  Exporting 
Countries  called  an  emergency 
meeting  amid  fears  that  the  cartel 
could  crack  under  renewed  pressure 
to  cut  prices  and  raise  production. 

The  British  National  Oil  Corpora- 
tion and  Norway’s  Statoil  cut  $L35 
and  $1.25  per  barrel  respectively 
from  the  $30  official  price  an  long- 
term contracts  for  their  North  Sea 
oil.  Nigeria,  which  competes  head-on 
with  them,  cut  its  price  by  $2.  Prices 
an  the  spot  market  for  uncontracted- 
for  «1  were  even  lower,  apparently 
reflecting  under-the-table  discount- 
ing and  weakened  demand  from 
West  Europeans  who  have  switched 
to  natural  gas.  Nigeria’s  action  was 
important.  A similar  Nigerian  price 
cut  triggered  OPEC's -last  general 
price  reduction  in  March  1983.  (Ni- 
geria is  a member  of  the  13-nation 
cartel;  Britain  and  Norway  are  not) 
Prices  gave  way  as  ofl  users  re- 
duced stocks  built  15)  earlier  this 
year  after  Iran  threatened  to  launch 
a “final”  offensive  against  Iraq.  Co- 
incidentally last  week,  Iran  said  its 
troops  advanced  along  the  mountain- 
ous central  front.  But  Hojatolislam 
Hashemi  Rafsanjani,  Speaker  of 
Iran's  parliament,  said  the  attacks 
(which  Iraq  said  it  had  repulsed) 
were  "limited  actions,”  apparently 
not  the  long-heralded  offensive.  - 
Consumers  hoped  a price  break 
would  bring  lower  prices  for  gaso- 
line, heating  oil  and  aviation  fuel. 
But  OPEC  warned  of  “far-reaching 
adverse  effects”  on  member  coun- 
tries and  their  suppliers  and  bank- 
ers. Mexico,  Venezuela  and  Nigeria 
rely  on  oil  revenue  to  pay  interest  on 
heavy  debts  to  American  and  British 
banks.  Britain  also  stands  to  lose 
part  of  $12  billion  a year  in  oil  taxes. 
The  British  pound  dropped  to  record 
lows,  rebounding  slightly  Friday  to 
close  at  $1.1932.  (A  potential  boost 
for  the  economy,  page  2.) 
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In  Round  2,  Events  May  Have 
A Way  of  Undoing  Strategies 


By  HEDRICK  SMITH 


WASHINGTON 

■AST  summer,  Democratic  strategists  tar- 
81  geted  foreign  affairs  as  President  Rea- 
gan’s  most  vulnerable  area  and  laid  plans 
IH  for  a campaign  building  to  a foreign- 
policy  crescendo  in  late  October.  Even  in  Sep- 
tember, when  Walter  F.  Mondale  was  flounder- 
ing, his  aides  resisted  turning  from  deficits  and 
taxes  to  foreign  policy.  "The  time  for  that  is  Oc- 
tober,” me  of  them  firmly  insisted.  Deliberately, 
the  Mondale  camp  fought  for  and  won  agreement 
for  what  has  become  a make-or-break  event,  the 
second  Presidential  debate,  on  foreign  policy,  in 
Kansas  City  tonight 

In  that  sense,  the  political  script  has  followed 
the  Mondale  scenario,  though  16  days  before  the 
election  the  former  Vice  President  lags  farther 
behind  than  his  lieutenants  wanted.  But  the 
Democratic  nominee  has  pulled  up  from  still  far- 
ther back.  Yesterday's  New  York  Times /CBS 
News  Poll  put  President  Reagan  13  points  ahead. 
The  week  before  the  first  Presidential  debate,  on 
domestic  policy  issues,  he  led  by  23  points. 

The  Democrats  have  rallied  supporters  with 
memories  of  the  come-from-behind  victory  of 
President  Harry  S.- Truman  in  1948,  and  the 
photo-finish  by  former  Vice  President  Hubert  S. 
Humphrey  in  1968.  Their  strategy  has  been  to 
suggest  that  President  Reagan  has  engaged  in 
risky  policies  in  Central  America  and  Lebanon, 
and  has  dealt  with  the  Russians  in  a way  that 
raises  the  danger  of  an  unchecked  arms  race  and 
of  war.  What  they  could  not  anticipate,  much  less 
control,  were  developments  abroad. 

The  Soviet  decision  to  have  Foreign  Minister 
Andrei  A.  Gromyko  meet  President  Reagan  last 
month  produced  no  diplomatic  breakthroughs. 
But  it  gave  Mr.  Reagan  the  opportunity  bis  aides 
wanted  to  blunt  charges  that  the  Russians  did  not 
want  to  do  business  with  him.  Next  came  the 
unexpected  invitation  by  Salvadoran  President 
Jose  Napoledn  Duarte  to  leftist  guerrilla  leaders. 
In  political  terms,  the  importance  of  last  week's 
talks,  like  the  Gromyko  session,  may  be  simply 
that  they  occurred.  The  Salvadoran  rivals  did  not 
agree  on  a cease-fire;  they  settled  for  a joint 
commission  to  make  the  war  more  “humane.” 
The  next  day.  the  Salvadoran  Army  launched  a 
major  offensive  and  an  army  colonel  said  blunt- 
ly; “The  war  goes  on."  Even  so,  the  Reagan 
campaign  took  comfort  that,  as  me  spokesman 
put  it,  “things  are  moving  in  the  right  direction.” 

Soviet  President  Konstantin  U.  Chernenko's  in- 
terview with  The  Washington  Post  last  week  was 
a mixed  blessing.  He  chided  the  Administration 
for  making  “no  practical  shift"  toward  peace, 
and  offered  four  avenues  for  improving  relations. 


The  White  House,  eager  to  kin- 
dle hopes  for  progress,  wel- 
comed his  “constructive  tone” 
but  saw  nothing  new  in  his  pro- 
posals. Indirectly,  however, 
the  exchange  seemed  to  indi- 
cate progress  would  be  more 
possible  with  Mr.  Mondale. 

Mr.  Reagan  rebuffed  Mr.  Cher- 
nenko on  all  four  points.  But 
the  Russians  were  fairly  close 
to  three  Mondale  positions:  a 
mutual  freeze  on  nuclear  ar- 
senals; talks  to  prevent  “the 
militarization  of  space”  start- 
ing with  a moratorium  on  test- 
ing antisatellite  weapons;  and 
ratification  of  two  treaties  on 
nuclear  testing  signed  a dec- 
ade ago.  (Mr.  Mondale.  like 
Mr.  Reagan,  rejects  the  fourth 
idea,  a pledge  not  to  be  the  first 
to  use  nuclear  weapons.) 

Some  developments  threw  the  President  on  the 
defensive.  Last  month’s  bombing  of  United 
States  Embassy  offices  in  suburban  Beirut  re- 
vived aching  memories  of  two  earlier  attacks 
and  laid  the  President  open  to  charges  that  he 
had  not  insured  proper  security.  Late  last  week, 
even  as  the  Embassy  had  begun  evacuating  de- 
pendents and  “nottessential”  personnel,  an 
American  with  contacts  in  Lebanon  said  she  had 
warned  the  State  Department  that  the  September 
attack  was  coming  but  that  she  had  been  ignored. 

Handbook  for  Rebels 

Controversy  also  mounted  over  the  disclosure 
earlier  in  the  week  that  the  Central  Intelligence 
Agency  had  written  a 44-page  manual  for  Nicara- 
guan rebels,  giving  them  advice  on  kidnaping 
and  kflling  public  officials.  (The  Central  Amer- 
ican briefing  book  debate,  page  4.)  Late  Friday 
came  another  jolt  Four  C.I_A.  agents  were  killed 
in  a plan  crash  in  El  Salvador,  the  first  such  casu- 
alties known  in  that  country's  war. 

Even  before  those  developments,  the  foreign 
policy  debate  was  regarded  by  both  campaigns 
as  Mr.  Mandate's  main  opportunity  to  move 
within  striking  distance  of  the  President.  The 
Democrat's  strong  performance  two  weeks  ago 
in  Louisville  not  only  tightened  the  race.  It  bol- 
stered his  leadership  image  to  the  point  that  his 
campaign  manager,  James  A.  Johnson,  asserts 
that  the  voters  are  ready  to  listen  to  him  on  "the 
issues  that  are  the  basis  for  victory.” 

Dealing  now  with  issues  of  war  and  peace,  the 

Mondale  camp  has  purposefully  raised  the  stakes 

■ in  its  drive  to  pry  loose  critical  support  President 
Reagan  still  holds  among  independents  and 
“soft”  Democrats,  and  to  attract  a bey  group. 
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voters  who  say  they  are  unde- 
cided. Last  week's  Times/CBS 
poll  indicated  that  on  foreign 
policy  matters  that  group 
tends  to  view  Mr.  Mondale 
more  favorably  and  Mr.  Rea- 
gan less  favorably  than  does 
the  public  at  large. 

Since  Louisville,  campaign- 
ing on  both  sides  has  become 
more  heated,  with  last  week 
probably  the  hardest-hitting  of 
the  contest.  Even  more  sharply 
than  on  domestic  issues,  the 
two  contenders  clashed  over 
arms  control,  defense.  Central 
America,  Lebanon.  (The  cam- 
paign on  the  ground,  page  2.) 

Beyond  outlining  policy  dif- 
ferences, Mr.  Mondale's  objec- 
tive has  been  to  cast  doubt  on 
Mr.  Reagan's  knowledge,  judg- 
ment and  competence  in  for- 
eign affairs.  The  Democrat’s 
new  video  game-style  televi- 
sion commercial  lashes  out  at 
Administration  plans  "to  put 
killer  weapons  into  space.” 
Last  week,  be  accused  Mr. 
Reagan  of  pursuing  “a  naive 
and  primitive  notion  of  na- 
tional strength”  for  30  years, 
and  declared:  “The  whole  dis- 
aster in  Lebanon  raises  the  question  of  who’s  in 
charge,  who’s  the  commander  in  chief,  who’s 
running  the  shop?” 

The  Reagan  counterattack  was  just  as  cutting, 
and  appeared  aimed  at  blunting  any  Mondale  in- 
roads among  male  voters  who  respond  to  decla- 
rations of  strength  more  than  women  do.  What 
irked  the  Reagan  campaign  were  ads  showing 
Mr.  Mondate  on  an  aircraft  carrier,  F-14  jets 
nearby,  calling  for  peace  through  strength. 

With  Grenada  and  European  deployment  of 
new  missiles  to  show  his  firmness,  the  President 
accused  Mr.  Mondale  of  “mistaking  weakness 
for  peace.”  He  declared:  “My  opponent  has 
made  a career  out  of  weakening  America’s 
aimed  forces.  He’s  always  found  one  reason  or 
another  for  opposing  vital  weapons  systems  and 
the  modernization  of  our  armed  forces.” 

Tactical  Considerations 

With  the  debate  just  hours  away,  each  side  was 
putting  the  burden  of  victory  an  the;  other.  Rea- 
gan aides  were  claiming  a tactical  advantage  on 
grounds  that  President  Reagan  was  cast  as  un- 
derdog who  did  not  have  to  live  up  to  advance  bill- 
ings. “The  American  people  like  this  guy,”  said 
Michael  K.  Deaver,  White  House  deputy  Chief  of 
staff.  “They  understand  he  had  an  off-night. 
They’re  rooting  for  him.”  Mondale  strategists 
were  contending  the  pressure  was  still  on  the 
President.  "Anything  short  of  a very  impressive 
performance  is  likely  to  continue  the  questions 
about  Reagan,”  said  Mr.  Johnson.  "I  welcome 
high  expectations  for  Mondale  because  1 believe 
he  can  satisfy  them  and  because  that's  another 
significant  step  In  bringing  people  to  the  conclu- 
sion that  be  would  be  a good  next  President." 
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Domestic 
Issues  Also 
Get  Their  Due 

Though  President  Reagan  and  his 
challenger,  former  Vice  President 
Walter  F.  Mondale,  spent  most  of  the 
week  prep  ping  for  their  foreign 
policy  debate  tonight  in  Kansas  City 
and  beefing  up  their  arguments  as  to 
who  is  stronger  and  who  is  safer,  do- 
mestic issues  were  not  ignored. 

Pressing  for  - Democratic  cross- 
over votes  on  a Southern  swing,  Mr. 
Reagan  invoked  John  F.  Kennedy  as 
a likely  opponent  of  Mr.  Mondale's 
$85  billion  deficit-reduction  package. 
“A  vision  of  such  dreary  mediocri- 
ty," Mr.  Reagan  called  it.  "Endless 
tax  increases  on  those  who  dream  of 
better  days.”  Mondale  aides  mean- 
while worked  on  broadening  their 
man’s  message  on  the  dangers  of  the 
growing  Federal  deficit,  “to  drive 
home  the  values  of  the  choices 
ahead,”  as  Martin  Kaplan,  Mr.  Mon- 
day’s chief  speechwriter,  put  it.  The 
aim  is  to  capture  two  key  constituen- 
cies, straying  union  members  and 
young  professionals. 

In  the  opinion  of  some  political 
professionals,  by  declining  an  invita- 
tion to  speak  at  the  Alfred  E.  Smith 
Memorial  Dinner,  Mr.  Mondale 
risked  slighting  another  constituen- 
cy, Roman  Catholics  in  New  York, 
where  Mr.  Reagan’s  lead  in  opinion 
polls  has  been  shrinking.  But  others 
pointed  out  that  a joint  appearance 
with  the  President,  who  did  speak, 
might  detract  from  tonight’s  debate, 
and  that  there  was  not  likely  to  be 
much  gain  from  appearing  with  the 
Archbishop  of  New  York,  John  J.  O’- 
Connor, who  has  been  actively  op- 
posed to  the  position  on  abortion  of 
the  Democrats’  Vice  Presidential 
candidate,  Representative  Geral- 
dine A.  Ferraro. 

Summer’s  Lag 
Taken  in  Stride 

“One  month  of  data,”  Robert  A. 
Gough  cautioned  last  week,  “doesn’t 
make  a trend."  Nor,  other  analysts 
were  adding,  may  a quarter’s  worth. 

Mr;  Go\igh.~SfemOr  Vice  president 
of  Data  Resources  Inc.\' ,gie  ecor*-. 
nomic  forecasting  firm,  was  warn-  ■ 
ing-  against  reading  the  imminence  - 
of  serious  decline  into  the  Federal 
Reserve's  report  that  in  September 
industrial  production  fell  six  tenths 
of  1 percent.  That  is  the  first  drop  in 
one  of  the  broader  and  more  reliable 
gauges  of  economic  activity  since 
November  1982,  when  the  latest  re- 
cession ended. 

Three  days  later  came  the  Com- 
merce Department’s  report  on  the 
gross  national  product,  the  broadest 
of  all  the  measures.  Growth  from 
July  through  September  was  at  a 2.7 
percent  rate  — again,  the  slowest 
since  the  recession's  closer  Some 
economists,  including  Preston  Mar- 
tin, vice  chairman  of  the  Federal  Re- 
serve Board  and  a Reagan  appoint- 
„ ee,  had  begun  talking  about  the  pos- 
r sibility  of  a so-called  growth  reces- 
sion — one  in  which  the  economy  is 
still  expanding,  but  so  slowly  that 
unemployment  rises. 

The  generally  accepted  break- 
even point  is  a 3 percent  rate  of 
growth.  But  at  last  week’s  G.N.P  re-  - 
port,  private  specialists  and  Adtnis- 
tration  officials  alike  turned  to  a 
wealth  of  positive  news  instead,  em- 
phasizing especially  the  prospect  of 
■ declining  energy  costs  in  last  week’s 
~e£tpnce  reductions  by  Norway,  Brit- 
ain and  Nigeria. 

“This" "third  quarter  is  history  al- 
ready." said  Commerce  Secretary 
Malcolm  Baldrige.  Last  week's 
healthy  home  sales  and  consumer 
spending  reports  mean,  he  said,  that 
the  summer's  marked  deceleration 
from  the  roaring  10.1  percent  of  the 
fiVst  three  months  of  the  year  and  the 
robust  7.1  percent  of  the  spring  was  a 
passing  phase  on  the  way  to  the  sus- 
tained and  anti-inflationary  4 per- 
cent growth  the  Aministration  fore- 
casts. The  stock  market  concurred. 
Already  boosted  by  drop  to  12  ^ per- 


cent from  12%  percent  in  most 
major  banks'  prime  interest  rate,  it 
took  off,  dosing  the  week  at  1,225.93, 
up  35.23. 

Union  Accepts 
G.M.  Contract 

The  outcome  seemed  iffy  at  times, 
but  last  week  the  United  Auto  Work- 
ers announced  that  its  members  had 
ratified  a new  contract  with  the  Gen- 
eral Motors  Corporation. 

Union  spokesmen  said  the  agree- 
ment, rejected  by  several  large 
locals  in  the  early  stages  of  the  two- 
week  voting  period,  had  been  ap- 
proved by  57  percent.  GM.  president 
Roger  B.  Smith  and  U-A.W.  presi- 
dent Owen  F.  Bieber  signed  the  con-  ■ 
tract,  which  covers  350,000  workers 
and  stesses  job  security  over  wage 
increases,  on  Friday. 

The  settlement  was  preceded  by  a 
strike  at  17  plants  that  may  have  cost 
G.M.  as  much  as  $200  million:  That 
will  apparently  be  the  pattern  for 
Canada.  At  week's  end,  some  36,600 
U.A.W.  workers  were  on  strike 
against  General  Motors  of  Canada. 
The  walkout  began  after  the  union 
rejected  a contract  that  Robert 
White,  U.A.W.  director  for  Canada, 
called  an  unacceptable  “rubber- 
stamp  copy”  of  the  American  pact. 

By  and  large,  Canadian  workers 
are- less  interested  in.  job  security  — 
few  have  been  laid  off  in  recent  years 
— than  in  fatter  paychecks.  There 
were  warnings  that  the  dispute^  *. 
which  closed  down  nine  plants,  could 
lead  early  this  week  to  scaling  back 
or  shutting  down  of  operations  at 
several  G.M.  facilities  in  the  United 
States  — most  of  them  in  the  Middle 
West  — that  either  depend  on  parts 
made  in  Canada  or  supply  compo- 
nents to  plants  north  of  the  border. 

Negotiators  for  Ford  and  the 
.U.A.W.  meanwhile  reached  ? tenta- 
tive agreement  mi  a new  three-year 
contract.  Like  the  just-approved 
G.M.  contract,  the  Ford  agreement 
—which  covers  115,000  employees — 
provides  for  such  things  as  retrain- 
ing workers  with  at  least  a year’s 
seniority  who  lose  their  jobs  to  robots 
or  to  lower-paid  workers  abroad.  The 
union's  Ford  Council,  which  repre- 
sents-54-wvion  locals approved  the  - 
a^reep^nt  andsgt  Oct.28  as  therati- 
■fipttjdn  deadline.  T - • 

Going  For  It 
At  the  Pentagon 

Defense  Department  officials  con- 
firmed last  week  that  when  the  skir- 
mishing over  the  budget  for  fiscal 
year  1986  begins  in  earnest  in  a few 
weeks,  their  opening  bid  may  be  as 
high  as  $333.7  billion.  That  is  almost 
14  percent  more  than  the  $292.9  mili- 
tary budget  for  fiscal  *85  that  Con- 
gress approved  last  week.  To  many 
analysts  it  seemed  another  sign  of 
the  Pentagon's  never-say-die  opti- 
mism. Earlier  this  year,  when  the 
Administration  proposed  a $305  bil- 
lion Pentagon  budget  for  the  fiscal 
year  that  began  Oct.  1,  even  many  of 
the  White  House’s  allies  in  the  Senate 
protested  that  the  Pentagon  was 
being  too  greedy. 

In  any  event,  the  figure  ultimately 
set  for  the  Pentagon,  as  well  as  the 
rest  of  the  Government,  will  depend 
on  such  factors  as  forecasts  on  the 
economy,  the  makeup  of  the  1985- 
model  Congress,  money  that  will  be 
needed  to  keep  the  campaign  prom- 
ises made  by  Walter  F.  Mondale  and 
by  Mr.  Reagan  and,  naturally,  how 
the  Presidential  election  breaks.  If 
the  President  wins  in  a landslide, 
there  was  speculation  that,  the  ex- 
pected protests  of  budget  director 
David  A.  Stockman  notwithstanding, 
be  would  be  more  openhanded  to- 
ward the  Pentagon;  conversely,  a 
close  win  might  result  in  a much 
smaller  budget  request.  So,  presum- 
ably, would  a loss  by  Mr.  Reagan. 
Mr.  Mondale  has  called  for  a Penta- 
gon spending  increase  of  no  more 
than  3 percent  to  4 percent. 


Caroline  Rand  Herron 
and  Michael  Wright 
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Auto  workers?  picketing  outside  General  Motors  transmission  plant  In  Wlnd- 
sor,  Ontario,  last  week. 


Supreme  Court  May  Shift  From  Separation  to  Accommodation 


The  Highest  Legal  Authority 
Enters  Church-State  Debate 


By  LINDA  GREENHOUSE 

WASHINGTON  — Even  before  the 
Supreme  Court  term  opened  this 
month,  it  was  evident  that  the  Jus- 
tices, no  less  than  the  rest  erf  the  coun- 
try, were  acutely  interested  in  ques- 
tions of  church  and  state.  Already  on 
the  Court’s  agenda  were  three  reli- 
gion cases,  each  with  the  potential  to 
produce  a major  decision. 

But  that  turned  out  to  be  just  the 
beginning.  Only  three  weeks  Into  the 
term,  the  Court  has  already  doubled 
its  religion  docket  by  accepting  three 
additional  cases,  including  a new 
case  on  the  public  display  of  a Na- 
tivity scene.  The  number  could  grow 
in  the  coming  weeks,  and  the  result  is 
to  guarantee  an  unnsuallywkte-rang- 
ing  Supreme  Court  exploration  of  al- 
most every  facet  of  the  relationship 
between  religion  and  government, 
from  private  worship  to  public  cele- 
bration, from  the  classroom  to  the 
workplace. 

What  that  relationship  will  look  like 
eight  or  nine  months  from  now,  after 
the  Court  has  decided  these  cases,  is  now  the 
question.  The  issue  in  the  creche  case  the  Court 
accepted  last  week  is  whether  a town  whose 
elected  officials  decide  to  bar  a Nativity  scene 
from  a*public  park  may  nonetheless  be  required 
to  permit  it  as  a constitutionally  protected  form 
of  religious  speech.  The  other  new  cases  involve 
the  use  of  Federal  funds  to  pay  for  special  in- 
structional programs  in  parochial  schools  and 
whether  a state  must  honor  a motorist's  religious 
objection  to  being  photographed  for  a driver's  li- 
cense. 

Crucial  Questions 

The  license  issue  may  sound  obscure,  but  the 
case  in  fact  raises  the  crucial  question  of  the  ex- 
tent to  which  a government  policy  must  yield  to 
an  individual's  religious  practice.  A Federal  ap- 
peals court  ordered  the  state  of  Nebraska  to  ex- 
empt a woman  from  the  photograph  requirement 
as  a matter  of  religious  free  exercise. 

The  Court  accepted  another  case  last week  that 
raises  a religious  question  but  that  is  likely  to  be 
decided  on  narrower  statutory  grounds.  It  is  an 
appeal  by  an  evangelical  foundation  from  a rul- 
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Cr&die  display  In  Scarsdale,  N.Y. 


ing  requiring  payment  of  minimum  wages  to 
“associates”  who  work  without  pay  in  the  foun- 
dation's commercial  enterprises.  The  case  will 
probably  turn  on  the  definition  of  “employee”  in 
Federal  labor  law.  * 

These  new  cases  joined  a docket  that  already 
included  cases  on  the  constitutionality  of  a "mo- 
ment of  silence"  as  a substitute  for  prayer  in  the 
public  schools;  on  public  aid  for  parochial 
schools;  and  on  whether  private  industry  can  be 
required  by  state  law  to  give  religiously  observ- 
ant employees  a day  off  for  the  Sabbath. 

The  concentration  of  cases  is  unusual  but 
hardly  mysterious.  The  Supreme  Court’s  agenda 
inevitably  mirrors  ferment  elsewhere  in  the  sys- 
tem. The  same  political  and  social  forces  that 
propelled  the  religion  issue  to  prominence  in  the 
Presidential  campaign,  have  also  pushed  reli- 
gious controversies  into  the  courts. 

That  is  not  to  say  that  the  Court’s  role  has  been 
purely  passive.  With  virtually  a free  hand  in  se- 
lecting their  docket,  the  Justices,  who  accepts 
only  about  4 percent  of  all  requests  for  review, 
have  appeared  eager  to  accept  religion  cases. 

Signs  from  the  Court’s  majority  during  the 


relax  the  barriers  between  church 
and  state  have  probably  encouraged 
litigation.  Led  by  Chief 
Justice  Warren  E.  Burger,  the  Court 
has  shifted  from  its  longtime  empha- 
sis on  the  separation  of  church  and 
state  toward  a new  emphasis  on  the 
need  for  government  to  accommo- 
date religion.  Those  who  apptaudthat 
trend  had  grown  accustomed  to 
thinking  of  the  Supreme  Court  as  part 
of  the  problem.  But  now,  on  the  basis 
of  such  decisions  as  the  ruling  last 
March  that  upheld  a publicly  owned 
creche  in  Pawtucket.  R.L.  they  ate 
looking  to  the  Court  as  part  of  the 
solution. 

The  Court's  recent  history  is  not 
necessarily  a guide  to  how  the  Jus- 
tices will  view  the  new  ertebe  case. 
This  case  poses  the  question  of  a pub- 
lic Christmas  display  in  a particu- 
larly novel  way.  A Federal  appeals 
court  in  New  York  ruled  that  Scars- 
dale, N.Y.,  bad  to  permit  a local 
church  group  to  erect  a creche  in  a 
public  park  because,  the  court  rea- 
soned, to  bar  the  crfeche  from  a public 
forum  would  be  to  discriminate 
against  a type  of  expression  on  the 
basis  of  content. 

The  appellate  court’s  treatment  of 
the  Scarsdale  case  as  essentially  a 
free  speech  issue  places  the  case  at 
the  intersection  of  the  speech  and 
religion  clauses  of  the  First  Amend- 
ment. The  case  presents  the  Justices 
with  two  analytical  challenges.  First, 
they  have  to  dedde  whether  the  erbehe  in  ques- 
tion Is  the  constitutional  equivalent  of  the  creche 
in  Pawtucket  that  the  Court  found  not  to  violate 
the  First  Amendment's  prohibition  against  an 
“establishment”  of  religion.  Does  it  make  a dif- 
ference that  the  Pawtucket  creche  was  part  of  a 
large,  mainly  secular  display  while  the  Scarsdale 
creche  stood  alone  as  a singularly  religious  pub- 
lic acknowledgment  of  Christmas? 

Second,  the  Court  has  to  decide  whether  the 
type  of  expression  is  constitutionally  equivalent 
to  other  types  of  speech  that  the  Court  has  ruled 
must  be  given  access  to  a public  forum.  Is  there  a 
difference,  or  at  least  me  that  matters  for  First 
Amendment  purposes,  between  the  symbolism  of 
the  ertehe  and  actual  speech  such  as  discussion 
or  prayer? 

The  vote  to  uphold  the  Pawtucket  erbehe  last 
term  was  only  5 to  4.  A majority  for  the  notion 
that  the  First  Amendment’s  establishment 
clause  allows  a creche  for  a community  that 
wants  one  is  not  necessarily  a majority  for  the 
premise  that  the  First  Amendment’s  free  speech 
Clause  can  force  a creche  on  a reluctant  com- 
munity. 


Big  Gamblers  Find  the  Boardwalk  More  Convenient 
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While  Atlantic  City  Rolls  On, 
Las  Vegas  Comes  Up  Losing 


By  IVER  PETERSON 


LAS  VEGAS,  Nev.  — Check  in  for  a flight  to 
Las  Vegas  and  chances  are  that  with  your  board- 
ing pass  you’ll  get  a little  pack  of  coupons  called  a 
Las  Vegas  FunBook.  Register  at  a hotel  here  — 
other  coupons  come  with  the  room  key,  these 
called  FunPak  or  Fun  Spree  and  the  like.  A din- 
ner at  a different  hotel  wm  bring  yet  another  lit- 
tle batch  of  coupons  courtesy  of  the  establish- 
ment. All  are  designed  to  tore  the  visitor  toward 
the  casinos,  lounges  and  supper  clubs  up  and 
down  the  Vegas  Strip  with  offers':  for  instance,  a 
shrimp  cocktail  for  only  99  cents  at  the  Imperial 
Palace. 

People  who  remember  Las  Vegas’s  boom 
years  say  they  find  it  hard  to  believe ‘ that  the 
mighty  pleasure  palaces  that  line  The  Strip 
'would  be  at  all  Interested  in  anyone  who  thought 
a few  dollars  off  on  a shrimp  cocktail  was worth  a 
detour.  Penny-pinchers  were  never  very  popular 
here.  But  as  the  coupon  offers  demonstrate, 
“Vegas”  has  changed.  It’s  looking  for  new  cus- 
tomers as  it  tries  to  adjust  tooew  competition,  a 
different  kind  of  trade  and  new  technologies. 

Sometime  in  the  next  six  monthsor  so,  Atlantic 
City  is  expected  to  surpasses  Las  Vegas  in  gross 
revenues  and  claim  the  title  of  national  gambling 


capital.  The  rapid  rise  of  Atlantic  City  since  the 
first  dice  were  tossed  in  May  1978  has  cut  heavily 
into  the  cream  of  Las  Vegas’  carriage  trade,  the 
canny  crap  shooters  and  card  players  who  came 
to  gamble  and  gambol  in  the  glittering  unreality 
of  the  [dace. 

“There  is  a stereotype  you  hear  about  the  New 
York  gambler,”  said  William  Eadington,  an  eco- 
nomics professor  at  the  University  of  Nevada  in 
Reno  and  one  of  the  state's  leading  gambling 
analysts. 

“He’s  a businessman  who  Ukes  to  gamble  with 
cash,  a freenspender  who  likes  the  casino  ambi- 
ance and  who  traditionally  would  fly  to  Las 
Vegas  two  or  three  times  a year  to  gamble,”  Pro- 
fessor Eaffingtonwent  on.  “Now  he  has  found  out 

it’s  easier  to  go  to  Atlantic  City  five  or  six  times  a 

year  instead,  and  that  has  been  a loss  to  Vegas. 
That  chunk  of  the  market  Is  simply  gone,  and  it 
has  taken  the  city  some  time  to  regain  growth.1 " 

While  Atlantic  City  was  attracting  more  and 
more  of  the  East's  gamblers.  Las  Vegas  was  hit ' 
hard  by  the  five-fold  devaiuation  of  the  Mexican 
peso  in  1982,  which  served  to  drive  away  a lucra- 
tive Mexican  clientele.  And  bec&usethe  Mexican 
high-rollers*  debts  were  in  dollars  and  . their  in- 
comes .in  pesos,  many,  of  the  big  casinos  found 
themselves  with  millions  in  bad  debts  amount- 
ing, Prof essor  Eadington  estimates,  to  more  tha 


some  of  ^ 
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Las  Vegas  and  the  surrounding  Clark 
County,  which  had  been  growing  at  a 
15  percent  annual  rate  in  1979  slowed 
to  a 6.3  percent  growth  rate  in  1981 
and  3.7  percent  in  1982,  recovering  to 
8.4  percent  on  gross  receipts  of  $2  bil- 
lion last  year..  The  rest  of  Nevada, 
notably  Reno,  Lake  Tahoe  and  the  up- 
start town  of  Wendover,  accounted 
for  just  under  $1  billion  in  receipts  for 
the  year. 

Atlantic  City,  meanwhile,  also  felt 
the  effects  of  the  1961-32  recession, 
forever  exploding  the  myth  that  gam- 
bling is  recession-proof,  hut  has 
maintained  a fairly  steady  average 
growth  rate  of  about  10  percent  since 
it  opened,  and  Last  year  grossed  about 
$1.7  billion.  It  is  worth  noting,  how- 
ever, that  there  are  just  10  casinos  in 
Atlantic  City,  compared  to  17  on  the 
Las  Vegas  Strip  and  dozens  more  in 
the  downtown  area  and  outlyng 
reaches  of  the  county. 

A New  Clientele 

To  lore  new  business.  Las  Vegas 
has  — reluctantly,  some  say  — em- 
braced the  Southern  Californians  who 
have  emerged  as  the  city’s  bedrock 
clientele  nowadays.  Market  studies 
show  that  these  people  typically  have 
less  time  and  money  to  spend,  stay  in 
cheaper  accommodations  and  are 
less  knowledgeable  about  gambling. 
By  and  large,  they  prefer  slot  ma- 
chines or  video  poker  to  the  old  Las 
Vegas  staples,  the  craps,  blackjack 
and  21  tables. 

“I  think  it’s  a shame.”  said  Doris 
Meeker,  a cocktail  .waitress  for 
“longer  than  you  want  to  know,”  who 
thinks  Las  Vegas  has  lost  some  of  its 
old  style.  "Now  its  slots,  slots,  slots. 
The  old  shows  are 'mostly  gone,  even 
Caesar’s  is  after  the  walk-in  trade,” 
she  said. 

Indeed,  Caesar’s  Palace,  the  city’s 
premier  draw  for  high  rollers,  an  es- 
tablishment set  far  back  off  The  Strip 

as  though  to  underline  its  exclusivity, 
has  installed  moving  sidewalks  to 
whisk  strollers  in  from  Las  Vegas 
Boulevard.  Circus  Circus,  one  of  the  more  ag- 
gressive of  the  casinos,  has  installed  a huge 
motor-home  trailerpaik,  “The  Best  RV  Park  in 
the- World,"  next  door. 

Whether  because  of  a decline  in  the  social 
status  ofits  visitors  compared  to  earlier  years,  or 
because  of  changes  in  society  at  large,  the  action 
at  Las  Vegas  and  all  other  casino  resort  towns 
has  also  changed,  with  mechanical  gambling  — 
slots  and  video  poker,  for  the  most  part  ^raokllv 
displacing  the  traditional  table  games. 

In  1976,  for  example,  there  were  23,040  table 
games  and  39,281  dot  machines  operating  state- 
wide  in  101  major  casinos,  according  to  the 
Nevada  Gaming  Abstract,  with  the  table  games 

sssr  3u  ^ 

In  1983,  in  contrast,  Nevada  had  75  486  slot  mft 

chines  and  only  3,800  table  games^lS^ 
machines  accoummg  for  50  percent  of  the  take 
and  the  tables  only  42  perc^T^ 

,fcr  *** <tecfinein  table  games,  Pro- 
fessor Eadmgtcm  speculated,  is  thededfoe  in 
general  understanding  ofAeiw 
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Ceausescu  of 
Rumania  Crosses 
East-West  Gap 

Rumania’s  ■ Nicolae  Ceausescu 
rarely  misses  an  opportunity  to 
strengthen  his  claim  to  the  title  of 
outstanding  maverick  among 
em  Europe’s  leaders.  Last  week,  he 
<nd  so  again,  making  a three-day 
visit  to  West  Germany  that  was  nota- 
ble because  two  other  leaders  in  the 
region,  Erich  Honecker  of  Fast  Ger- 
many and  Todor  Zhikov  of  Bulgaria, 
had  recently  canceled  long-planned 
trips  to  Bonn. 

The  cancellations  were  believed  to 
result  from  Soviet  determination  to 
punish  West  German  Chancellor 
Helmut  Kohl  for  accepting  new 
American  missiles,  and  to  demon- 
strate Warsaw  Pact  unity  at  a time 
when  Moscow  is  accusing  Washing- 
ton of  reviving  the  cold  war. 

Mr.  Ceausescu,  who  last  anwmAr 
defied  the  Soviet-led  boycott  of  the 
Olympics,  made  a bow  toward  the 
Kremlin  by  reducing  his  stay  in  Bonn 
from  five  days. to  two.  He  renewed 
his  two-way  criticism  of  the  missile 
buildup  in  Europe,  calling  on  the 
United  States  to  halt  missile  deploy- 
ment in  Europe  and  on  the  Soviet 
Union  to  take  “corresponding 


In  another  apparently  thorny  en- 
counter last  week,  Syria's  President. 
Hafez  al-Assad,  spent  three  days 
with  Soviet  leaders.  Moscow  news- 
papers omitted  the  usual  accounts  of 
banquet  speeches,  prompting  diplo- 
mats to  detect  signs  of  disagree- 
ment. Syria  is  not  pleased  with  re- 
cent Soviet  overtures  to  its  Arab 
rivals,  Egypt  and  Iraq.  Syrians  and 
Russians  are  also  at  odds  over  which 
Palestinians  to  support,  with  Mos- 
cow standing  by  Yasir  Arafat,  the 
P_L_0.  Ahnirmnn  -The  fflmmiiwlqitf 
issued  after  Mr.  Assad’s  talks  called 
for  “speedy  settlement  of  the  dis- 
putes with  the  P.L.O.,”  condemned 
American  policy  in  the  Middle  East 
arid  promised  continued  Soviet  eco- 
nomic aid  to  Syria. 

New  Uncertainty 
In  Aquino  Inquiry 

The  uncertainty  clouding  the  1983 
assassination  of  opposition  leader 
Benigno  S.  Aquino  Jr.  at  Manila  Air- 
port thickened  last  week/ A key  wit- 
ness recanted  testimony  that  he  had 
seen  Mr.  Aquino  shot  from  behind  in 
contradiction  of  the  official  account. 
“Because  of  your  promises,  I ac- 
ceded hesitantly  to  confirm  what- 
ever statements  you  wanted  me  to 
state,’’  Celso  Lotermia,  a Philippine 
Airlines  employee,  wrote  to  the  offi- 
cial citizens  investigating  board. 

An  attorney  for  the  military  es- 
corts, some  of  whom  were  h^hind 
Mr.  Aquino  as  he  descended  from  his 
plane,  urged  the  board  to  “consider 
the  Lotezinia  letter.”  But  the  panel 
dismissed  the  “alleged  retraction,” 
complaining  of  “a  desperate  attempt 
by  some  quarters  to  discredit  the 
board  and  its  findings.”  It  did  not 
identify  the  “quarters.”  Staff  law- 
yers of  the  board  have  concluded 
that  the  slaying  was  produced  by  a 
widespread  military  conspiracy,  but 
the  board  has  delayed  its  report. 

Also  last  week,  Alexander  Orcullo, 
an  opposition  party  official,  was 
killed  near  Davao  City  southeast  of 
Manila,  as  his  wife  and  3-year-old 
child  looked  on.  Family  members 
said  men  in  military  fatigue  shirts 
pulled  him  from  his  car  and  shot 
him. 
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Rumanian  leader  Nicolae  Ceausescu 
in  Bom  last  week. 


steps.”  For  his  part,  Mr.  Kohl  used 
the  visit  to  rebut  Soviet  charges  that 
Bonn  nurtures  claims  to  former  Ger- 
man territories  in  Eastern  Europe. 

The  move  by  Mr.  Ceausescu,  and 
last  week’s  visit  to  France  by  Janos 
Kadar,  -the  Hungarian  leader,  ap- 
pear to  indicate  that  the  superpow- 
ers’ diplomacy  may  not  always  be 
enough  to  prevent  smaller-power 
dialogue.  In  a similar  vein  and  de- 
spite continuing  coolness  between 
Washington  and  Warsaw,  visits  to 
Poland  have  beat  announced  by  the 
West  German  Foreign  Minister, 
Haos-Diecrich  Genscher,  and  Italy’s 
Foreign  Minister,  Giulio  Andreotti. 

Soviet,  China 
Talking  Again 

Soviet  officials  last  week  were  re- 
minded anew  that  Kremlin  behavior 
is  often  reseated,  not  least  by  fellow 
Communists  and  Moscow’s  aid 
clients  in  the  third  world. 

Soviet  Deputy  Foreign  Minister. 
Leonid  F.  Ilyichev  returned  to  Pe- 
lting to  resume  the  deadlocked  two- 
year-old  discussions  on  normalizing 
relations  with  China.  Deng  Xiaoping, 
China's  senior  leader,  advised  visit- 
ing Japanese  politicians  to  expect 
“nothing  but  a routine  meeting”  be- 
cause the  Russians  had  not  budged 
on  “the  three  big  obstacles.”  He  re- 
ferred to  Moscow’s  refusal  to  with- 
draw the  Soviet  forces  in  Afghani- 
stan, to  end  Soviet  support  for  Viet- 
nam’s occupation  of  Cambodia  and 
to  sharply  reduce  troops  and  SS-20 
nuclear  missiles  along  China’s  bor- 
der. Soviet  newspapers  blamed  Chi- 
nese stubbornness  for  the  deadlock: 
But  there  has  beat  improvement  on 
less-political  , issues.  Chinese-Soviet 
trade  is  -expected  to  pass  $1  billion 
this  year,  up  80  percent  from  1983. 


Grenadians  -O 
Go  on  Trial 

A year  after  President  Reagan's 
“rescue  mission”  corraled  Grenada 
back  into  Washington’s  fold,  life 
seems  largely  unchanged  in  the 
Caribbean  nation  — except  for  the  19 
Grenadians  who  went  on  trial  last 
week,  charged  with  the  murders  that 
helped  predpate  the  invasion. 

All  face  possible  execution  for  the 
assassination  of  Prime  Minister 
Maurice  Bishop  and  10  others  in  a 
coup  that  followed  a split  between 
the  Marxist  Mr.  Bishop  and  his  more 
hard-line  followers,  including 
Deputy  Prime  Minister  Bernard 
Coard  and  Gen.  Hudson  Austin,  the 
commander  of  the  army.  As  the  trial 
opened,  those  two  and  the  other  de- 
fendants, including  Mr.  Coard ’s 
wife,  Phyllis,  refusal  to  enter  pleas, 
declaring  that  they  did.not  recognize 
the  court.  Such  maneuvering  was  ex- 
pected to  draw  oat  the  trial. 

In  the  meantime,  Grenada  stood 
poised  to  elect  in  December  a gov- 
ernment to  replace  the  one  over- 
thrown by  Mr.  Reagan.  One  of  the 
two  main  contending  parties  is  the 
centrist  New  National  Party,  led  by 
Herbert  Biaize,  who  was  the  island’s 
chief  minister  under  British  colonial 
rule.  The  other  is  the  Grenada 
United  Labor  Party,  led  by  former 
Prime  Minister  Eric  Gairy.  Before 
his  regime  was  overthrown  by  Mr. 
Bisbop  in  1979,  Sir  Eric  was  perhaps 
best  known  on  the  international 
scene  for  calling  on  the  United  Na- 
tions to  investigate  flying  saucers. 

Whichever  side  wins  will  have  its 
hands  full.  The  airport  that  was 
started  by  Cubans  — Mr.  Reagan 
said  it  was  to  be  a staging  point  for 
Cuban  mischief  in  the  area — is  to  be 
finished  by  Americans  this  month, 
but  the  island  lacks  the  hotel  space  to 
accommodate  much  more  than  one 
large  planeload  of  tourists.  Mean- 
while. agricultural  production  con- 
tinued to  decline  and  unemployment 
was  estimated  at  35  percent,  prompt- 
ing restlessness  among  young  people 
who  expected  an  economic  boom  to 
follow  the  American  presence. 

Milt  Freudeubehn, 

Carlyle  C.  Douglas 

and  Henry  Ghdger 


Verbatim:  Mrs.  Thatcher  on  Terrorism 

Political  leaders  ‘must  never,  never  be  stopped  from 
going  among  the  people  by  a few  men  of  violence,  because 
that  is  just  what  they  want* 

‘You  are.  dealing  with  an  evil  streak  in  human  iiature  and 
evil  men  are  just  as  gobd  at  using  the  latest  technology  and 
placing  bombs  at  the  most  difficult  times  and  most  difficult 
places.’ 

Prime  Minister  Mat^arat  Thatcher, 

in  an  Interview  last  week,  discussing,  the  Irish  Republican  Army  bombing  of  a 
Brighton  hotel  fflfed  with  leaders  of  Britain 's  Government  and  Conservative 
Party  on  Oct.  12. 


China  Is  Viewed  as  Emerging  Trade  and  Technology  Leader 


Francois  Cola 

Southeast  Asians  Ponder 
America’s  Retrenchment 


By  BARBARA  CROSSETTE 


BANGKOK  — The  self-confident  free- market 
nations  of  Southeast  Asia,  their  buoyant  econo- 
mies only  slightly  slowed  by  a recession  they 
seem  to  have  weathered  better  than  most  of  the 
developing  world,  are  beginning  to  plan  for  the 
1990’s.  Three  nations  loom  large  in  their  plans: 

• Japan,  whose  economic  penetration  has  set 
off  alarms.  Last  week,  Thai  students  announced 
a boycott-Japan  campaign,  and  Thailand's 
Board  of  Investment  chief  warned  Japanese 
managers  to  stop  neglecting  Thai  employees.  In 
Kuala  Lumpur,  the  Tapanese  have  been  accused 
of  using  the  Malaysian  Government’s  'look  East’ 
policy  to  open  a one-way  street  from  Tokyo. 

• China,  which,  with  its  new  economic  reforms 
and  impending  absorption  of  Hong  Kong,  bolds 
immense  potential.  If  it  stays  on  course,  planners 
say,  through  sheer  size  of  market  and  labor 
forces,  China  will  eventually  outstrip  Japan. 

• And  then  there  is  the  United  States.  What, 
Southeast  Asians  ask,  are  we  to  make  of  the 
Americans?  “We  have  problems  with  America,” 


said  Dr.  Snoh  Unakul,  the  Columbia  University- 
trained  head  of  Thailand's  national  development 
board.  For  many  Asians,  the  greatest  problem  is 
seen  as  an  uncharacteristic  American  tendency 
to  run  from  competition  and  hide  behind  higher 
and  higher  walls  of  protectionism.  The  Reagan 
Administration  has  exhorted  Southeast  Asians  to 
develop  the  private  sector.  But  as  new  industries 
gather  strength,  they  almost  inevitably  run  into 
difficulties  vtfth  one  American  lobby  or  another, 
like  the  challenge  Thailand  has  just  survived 
from’  the  canned  tuna  industry. 

From  Southeast  Asia,  American  policy  can  ap- 
pear to  be  a collection  of  sometimes  conflicting 
special  interests.  Beyond  the  economic  arena,  for 
example,  there  have  been  efforts  in  Congress  to 
cut  off  aid  to  Thailand,  a crucial  ally,  because 
opium  poppy  fields  are  not  being  destroyed.  “A 
strong  America  as  the  leader  of  the  moderniza- 
tion process  should  be  able  to  move  like  a real 
leader,  not  a reluctant  and  confused  leader, 
which  is  what  is  now  going  on,”  Dr.  Snoh  said. 
Southeast  Asians  see  the  United  States  becoming 
chiefly  an  investor,  particularly  in  joint  ventures 
that  develop  local  skills.  United  States  invest- 


ment has  grown  considerably,  much  of  it  in 
energy  after  of  the  1970’s  oil  crises.  Last  year, 
Americans  edged  out  the  Europeans  for  the  first 
time  as  Singapore's  largest  investors.  Planners 
also  expect  continued  American  management 
assistance  and  communications  technology,  but 
the  region  hopes  to  expand  in  those  areas,  too. 
Singapore’s  Prime  Minister,  Lee  Kuan  Yew, 
plans  to  direct  the  coming  generation  in  his  high 
tech  economy  Into  communications. 

For  many  here,  the  visible  American  presence 
has  diminished  substantially  in  the  decade  since 
the  Vietnam  War.  American  economic  aid,  about 
$30  million  annually,  is  relatively  low  — only  $5 
million  more  than  Australian  or  West  German 
aid.  Japanese  officials  in  Bangkok  offer  no  over- 
all total  but  say  Japanese  projects  for  the  first 
half  of  1984  topped  $40  million.  Many  are  highly 
publicized  and  imaginative:  a ship,  for  example, 
that  takes  Southeast  Asian  and  Japanese  youths 
on  intercultural  learning  cruises. 

Low-Keyed  Volunteers 

By  comparison,  Americans,  including  200 
Peace  Corps  volunteers,  work  in  relative  obscu- 
rity, which  many  seem  to  prefer.  This  low-keyed 
approach,  contrasting  with  the  high-profile  Yan- 
kee military  presence  of  the  1960’s  and  early  70’s, 
is  sometimes  little  appreciated.  “1  don’t  under- 
stand these  American  volunteers,”  said  Paul 
Liou,  a Laotian-born  United  Nations  agronomist. 
“They  seem  to  come  here  to  learn  the  local  cul- 
ture and  criticize  their  own.” 

In  Southeast  Asian  cities,  daily  life  brings  little 
contact  with  American  products,  except  for  fast 
foods,  videos,  cosmetics  and  films.  Cars  are 
Japanese  or  Western  European;  electronic 
goods,  taxis  and  even  fire  engines  also  come 
from  Japan.  Mercedes  buses  cany  tourists  from 
Tokyo,  Stockholm  and  Paris.  No  American  air- 
line has  regularly  scheduled  service  to  Bangkok. 
American  visitors,  while  up  about  10  percent  this 
year,  are  greatly  outnumbered  by  Europeans 
and  Asians,  despite  the  dollar’s  strength. 

Construction  bids  in  Southeast  Asia’s  booming 
cities  increasingly  go  to  Japanese,  who  are  de- 
scribed by  Thai  officials  as  “forthcoming  in  com- 
mitment to  funds  for  infrastructure"  and  able  to 
work  faster  and  cheaper. 

If  Americans  are  being  talked  about  in  some 
circles  as  people  from  a bygone  industrial  age, 
the  Chinese  are  viewed  as  people  of  the  future. 
They  have  built-in  advantages,  if  ideological 
gaps  continue  to  narrow,  notably  through  the  eth- 
nic and  linguistic  affinities  of  overseas  Chinese 
who  have  long  dominated  business  and  banking. 

To  Dr.  Snoh,  the  Chinese  are  the  new  pragma- 
tists. “They  have  set  their  minds  on  the  Four 
Modernizations  (in  industry,  agriculture,  science 
and  technology  and  the  military),”  he  said. 
“They  are  building  up  and  institutionalizing  this 
process  to  a great  degree  by  sending  people  for 
training  overseas.”  At  the  Asian  Institute  of 
Technology,  near  Bangkok,  where  Chinese  stu- 
dents are  beginning  to  join  their  Southeast  Asian 
counterparts,  the  institute’s  president,  Alastair 
M.  North,  shares  this  view.  “The  Peoples  Repub- 
lic will  emerge  as  a major  power,”  he  said.  “It  is 
a matter  of  when,  not  if.” 
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Israel  Has 
Grim  Choice 
In  Lebanon 


By  THOMAS  L.  FRIEDMAN 


JERUSALEM  — Almost  30  months  after 
launching  an  invasion  into  Lebanon,  Israeli  poli- 
cymakers find  their  options  in  that  country  re- 
duced to  three  choices —bad,  worse  and  worst. 

Worst  means  staying  in  Lebanon  indefinitely  at 
the  cost  of  a dozen  casualties  a month  and  $1  mil- 
lion a day,  to  insure  that  northern  Israel  remains 
free  of  guerrilla  attacks.  This  option  assumes 
that  Lebanon's  Government  and  Army  will  never 
be  capable  of  controlling  the  south  and  that  effec- 
tive security  cannot  be  arranged.  Israelis  do  not 
like  to  speak  about  this  possibility , but  it  is  at  the 
back  of  everyone’s  mind. 

The  “worse”  option  would  be  for  the  Israeli 
Army  to  cast  away  any  hope  of  a security  agree- 
ment and  withdraw  unilaterally,  leaving  behind 
whatever  rickety  South  Lebanon  Army  can  be 
cobbled  together.  This  would  mean  accepting 
probable  massacres  among  Lebanese  settling 
scores  in  the  wake  of  the  Israeli  pullback,  and  liv- 
ing with  the  likelihood  that  various  Palestinian 
and  Shiite  Moslem  groups  would  occasionally  lob 
rockets  over  the  border.  Israel  would  return  to 
the  policy  of  tactical  military  responses  to  indi- 
vidual threats,  which  it  followed  before  the  inva- 
sion. This  option  has  few  advocates  now,  but  if 
frustration  continues  to  grow  and  the  Israeli 
economy  continues  to  deteriorate,  it  could  be- 
come a strong  possibility. 

The  economic  pressures  are  considerable.  Last 
week,  the  annual  inflation  rate  passed  800  per- 
cent while  the  Government  for  the  first  time 
sought  a delay  in  repayment  of  $500  million  in 
debts  to  the  United  States.  Washington  bad  of- 
fered the  debt  postponement  only  as  a last  resort 
and  was  taken  by  surprise  when  the  Israelis 
quickly  accepted.  Israel  got  another  boost  last 
week,  when  Secretary  of  Defense  Casper  Wein- 
berger arrived  and  gave  permission  for  the  use  of 
advanced  American  technology  in  Israel’s  Lavi 
ftghfpr  jet. 

The  “bail”  option,  but  the  best  of  the  three, 
would  involve  withdrawing  bom  Lebanon  in  the 
context  of  a new  security  agreement  with  the 
Syrians  and  Lebanese.  This  is  the  option  Prime 
Minister  Shimon  Peres  is  working  on.  But  it 
would  depend  on  allocating  security  responsibil- 
ity in  south  Lebanon  to  so  many  players  that  the 
arrangement  could  never  be  totally  stable,  let 
alone  secure.  There  would  be  too  many  cracks 
within  which  various  anti-Israeli  factions  could 
operate.  Their  attacks  undoubtedly  would  be  spo- 
radic, but  could  an  Israeli  Government  tolerate 
even  that,  given  the  sacrifices  and  promises  of 
the  last  two  years? 

The  Peres  plan  calls  for  guarantees  that  Syrian 
troops  won’t  move  into  territory  evacuated  by 
the  Israelis  and  that  Syria  will  prevent  Palestin- 
ian guerrilla  infiltration.  It  requires  informal 
promises  from  the  Shiites  and  the  Druse  not  to 
abet  attacks  on  northern  IsraeL  In  addition,  it 


stipulates  that  United  Nations  forces  would  pa- 
trol part  of  the  area  evacuated  by  Israel,  while 
the  South  Lebanon  Army  commanded  by  Gen. 
Antoine  Lahd  would  cover  the  rest  — with  help 
from  Israel  in  an  emergency. 

The  plan  has  several  major  difficulties.  Syria 
is  unlikely  to  go  on  record  promising  to  control 
the  Palestinians  or  agreeing  not  to  move  Syrian 
troops  in  Lebanon,  much  less  to  condone  the  Is- 
raeli-sponsored Lebanese  South  Lebanon  Army. 
The  Syrians  may  agree  tacitly,  but  the  Israelis 
are  demanding  a firm  commitment  on  aL  points 
before  they  pull  out.  To  be  sure,  the  Syrians  have 
agreed  to  stay  on  their  side  of  “red  lines”  in  the 
past,  but  those  lines  were  developed  quietly  and 
gradually,  not  in  the  international  spotlight 
Syria  has  already  rejected  expansion  of  the 
United  Nations  deployment  zone  and  letting  the 
South  Lebanon  Army  operate  along  the  border. 

Assessing  Syrian  Intentions 

Israeli  policymakers  dismiss  the  Syrian  objec- 
tions as  just  an  opening  bargaining  position. 
They  believe  the  Syrians  are  distressed  by  the 
presence  of  Israeli  guns  in  ^barxm  only  15  miles 
from  Damascus  and  that  Syria  would  like  to  have 
Israeli  cooperation  to  stabilize  Lebanon  so  Da- 
mascus could  concentrate  on  regional  issues 
such  as  the  new  Jordanian-Egyptian  alliance. 


Sygma /Milner  (Lahd);  United  Press  International 
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But- Arab  analysts  in  Beirut  say  the  Israelis  are 
miscalculating.  They  say  that  at  a time  when 
Jordan  may  be  flirting  with  the  peace  process  at 
Syria’s  expense,  the  Syrians  are  likely  to  dig  in 
their  heels  in  Lebanon  to  demonstrate  that  they 
are  the.  only  steadfast  Arabs  and  to  complicate 
any  negotiations.  Nor  do 'the  Syrians  seem 
greatly  worried  about  the  proximity  of  Israeli  ar- 
tillery. That  would  be  of  ’concern  oily  in  all-out 
war,  which  Damascus  will  not  give  the  Israelis 
an  excuse  to  launch,  Arab  analysts  say.  Israel’s 
big  guns  are  useless  against  Syrian-supported 
hit-and-run  tactics. 

Finally,  as  the  Syrians  see  it,  their  policies  are 
working.  By  making  life  intolerable  for  the  Israe- 
lis, they  forced  them  out  of  the  Beirut  area  and 
engineered  the  abrogation  of  the  1963  agreement 
with  Lebanon  under  which  de  facto  relations  with 
Israel  were  established.  By  continuing  to  put 
stumbling  blocks  along  the  Israelis’  path,  they 
believe  they  will  eventually  get  them  to  withdraw 
from  south  Lebanon  unconditionally.  The  Syrians 
have  a chance  now  to  demonstrate  something  al- 
most revolutionary  in  Arab-Israel  relations:  that 
the  Israeli  Army  can  be  forced  to  retreat  from 
Arab  territory  by  guerrilla  warfare.  Given  the 
slight  comxterpressure  the  Israelis  are  putting  on 
than,  there  is  little  reason  to  think  that  the 
Syrians  will  want  to  change  their  approach. 
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C.I.A.  Guerrilla  Manuals  Apparently  Violated  Presidential  and  Congressional  Orders 


Playing  by  the 
Wrong  Book 
On  Nicaragua 


By  JOEL  BRINKLEY 


WASHINGTON — Publication  of  the  Central  Intelli- 
gence Agency’s  primer  an  guerrilla  warfare  in  Nicara- 
gua last  week  revived  the  national  debate  over  whether 
the  agency  is  operating  out  of  control.  Four  investiga- 
tions of  t he  agency  have  been  announced.  The  booklet, 
written  for  the  anti-Sandinista  rebels,  provides  advice  cm 
public  executions  of  government  officiate,  on  arranging 
the  deaths  of  anti-Sandlnista  colleagues  so  they  will  be- 
come “martyrs,"  and  on  blackmailing  Nicaraguans  to 
get  them  to  work  for  the  rebels. 

For  three  days  after  the  primer  became  public,  the 
White  House  refused  to  discuss  it.  Then  an  Thursday,  the 
House  Speaker,  Thomas  P.  O’Neill  Jr.,  called  on  the  Di- 
rector of  Central  Intelligence,  William  J.  Casey  to  resign 
“forthwith,’’  asserting  that  Mr.  Casey  “has  permitted 
the  rule  of  law  to  be  flouted  by  his  subordinates."  The 
same  day,  the  White  House  declared  that  the  Administra- 
tion “has  not  advocated  or  condoned  political  assassina- 
tion." A White  House  spokesman  announced  separate  in- 
vestigations to  be  conducted  by  the  C.I-A.  Inspector  Gen- 
eral and  the  agency's  oversight  board.  The  House  Select 
Committee  on  Intelligence  and  the  General  Accounting 
Office  are  conducting  their  own  inquiries.  On  Friday, 
Walter  F.  Mondale,  the  Democratic  Presidential  candi- 
date, called  on  President  Reagan  to  dismiss  Mr.  Casey. 

The  House  inquiry  is  expected  to  examine  broad 
issues  going  beyond  the  propriety  ol  publishing  instruc- 
tions on  assassination.  Representative  Edward  P.  Bo- 
land, the  Massachusetts  Democrat  who  is  chairman  of 
the  Intelligence  Committee,  said  the  primer  “offers 
proof”  that  the  Administration  has  been  covering  up  the 


A page  from  the  book 

Diagram  from  the  C.I.A.  primer  on 
insurgency  for  Nicaraguan  rebels  shows  how 
operations  should  be  carried  out  in  a 
hypothetical  region.  The  wording  has  been 
translated  from  Spanish. 
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Infiltration  of  armed 
propaganda  teams 
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Target  operations 
by  small  groups 

Cities  should  be 
isolated  by  rural 
guerrillas 

Small  settlements 


Area  of  operations 
of  one  squad  - 


Deeper  in  the  country  towards  Managua 


purpose  of  the  war  in  Nicaragua.  Although  “Administra- 
tion officiate  have  always  denied  this,"  Mr.  Boland  wrote 
in  a letter  to  Representative  Thomas  J.  Downey,  Demo- 
crat of  New  York,  “the  secret  war  in  Nicaragua  is  not  di- 
rected against  Sandinista  arms  shipments  to  Salvadoran 
guerrillas."  The  Administration  has  repeatedly  said  that 
its  purpose  in  Nicaragua  is  to  stop  the  Sandinista  Govern- 
ment from  spreading  insurgency  throughout  the  region. 


Mr.  Boland  said  the  primer  demonstrates  that  “the  war 
is  an  effort  to  overthrow  the  Nicaraguan  Government." 
Agreeing,  Speaker  0 ’Neill  accused  the  President  of  “hid- 
ing behind  the  bringing  of  guns  and  supplies  into  El  Sal- 
vador" when  “it’s  obvious  that  isn’t  so  whatsoever.  He 
wants  a change  in  the  Government  of  Nicaragua." 

The  primer  does  not  mention  other  Central  Amer- 
ican countries.  It  says,  in  fact,  that  the  guerrilla  move- 
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as  part  of  the  “struggle  against  the  oppressive  regun 

“aMSE  more  explicit.  Cl^.pubUcad® -a 
comic  book  — is  also  under  investigation.  It 
structian  to  Nicaraguans  on  committing  acts i of 
tage.  The  purpose,  it  says,  is  to  help  ‘'liberateNicar^i^ 
from  oppression  and  misery  by  paralyjkw ' 
industrial  complex  of  the  traitorous  Marxist  state. 

Mr-  Boland’s  committee  is  expected  to 
CIA.  intentions  in  the  Nicaraguan  war.  Mr-  BolMd  is 
the  author  of  an  amendment  addressfagtWs  issue. 
Adorned  by  the  House  411  to  0 in  1982,  it  forbids  the  CJ-A. 
tospend  money  in  Nicaragua  "for  the  purpose  of  over- 
throwing the  Government  of  Nicaragua." 

The  White  House,  meanwhile,  said  its  investigations 
would  seek  to  determine  if  “there  were  any  violations  of 
law  or  policy  and  whether  there  were  any  mamyerfal 
deficiencies.”  One  pertinent  policy  is  a Presidential  dl- 
rective  approved  by  Gerald  Ford  and  reissued  by  Prwl- 
dent  Reagan  in  1981.  “No  person  employed  by  or  acting 
on  behalf  of  the  United  States  Government  shall  engage 
in  or  conspire  to  engage  in  assassination,"  the  directive 
says.  It  adds,  “No  agency  of  the  intelligence  community 
shall  participate  in  or  request  any  person  to  ureierteke 
activities  forbidden  by 'this  order."  Last  week,  the  White 
House  said  a preliminary  inquiry  had  indicated  that  the 
primer  was  written  by  a “low-level  contract  employee 
working  for  the  C.I-A."  It  was  “a  freewheeling,  free- 
lance sort  of 'thing,"  a senior  official  said. 

Asked  if  allowing  a contract  employee  to  work  out  of 

control  of  the  agency  indicated  management  deficien- 
cies, the  official  said:  "No.  The  fact  is  that  it  surfaced 

and  was  caught  before  anything  serious  happened.”  The 

primer  made  public  was  “a  first  draft,"  he  added;  subse- 
quent versions  did  not  contain  the  offensive  material.  But 
Edgar  Chamorro,  a senior  officer  in  the  Nicaraguan 
Democratic  Force,  the  Honduras-based  anti-Sandlnista 
guerrilla  group,  said  in  a telephone  interview  last  week 
that  a man  believed  to  be  working  for  the  C.I.A.  prepared 
the  primer,  with  help  from  the  rebels,  and  that  there  was 
no  second  draft.  Mr.  Chamorro  said  copies  of  the  primer 
were  widely  used  for  training  and  that  they  included  all 
the  details  now  under  debate  About  2,000  copies  were 
printed,  he  added,  and  the  rebels  ripped  two  pages  from 
some  copies  because  “we  didn’t  like  some  of  what  it 


Mulroney  Eases  Some  Doubts  on  Defense  but  Tricky  Trade  Questions  Remain 


Ottawa  Shows  W ashington  Its  W arm  Side 


By  DOUGLAS  MARTIN 


TORONTO  — “The  Americans  are  our  best  friends 
whether  we  like  it  or  not,  "a  member  of  Canada’s  Parlia- 
ment said  in  1911.  His  point  seems  simple  and  still  valid: 
The  two  nations  share  the  world's  longest  undefended 
border,  and  are  by  far  the  world’s  leading  trading  part- 
p ners.  Building  an  tills  logic-and  despite  tips  of  the  hat  to 
London  and  Paris,  Prime  Minister  Bri$n  Mulroney  and 
his  month-old  Government  have  given  “precedence  to' 
friendship  with  the  United  States  since  taking  office  Sept. 
17.  Mr.  Mulroney  has  already  visited  the  White  House 
and  sent  his  Defense  Minister  to  the  Pentagon.  Last 
week.  External  Affairs  Minister  Joe  Clark  welcomed 
Secretary  of  State  George  P.  Shultz  here. 

The  message  has  been  music  to  American  ears. 
Canada  has  pledged  to  increase  its  contribution  to  the 
North  Atlantic  Treaty  Organization,  to  accommodate 
American  objections  to  its  energy  and  investment  poli- 
cies and  to  abandon  former  Prime  Minister  Pierre  El- 
liott Trudeau's  broad  policy  on  third  world  debt  In  favor 
of  the  country-by-country  approach  preferred  by  the 


Reagan  Administration.  Perhaps  most  welcome  to  some 
Pentagon  officiate  who  found  fault  with  Mr.  Trudeau’s 
preaching  about  the  dangers  of  nuclear  war,  Mr.  Mulro- 
ney has  repeatedly  urged  his  countrymen  to  give  Amer- 
icans “the  benefit  of  the  doubt.”  {Mr.  Trudeau  had  al- 
ready begun  to  change  many  policies  perceived  as  anti- 
American,  but  it  never  seemed  to  be  appreciated.)  Mr. 
Mulroney  has  established  relations  with  President  Rea- 
gan warm  enough  for  the  occasional  tjff-color^oker  : 

American  pffidals  have  hinted  that  there  wjjl  be  re- 
wards. Assistant  Secretary  of  State  Richard  Burt  said 
the  Administration  is  eager  to  re-establish  “the  special 
relationship"  ended  in  1971  when  President  Nixon  in- 
cluded Canada  with  countries  subject  to  a 10  percent  sur- 
charge on  imports.  But  so  far  there  have  been  few  tangi- 
ble changes.  Mr.  Shultz  did  not  budge  from  Wbite  House 
insistence  that  more  research  is  needed  before  stopping 
pollution  that  scientists  blame  for  add  rain,  Canada's 
most  crucial  bilateral  concern.  Canadians  welcomed 
President  Reagan’s  decisions  against  protecting  copper 
producers  and  limiting  steel  protection  to  voluntary  re- 
straints, but  this  was  not  done  specifically  for  Canada. 

Canada  has  a separate  identity  largely  because 


Canadians  perceive  that  it  is  somehow  different  from 
those  “loud,  more  abrasive  folks"  to  the  south.  Welfare 
programs,  such  as  national  medical  insurance,  are  dear 
to  Canadian  hearts.  Conservative  Republicans  have  not 
been.  President  Reagan  was  booed  in  Ottawa  in  1981. 

Even  economic  cooperation  with  Washington  is  polit- 
ically costly,  despite  $U0  billion  of  annual  trade  — more 
than  tinited  -States.,  trade  with;  Europe  com- 

bine?. Since  WgOttltfhl&M 
tionhfidd,  forcing7  mafadfactiirers  to  prSi&te^fnSrtde 
market  one-tenth  the  size  of  the  American.  Elections 
have  regularly  been  lost  by  free-traders. 

Protectionist  Storm  Signals 

The  Mulroney  Government  has  yet  to  dedde  whether  . 
and  how  to  proceed  on  free  trade  for  specific  industries,  a 
Trudeau  policy.  By  1987,  tariffs  an  nearly  all  bilateral- 
trade  will  be  5 percent  or  less,  but  Ottawa  fears  it  may  be 
sideswiped  by  “Buy  America”  laws  in  Congress.  Energy 
regulators  recently  hinted  at  security  reasons  for  curb- 
ing rapidly  growing  imports  of  Canadfan  electricity.  It  is 
still  uncertain  how  Mr.  Mulroney  wiD  change  the  Foreign 
Investment  Review  Agency,  which  businessmen  believe 


forced  out  investment  for  nationalistic  reasons.  More 
than  $4  billion  has  left  since  1980,  and  the  flow  continues. 

The  new  Government  is  gambling  that  loosening  the 
lid  an  foreign  money  will  rejuvenate  the  economy;  unem- 
ployment stubbornly  hangs  above  11  percent.  In  Wash- 
ington, the  Prime  Minister  said  he  cared  more  about  the 
1.5  minim  out-of-work  Canadians  than  the  niceties  of  na- 
tionalism. But  economists  are  already  raising  questions 
about  the  availability  of  the  foreign  capital  that  Mr.  Mul- 
roney believes  is  eager  to  come  here.  Canada  is  still 
largely  dependent  on  natural  resources,  and  global 
competition  is  fierce  for  investment  in  these  depressed 
sectors... Equally ,Jyir.'  Mulrqnqy’.$  promise  to  end  dis- 
crimiaatisnja^lnstfare^n  oil  companies  may  face*liffi- 
culties^fromCanadian  companies  ‘and  provincial  govern- 
ments.'And  his  defense  committrienfe  may*  be  jeopard- 
ized by  Ottawa’s  record  $23  billion  deficit. 

But  practicality  Is  hardly  his  weak  suit,  as  the  new 
Prime  Minister  argues  that  it  is  near-sighted  indeed  to 
ignore  the  American  colossus.  Gone  are  Mr.  Ttudeau’s 
efforts  at  separation  — his  “third  option”  of  promoting 
business  with  other  countries,  and  his  attempts  to  be  a 
moral  voice  in  North-South  and  East-West  matters.  Dur- 
ing his  campaign,  Mr.  Mulroney  repeatedly  said  that  if 
he  were  President  of  the  United  States,  he  would  thank 
God  every  morning  that  Canada  was  bis  neighbor.  The 
new  policies  are  starting  to  give  Mr.  Reagan  reasons  for 
doing  just  that. 


* 


Black  Students  Continue  Boycotts  Over  Inequities 


Education  Troubles  Haunt  South  Africa 


vanced  by  some  white  South  Africans  who  see  themselves 


By  ALAN  COWELL 


JOHANNESBURG  — In  South  Africa’s  recent  histo- 
ry, there  are  phrases  and  utterances  that  recur,  like 
nightmares  out  of  a harsh,  unburied  past,  haunting  those 
in  power  at  present  who  seek  a softer  focus  on  the  policies 
of  division. 

One  such  statement  was  made  in  1954  by  Hendrik 
Verwoerd,  the  theoretician  of  apartheid  who  became 
Prime  Minister,  when  he  said  that  education  for  black 
people  “should  have  its  roots  entirely  in  the  native  areas 
and  in  the  native  environment  and  in  the  native  com- 
munity." 

“The  Bantu  must  be  guided  to  serve  his  own  com- 
munity in  all  respects,"  he  said.  “There  is  no  place  for 
him  in  the  European  community  above  the  level  of  cer- 
tain forms  of  labor.” 

That  premise  has  changed  only  slightly  since  then, 
with  the  Government  of  State  President  Pieter  W.  Botha 
acknowledging  that  there  is  a need  for  skills  that  whites 
alone  cannot  fulfill,  and  that  some— but  by  no  means  all 
— blacks  are  a permanent  feature  of  urban  South  African 
life.  It  has  committed  itself,  moreover,  to  redressing 
some  of  the  imbalances  in  the  racially  separate  education 
systems.  An  integrated  education  system  is  among  the 
goals  of  Bishop  Desmond  Tutu,  General  Secretary  of  the 
South  African  Council  of  Churches,  who  received  the 
Nobel  Peace  Price  last  week  for  his  campaign  against 
apartheid. 

But  the  suspicion  lingers  among  black  educators  that 
the  sentiment  that  inspired  Mr.  Verwoerd  still  underpins 
much  of  the  thinking  of  the  dominant  Afrikaners.  That  Is 
to  say,  black  education  is  fine,  so  long  as  it  suits  white 
purposes.  That  should  not  surprise:  today’s  education 
policies  will  mold  South  Africa’s  future  and  thus  are  cru- 
cial in  determining  toe  manner  in  which  the  divided  na- 
tion copes  with  the  impetus  for  change  generated  by  its 
own  contorted  history. 

Since  May,  trouble  has  spurted  and  simmered  in 
black  high  schools  near  Pretoriaand  elsewhere  in  the  in- 
dustrialized, gold-enriched  belt  of  the  Transvaal  called 
the  Reef.  As  many  as  220,900  high  school  students  have 
been  boycotting  classes,  demanding,  among  other  things, 
representative  councils  and  a scrapping  of  the  age  limit 
for  final  high  school  examinations. 

Some  students  have  become  embroiled  in  a wider 
confrontation  with  the  white  authorities,  as  student  lead- 
ers apparently  have  come  to  view  themselves  as  the  cut- 
ting edge  of  community  protest  against  the  pedicles  of  ra- 
cial compartmentalization  called  apartheid.  Those  pro- 
tests have  erupted  info  riots  in  which  more  than  80  blacks 
have  been  killed  since  last  month,  with  violence  continu- 
ing last  week. 

The  Government  agency  that  deals  with  the  educa- 
tion of  the  1.7  million  blacks  outside  tribal  “homelands" 
— about  one-third  of  the  black  pupils  within  South  Af- 


rica’s traditional  borders  — has  offered  no  concessions 
that  student  leaders  have  deemed  acceptable. 

From  the  perspective  of  those  seeking  radical 
change  in  education,  that  is  not  surprising.  The  legacies 
of  Verwoerd's  doctrine,  which  removed  black  education 
from  the  sphere  of  missionaries  and  placed  it  firmly 
among  those  pursuing  racial 
and  social  segregation,  is  per- 
vasive. 

Barend  du  Plessis,  for- 
merly the  minister  in  charge  of 
black  education,  said  78  per- 
cent of  the  42,000  black  teach- 
ers under  his  jurisdiction  were 
under-qualified.  Some  barely 
had  the  qualifications  they 
were  supposed  to  instill  Into 
others.  Although  that  minis- 
try's budget  hds  increased  five- 
fold since  1978’  according  Mr. 
du  Plessis,  the  most  recent 
Government  statistics  indicate 
that  Pretoria  still  spends  six  or 
seven  times  as  much  on  the 
education  of  a white  child  as  on 
that  of  a black  child. 

‘White’  History 

Much  of  the  impetus  for  in- 
creased spending  on  black 
education  came  from  the  1976 
riots  that  began  among  stu- 
dents in  Soweto,  the  country’s 
largest  black  township,  and 
spread  to  other  parts  of  toe 
country.  But  toe  Government 
has  made  it  clear  (bat  any  in- 
creases in  outlays  on  blade 
education  will  be  made  within 
the  overall  segregated  struc- 
ture of  education  in  South  Af- 
rica. 

Moreover,  according  to 
teachers  in  Soweto,  toe  central 
authorities  choose  the  sylla- 
buses so  that  a black  child 
learning  history  will  be  in- 
stilled with  the  views  of  the  2.8 
million  Afrikaners  who  run  the 
nation.  One  such  article  of  faith 
is  that,  mice  upon  a time.  South 
Africa  was  an  empty  land  that 
was  contested  by  rival  racial 
migrations  ami  one  group,  the 
whites,  won. 

No  account  may  be  taken 
of  more  recent  suggestions,  ad- 


as “progressive"  and  taken  in  most  of  the  rest  of  the 
world  as  self-evident  truth,  that  blades  were  dislodged. 

As  with  most  aspects  of  South  African  life,  that 
particular  wrinkle  relates  to  a sensitive  theology  wherein 
black  people  are  deemed  to  belong  culturally  and  politi- 


cally to  the  tribal  “homelands"  which,  in  the  white  per- 
spective, represent  what  was  the  black  share  before  the 
coming  of  the  European  outsiders. 

The  legacy  of  Mr.  Verwoerd  has  more  practical  ap- 
plications, teachers  would  argue.  The  traditional  reluc- 
tance to  educate  blacks  in  Scientific  subjects  — on  the 
theory  that  they  would  never  need  science— has  resulted 
in  a dearth  of  teachers  equipped  to  educate  toe  techni- 
cally skilled  blacks  that  the  Government  now  says  it 
needs.  The  pupil-to-teacher  ratio  in  some  black  schools  is 
as  high  as  65-to-l,  compared  with  18-to-l  in  white  schools. 
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Economy 


By  JAMES  STERNGOLD 


IN  the  dog  days  of  the  last  recession, 
commodities  brokers  were  al- 
ready planning  for  a strong  re- 
covery, expecting  that  it  would  stimu- 
late inflation,  increase  demand,  force 
up  commodities  prices  — and  send 
commissions  soaring.  — 

The  economy  did  rebound  mightily, 
but  not  the  commodities  industry.  To- 
day i the  situation  is  only  worsening. 

At  the  heart  of  the  brokers’  prob- 
lems, ironically,  are  the  sound  and 
balanced  economy  and  flat  or  felling 
commodity  prices.  Although  these 
are  the  triumph  of  politicians,  they 
plague  the  industry.  Commodities 
markets,  after  all,  fluctuate  most  — 


to  the  general  benefit  of  brokers  — 
when  supplies  or  the  economy  are  un- 
settled. . ^ 

“We've  had  good  weather,  low 
inflation  and  a strong  dollar,”  said 
John  J.  Conheeny,  chairman  of  Mer- 
rill Lynch  Futures.  “That  hurts.” 

Indeed,  the  good  weather  trans- 
lated into  bumper  crops  and  gen- 
erally low  agricultural  commodity 
prices,  while  the  strong  dollar  made 
imports  cheap  and  hit  such  products 
as  oil  and  gold  that  are  denominated 
in  ■ dollars.  Even  worse  than  de- 
pressed prices  are  the  generally 
small  price  movements,  which 
present  few  opportunities  for  trading 
or  profits. 

The  pinch  has  been  especially  bit- 
ter for  the  large  securities  companies 


that  bought  commodities  firms  or 
beefed  up  their  own  departments  in 
anticipation  of  an  upswing. 

“We’ve  battened  down  the  hatches 
and  are  just  riding  out  this  slow  peri- 
od,” said  John  C.  Whitehead,  co- 
chairman  of  Goldman,  Sachs  & Com- 
pany, an  investment  banking  firm 
that  in  1981  purchased  a commodities 
brokerage,  J.  Aron  & Company.  The 
unit  had  to  lay  off  about  80  people  last 
year  to  lower  costs.  Despite  that,  ac- 
cording to  Mr.  Whitehead,  it  is  barely 
breaking  even.  “We  just  hope  to  do 
enough  business  to  cover  our  over- 
head from  month  to  month,"  he  said. 

And,  he  added,  echoing  an  industry- 
wide feeling,  “1  don’t  see  any  signifi- 
cant upturn  yet.  There  just  aren’t  any 
signs  of  that." 


One  of  the  few  robust  areas,  as  well 
as  the  industry’s  best  hope  for  coming 
years,  is  the  futures  on  financial  in- 
struments — such  as  Treasury  bonds 
and  bills,  foreign  currencies  or  stock 
indexes — that  are  increasingly  being 
snapped  up  by  the  newest  commodi- 
ties players:  institutions  eager  to  lay 
off  some  of  the  risk  in  their  invest- 
ment portfolios. 

Many  long-time  market  partici- 
pants describe  the  slump,  heralded 
by  the  1980  silver  crash  that  cost  the 
Hunt  brothers  a reported  $1  billion  in 
losses,  as  a cyclical  decline  and  pre- 
dict an  improvement  eventually  — 
and  then  a decline  again  later  in  ac- 
cord with  a seemingly  immutable 
law.  “I’ve  been  around  a long  time 
and  I expect  things  will  continue 
much  as  they  have  in  the  past,"  said 
• Mr.  Conheeny.  Still,  most  expect 
more  tough  times  before  a turn- 
around and  wonder  if  the  industry 
isn’t  changing  in  the  meantime. 

Signs  of  malaise  abound.  The  latest 
price  paid  for  a seat  on  the  Chicago 
Mercantile  Exchange  was  S165.000. 
That  is  down  sharply  from  the  record 
$380,000  paid  in  1980  when  people  were 
more  eager  to  climb  into  the  trading 
pits.  The  number  of  registered  com- 
modities brokerages  rose  less  than  8 
percent  in  the  year  ended  Sept.  30, 
said  the  Commodities  Futures  Trad- 
ing Commission. 1 compared  with  24 
percent  growth  the  year  before. 

There  have  been  many  staff  cut- 
backs, brokerage  closings  and  merg- 
ers. “A  lot  of  new  brokers  jumped  in 
when  the  markets  were  doing  so  well 
up  to  1979  and  the  established  brokers 
increased  their  overhead,”  said  Alan 
J.  Brody,- president  of  the  New- York- 
ComrtxQciity-' Exchanger  r"Now,'many'' 
aren’t  growing  at  a rate  that  can  sus- 
tain profitability.'" 

Some  established  names  in  the  in- 
dustry are  gone.  The  giant  Continen- 
tal Grain  Company  got  entirely  out  of 
the  futures  business  in  September:  It 
- sold  its  ConUCommodity  Services 
unit  to  Refco  Inc.,  another  large 
brokerage,  which  then  dismissed  400 
of  the  unit's  500-member  staff. 

To  cut  costs,  Merrill  Lynch  com- 
bined a dozen  regional  commodities 
offices  with  its  securities  operations. 
Paine  Webber  has  reduced  staff  by 
more  than  10  percent.  The  commodi- 
ties division  of  Phibro-Saloraon  Inc., 
one  of  the  largest  commodities  deal- 
ers in  the  world,  plans  to  lay  off  250 
employees  by  year-end  as  part  of  a 
major  restructuring. 

Temporary  economic  factors  are 
not  all  that  plague  the  industry. 
Deregulation  of  commission  rates  in 
1978  stiffened  competition,  whittling 
away  brokers'  margins  by  reducing 
fees,  in  some  cases  significantly. 
“This  downturn  Is  a bit  different  be- 
cause it  is  the  first  protracted  down- 
turn since  negotiated  commissions 
began,"  said  Howard  G.  Berg,  head 
of  Paine  Webber's  commodities  unit. 
“You  feel  the  squeeze  more."  Small 
trades,  he  said,  bow  cost  firms  more 
than  the  commissions  they  bring  in. 

And  the  generally  strong  stock 


market  over  the  past  several  years 
has  lured  investors  away  from  com- 
modities. “With  all  the  other  prob- 
lems, the  bullish  equities  market  put 
the  real  kibosh  on  us,”  said  the  for- 
mer proprietor  of  a Chicago  com- 
modities firm  that  went  out  of  busi- 
ness this  year.  Last,  high  interest 
rates  have  made  it  more  attractive  to 
put  money  in  such  secure  invest- 
ments as  certificates  of  deposit. 

Even  now,  commodities  prices  are 
declining  or  flat.  The  recent  cut  in  oil 
prices  by  Britain  and  Nigeria  is  re- 
garded as  both  a symptom  of  the  con- 
tinued deflationary  pressures  and  a 
sign  that  further  commodities  price 
drops  may  be  coming.  The  Com- 
modity Research  Bureau's  Futures 
Price  Index  stood  at  252.2  Friday, 
down  from  27G.1  at  the  beginning  of 
the  year  and  the  record  high  of  337.6 
set  in  late  1980.  Of  course,  volume 
rather  than  prices  determines  prof- 
its, but  brokers  agree  that  many, 
many  more  investors  trade  in  a bull 
than  a bear  market. 

Agricultural  futures  have  suffered 
the  most.  Total  futures  trading  vol- 
ume rose  almost  9 percent  in  the  first 
three  quarters  of  the  year  from  a year 
earlier,  to  114.8  million  contracts,  ac- 
cording to  the  Futures  Industry  As- 
sociation. But  trading  volume  in  the 
agricultural  commodities  fell  9 per- 
cent while  financial  futures  volume 
jumped  nearly  38  percent. 

THIS  shift  toward  the  newer  con- 
tracts has  been  dramatic.  In 
1980,  trading  in  agricultural  fu- 
tures made  up  64  percent  of  the  mar- 
ket, and  the  various  financial  futures 
only  18  percent.  In  the  first  9 months 
of  this  year  agricultural  trade  made 
up  only  34.4  percent,  while  the  finan- 
cial products  had  jumped  to  47.6  per- 


cent of  total  trade.  Precious  metals, 
the  next  most  active  category, 
slipped  to  12.5  percent  of  trade  this 
year  from  14.3  percent  in  1980.  Petro- 
leum, lumber  and  non-precious 
metals  contracts  make  up  the  rest  of 
the  market. 

The  industry  that  will  emerge  from 
this  slump  will  differ  greatly  from  the 
one  that  went  into  it,  largely  because 
of  the  growing  use  of  financial  futures 
and  options.  A futures  contract  is  the 
obligation  to  buy  or  sell,  at  a prear- 
ranged date  and  a set  price,  an  under- 
lying commodity  or  instrument.  It  is 
the  principal  means  by  which  com- 
modities are  traded  on  the  country’s 
exchanges.  The  contract  can  be 
closed  out  before  it  matures  with  the 
purchase  of  an  offsetting  contract  and 
the  loss  or  gain  in  value  taken  in  cash. 


An  option  is  the  right,  not  obliga- 
tion, to  buy  or  sell  at  the  future  date, 
and  requires  the  up-front  payment  of 
a premium.  Both  instruments  are 
used  extensively  by  hedgers  and 
speculators.  They  are  excellent  vehi- 
cles for  speculators  because  they  re- 
quire only  a small  amount  of  cosh  to 
be  put  up  relative  to  their  face  value. 

Just  as  financial  futures  have 
changed  the  product  mix,  they  are 
also  changing  the  players  by  attract- 
ing institutional  investors.  Banks,  in- 
surance companies  and  pension  funds 
now  regularly  use  financial  futures  to 
hedge  their  fixed-income  and  stock 
portfolios,  and  brokers  view  them  as 
the  largest  potential  source  of  new 
business.  But  the  institutions  also 
provide  new  competition.  Such  banks 
as  Citibank,  Bank  of  America  and  the 
Morgan  Guaranty  Trust  Company 
look  upon  the  financial  futures  as  part 
of  their  tradiional  realm,  and  have 
built  brokerage  departments. 

The  small  speculator  is  tradition- 
ally fickle  and  has  reconfirmed  his 
record  for  skittishness  in  the  current 
downturn.  “The  big  change  now  is 
that  the  number  of  new  customers  is 
drastically  down.  The  cowboys  are 
gone,"  said  P.  David  Scou.  a retail 
broker  in  New  Orleans  for  Paine 
Webber.  He  attributed  this  to  the  bear 
market  in  the  most  glamorous  of 
commodities,  gold,  which  is  a power- 
ful drawing  card  for  smaller  inves- 
tors when  it  is  hot. 

Discount  brokers  have  also  drawn 
away  small  investors.  The  competi- 
tion in  this  area  hits  been  intense,  too. 
“If  you  don't  pick  up  the  phone  by  the 
third  ring,  the  customer  figures 
you’re  out  of  business."  said  Charles 
B.  Epstein,  a vice  president  of  Liml- 
Waldock  & Company. 


The  institutional  customer,  whose 
orders  are  larger  and  more  consistent 
than  those  of  smaller  investors,  is 
thus  being  eagerly  courted  these 
days.  Among  the  large  brokerages, 
Prudential-Bache  claims  it  is  having 
a record  year  in  futures  because  of 
better  institutional  business.  Fred- 
erick Horn,  the  commodities  division 
head,  said  savings  and  loan  institu- 
tions provide  60  percent  of  Pruden- 
tial-Bache's  institutional  business. 

Financial  futures  are  also  helping 
bridge  the  securities  and  commodi- 
ties businesses.  Mr.  Conheeny  said 
that  Merrill  Lynch  has  instituted  a 
new  strategy  of  focusing  on  its  equi- 
ties customers  as  potential  commodi- 
ties buyers,  seeing  futures  as  a nor- 
mal constituent  now  of  a retail  cus- 
tomer's investment  portfolio. 


Prospects 


Inflation  Engine  Sputters 

The  stock  and  bond  markets  reacted  to  the  break  in  oil 
prices  last  week  with  euphoria— despite  a worry  among 
some  experts  that  plunging  oil  prices  could  mean  big 
problems  with  third-world  debt  down  the  line. 

David  B.  Bostfan,  who  heads  an  economic  research 

group  bearing  his  name, 
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says  that  lower  oil  prices 
— “which  have  potentially 
earthshaking  economic 
consequences" — will  al- 
ready be  reflected  in  the 
September  Consumer 
Price  Index  due  out 
Wednesday.  Few  econo- 
mists expect  the  figure  to 
. showmiich  chang&fanm  - • • 

■ fA;ngustj  TOhee*hei©iP.lL  n J 

■ rose  1.3  percentage  points' 

above  the  July  levfel. 

With  oil  prices  "no 
longer  the  engine  of  infla- 
tion," Mr.  Bostian  said, 
consumer  prices  may  be 
held  in  check  for  some 

time  to  come.  And  that  could  mean  much  lower  interest 
rates —which  explains  the  stock  and  bond  market 
surges. 

Mr.  Bostian  says  the  sharp  oil  price  run-up  in  the 
1970’s  had  "more  to  do  with  the  inflationary  bulge  than 
many  thought."  Oil’s  cost,  he  said,  "had  a radiating  ef- 
fect” on  many  other  petroleum-related  products,  and 
also  affected  "pricing  psychology  in  general."  A crack 
in  OPEC  will  cut  gasoline  prices,  he  said,  but,  more  im- 
portantly, could  lead  to  price  breaks  all  over. 

Any  worry  over  lower  oil  prices  focuses  on  whether 
the  drop  in  revenues  will  make  it  impossible  for  some 
producer  countries  to  pay  their  heavy  debts  to  money- 
center  banks.  But  that,  said  Mr.  Bostian,  would  take  a 
drastic  and  long-lasting  drop  in  oil  prices.  ■ 

The  Money  in  Suitcases 

More  Americans — backed  by  a strong  dollar  and 
sturdy  economy — have  been  traveling.  And  that’s  good 
news  for  luggage  makers. 

According  to  Robert  S.  Diamond,  president  of  Wings 
Luggage,  one  of  the  oldest  family-owned  manufactur- 
ers, Americans  will  spend  an  estimated  $1  billion  on  lug- 
gage this  year,  compared  with  $800  million  in  1983.  The 
fight  for  those  sales  among  the  300  or  so  luggage  makers 
worldwidewill.be  intense,  though.  Hie  Big  Four  domes- 


tic luggage  makers— General  Mills  (Lark),  Beatrice 
Foods  (Samsonite),  Lenox  China  (Hartman)  and  Hi  lien- 
brand,  the  nation’s  leading  coffin  maker  which  also 
owns  American  Tourister — will  have  to  compete  not 
only  with  Wings  and  other  smaller  companies,  but  with 
European  brands.  Mr.  Diamond  estimated  that  luggage 
imports  will  account  for  50  percent  of  1984  sales,  up  from 
roughly  35  percent  last  year. 

The  foreign  competitors,  such  as  Italy’s  Gucci  and 
France’s  venerable  Louis  Vidtton,  are  making  inroads 
by  marketing  luggage  as  a color-coordinated  fashion  ac- 
cessory. Vuitton  luggage  can  cost  several  thousand  dol- 
lars, as  opposed  to  $300  for  a Tourister  set. 

’Amazing’  Wage  Restraint 

i combination  of  economic  expansion  and 
1 *jsat jroducqd^c^Jqw,  vrag?  pACfs^;'.,- 
recently  in  mj&auio  and  other  major  iri-J 
dusfries.  D.lQuirm  Mills,  proiessor  of  business  adminis-' 
t ration  at  the  Harvard  Business  School,  said  the  trend 
“Is  amazing  because  the  second  full  year  of  economic  . 
expansion  and  the  attendant  decline  in  unemployment  is 
normally  accompanied  by  much  higher  wage  settle- 
ments than  the  rise  of  3.5  to  4 percent  that  the  Govern- 
ment is  expected  to  report  for  the  third  quarter.” 

What’s  holding  back  wages?  "The  flood  of  imports 
caused  by  the  strong  dollar,  and  deregulation  of  the 
transport  and  other  industries  have  exerted  downward 
pressure  on  wages,"  Professor  Mills  answered. 

He  says  the  trend  is  likely  to  continue.  Tougher 
competition  at  home,  cheap  imports  and  the  anti-union 
mood  of  government  and  of  the  general  population  ap- 
parently have  many  unions  on  the  run — and  many 
union  leaders  moderating  wage  demands  to  save  jobs. 

Tlie  Spice  of  Life 

Meal-and-potatoes  fanciers  step  aside,  the  boom  In 
ethnic  foods  has  spiced  up  sales  of ' food  enhancers.  ” 

‘ ‘We  no  longer  eat  what  were  basically  European 
diets,  in  which  salt  and  pepper  were  the  main  food  en- 
hancers,” said  Doreen  Higgins,  in  a recent  report  for 
Frost  & Sullivan,  the  consulting  firm.  "Instead,  we  now 
eat  less  meat  and  flour-based  gravies  and  more  ethnic 
foods  made  with  herbs,  spices  and  other  flavorings.” 

Sales  of  food  enhancers  this  year  are  expected  to  rise 
25  percent.  Last  year,  the  bill  for  herbs  and  spices  alone 
came  to  more  than  $500  million.  Consumers  also  paid 
$100  million  for  special  mustards,  over  $200  million  for 
gravies  and  $200  million  for  meat  sauces. 

H.  J.  Maidenberg 


A Drop  in  the  Entry  Fee 


Highest  price  paid  in  each  year  for  a seal  to  trade  contracts  on  the 
S40Q  Chicago  Mercantile  Exchange,  in  thousands  of  doilara 
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A Rise  in  Financial  Futures 

Percentage  of  total  annual  volume  traded  in  various  contracts.  p|  Finp^uai . 

' icon  * ; .tosmiroeiifts 

at  truant  70  ?oij  sirr.  . «■«!»'•  n^piumia 

V.sjt^nls  14.4 : ^ 


70  Min  nvrc 

Precious 
Metals  Y4.3 
F&Wtpi 

^Currencies  4.6 
Nonpreckxis 
Metals  2.0 
Petroleum 
Products  0.3 

lumber  Products  1.1 
Farm  Commodities  84.1 
Source:  Futures  industry  Association,  Washington 
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Products  2.8 
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•First  nine  months 
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WEEK  IN  BUSINESS 


Unexpected  Drop  in  the  Price  of  Oil 


Price  War.  Cuts  in  oil  prices,  start- 
ing in  Norway  and  continuing  in  Brit- 
ain and  Nigeria,  surprised  almost 
everyone,  and  markets  — ranging 
from  stocks  to  currency — went  into  a 
tizzy.  Although  oil  has  been  trading  in 
the  spot  market  at  well  below  bench- 
mark prices,  the  formal  cuts  ac- 
knowledged that  the  worldwide  glut  is 
beginning  to  affect  oil  producers' 
revenues.  Britain  cut  its  benchmark 
by  $1.35  a barrel,  to  $28.65,  and  there 
was  general  expectation  of  a global 
price  drop. 

OPEC  seemed  worried  that  Brit- 
ain’s move — and  Nigeria’s  undercut- 
ting, by  $2,  of  OPEC’s  $30  benchmark 
_ threatened  its  solidarity,  and 
scheduled  an  emergency  meeting  for 
Oct.  29.  The  view  was  that  OPEC 
would  ask  members  to  cut  production 
but  leave  pricesunchanged  to  tighten 
supply. 

Slowing  Growth.  The  Government 
said  the  economy  expanded  at  a lack- 
luster rate  of  2.7  percent  in  the  third 
quarter,  considerably  lower  than 
earlier  in  the  year  and  much  lower 
than  the  3.6  percent  “flash"  estimate. 
Factors  cited  in  the  drop  included  re- 
strained capital  spending  and  a shift 
from  production  to  consumption. 
Some  refused  to  call  it  a slump,  not- 
ing that  & low  rate  keeps  inflation  in 
check  without  stagnation.  The  con- 
sensus prediction  for  fourth-quarter 
growth  is  4 to  4.5  percent. 


North  Sea  Oil  Prices 
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Still,  some  economists  worried  that 
such  a dramatic  slowdown  from  the 
first  quarter’s  10.1  percent  pace  could 
be  a rign  of  a growth  recession — with 

slow  expansion  but  rising  unemploy- 
ment. Those  economists  have  found 
that  many  of  their  recent  forecasts 
were  off  target,  and  they  reason  that 
employment  could  become  the  first 
victim  of  an  economy  struggling  to 
maintain  growth. 


the  week's  indicators:  Industrial  out- 


put fell  six-tenths  of  1 percent  in  Au- 
gust after  a 22-month- rise,  and  fac- 
tory.use  fell  to  81.9  percent . . . Per- 
sonal income  rose  a surprising  nine- 
tenths  of  1 percent  in  August,  but 
spending  spurted  1.4  percent  ... 
Housing  starts  rose  a robust  8.9  per- 
cent, but  permits  for  future  construc- 
tion fell . . . Inventories  jumped  eight- 
tenths  of  1 percent,  but  sales  fell. 

A cut  in  the  prime  rate  worked  its 
way  through  the  major  money-center 
banks.  But  Wells  Fargo  cut  its  prime, 
from  12%  percent  to  12%  percent,  on 
Sept.  26.  and  it  took  more  than  two 
weeks  for  other  big  banks  to  move. 
Bankers  Trust  chose  12%  percent, 
while  most  others  went  to  12%  per- 
cent. Analysts,  somewhat  surprised 
at  the  disagreement,  noted  that 
though  the  Federal  funds  rate  has 
been  felling,  and  is  below  10  percent, 
it  is  still  volatile,  mating  banks  un- 
sore about  the  future  cost  of  money. 

To  Market,  to  Market  Several  days 
of  .unremarkable  markets  were 
eclipsed  Thursday  and  Friday  by  a 
trading  frenzy  that  saw  the  Dow  in- 
dustrial average  soar  more  than  30 
points  over  two  days.  Volume  ex- 
ploded to  187  million  shares  an  Fri- 
day. In  the  credit  markets,  bond 
prices  rase  about  2%  points  over  two 
days.  The  gains  were  attributed  In 
part  to  the  col  price  cut,  which  bol- 
stered energy-dependent  stocks,  the 
revised  GJ4.P.  figure  and  a feeling 


that  interest  rates  are  headed  down. 
In  addition,  the  nation's  basic  money 
supply,  fell  $2.9  billion,  when  it  had 
been  expected  to  rise  about  $1  billion. 
The  Dow  Jones  industrial  average 
ended  the  week  at  1,225.93,  up  35.23. 

Dizzying  Dollar.  Britain's  oil  price 
cut  sent  the  dollar  soaring  against  tbe 
pound,  but  it  fell  against  other  curren- 
cies after  the  West  German  central 
bank  intervened  to  support  the  mark 
by  selling  dollars.  The  pound  and  dol- 
lar both  took  beatings  later  in  the 
week.  Some  analysts  said  the  dollar’s 
phenomenal  rise  in  the  past  few 
months  has  ended ; others  said  it  was 
a temporary  setback. 

A value-added  tax  is  unlikely. 
Treasury  Secretary  Donald  T.  Regan 
said,  because  it  is  too  “contentious” 
and  unneeded.  But  he  said  the  Treas- 
ury is  playing  “what  if’  games  to  see 
what  effects  other  types  of  tax 
changes  might  have. 

Let's  Merge.  Klockner  and  Krupp,' 
two  of  Germany's  largest  steelmak- 
ers, appear  on  the  verge  of  an  agree- 
ment that  would  merge  their  steel 
operations  and  create  the  second- 
largest  private  steel  company  in  Eu- 
rope. The  move  could  let  both  compa- 
nies compete  more  effectively  in  the 
slumping  European  steel  industry. 

Merrill  Perlman 
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Letters 


The  Debate  and  the  Spin  Doctors 


Tanigbt  at  about  9:30,  seconds  after  the  Rea- 
gan-Mcmdale  debate  ends,  a bazaar  will  suddenly 
materialize  in  the  press  room  of  the  Kansas  City 
Municipal  Auditorium.  A dozen  men  in  good  suits 
and  women  in  silk  dresses  will  circulate  smoothly 
among  the  reporters,  spouting  confident  opinions. 
They  won’t  be  just  press  agents  trying  to  impart  a 
favorable  spin  to  a routine  release.  They’ll  be  the 
Spin  Doctors,  senior  advisers  to  the  candidates,  and 
they’ll  be  playing  for  very  high  stakes.  How  well 
they  do  their  work  could  be  as  important  as  how  well 
the  candidates  do  theirs. 

Two  verdicts  will  be  at  issue.  The  first  is  the  one 
that  television  millions  will  reach  themselves.  The 
second  is  the  verdict  the  public  will  seek  from  the 
reporters,  pundits  and  experts  who  follow  politics 
and  try  to. keep  the  candidates  honest. 

The  first  verdict  can  be  affected  by  the  second. 
According  to  an  ABC  News  poll  the  day  after  the 
first  Reagan-Mondale  debate,  the  score  was  Mon- 
dale 39,  Reagan  38.  According  to  a poll  three  days 
later,  after  expert  opinion  had  sunk  in,  the  score 
was  Mondale  55,  Reagan  18. 

It’s  that  apparent  impressionability  that  causes 
some  people  to  worry.  They  fear  that  the  emphasis 
on  the  debates  cheapens  -democracy,  turns  cam- 
paigns from  issues  and  substance  to  melodrama 
and  emotion.  That’s  a harsh  view,  and,  on  reflec- 
tion, it’s  unduly  pessimistic. 


Campaigns  are  changing,  in  part  because  of 
television,  but  they’re  becoming  more  democratic, 
not  less  so.  It’s  healthy  when  more  people  can  see 
more  of  the  candidates,  under  pressure  that  creates 
credibility.  It's  healthy  when  the  public  can  hear 
what  students  of  politics  think. 


Why  shouldn’t  people  judge  the  candidates  with 
their  own  eyes?  We  spend  our  lives  learning  how  to 
judge  others  by  all  kinds  of  cues.  We  make  candi- 
dates answer  unspoken  questions  like,  Does  he  know 
what  he’s  talking  about?  Is  he  defensive?  Saccha- 
rine? Snarling?  The  answers  help  resolve  the  Inner 
Debate. 

The  questions  in  the  Outer  Debate  are  more  like 
school:  Who  knew  the  answer?  Who  blundered? 
Who  scored  points  in  rebuttal?  And  it’s  concerning 
these  questions,  which  turn  heavily  on  information, 
that  laymen  have  a right  to  expect  the  media  to  play 
a mediating  role. 

In  a country  with  a state  network  or  a Govern- 
ment line,  such  mediation  would  be  dangerous.  Not 
here;  even  with  the  Spin  Doctors  at  work,  the 
printed  page  and  the  TV  screen  offer  a range  of 
judgments,  like  the  gymnastic  judges  at  the  Olym- 
pics. And  anyone  who  mistrusts  them  can  spin 
something  else:  the  dial. 


Apollo  and  the  Dwarfs 


The  Apollo  Project  to  land  men  on  the  moon 
presented  technology  in  its  best  light — an  imagina- 
tive use  of  high  skills  to  accomplish  a stirring  and 
peaceful  purpose.  But  that  high  venture  began  in  the 
subterranean  factories  of  Nazi  Germany.  And  the 
links  between  the  light  and  the  dark  were  direct: 
The  project  manager  for  Apollo’s  Saturn  5 rocket, 
Arthur  Rudolph,  turns  out  to  have  been  the  produc- 
tion manager-in  charge otslave  laborers. who  built 
the  Yai,  reissue*. , . . NFS*  piteyy 

: Mr.-  Rudolph  was  onetrf  118  German  rocket  en- 
gineers brought  to  America  after  World  War  n.  The 
Department  of  Justice,  belatedly  examining  Mr. 
Rudolph's  past,  announced  last  week  that  he  has  re- 
signed his  American  citizenship  rather  than  face 
deportation  charges  that  he  “worked  thousands  of 
slave  laborers  to  death." 

Most  were  prisoners  of  war.  They  worked  in  un- 
derground tunnels  built  to  protect  the  missile  fac- 
tory from  air  attack.  Conditions  were  'so  appalling 
that  even  Albert  Speer,  Hitler’s  economics  minis- 
ter, described  them  as  barbarous.  “Some  of  the 
workers  we  talked  to,  grown  men,  broke  down  and 
wept  recalling  the  conditions  in  that  factory,"  notes 
a Justice  Department  official. 

There  was  no  heat  or  ventilation  in  the  tunnels. 


Court  Calling 

Suing,  or  getting  sued,  in  a New  York  civil  court 
can  cost  thousands  even  before  the  matter  comes  to 
trial.  That’s  because  hourly  fees  mount  up  fast  for 
lawyers  who  must  fight  through  traffic  to  get  to 
court,  then  often  wait  hours  merely  to  argue  a pre- 
trial motion  for  a few  minutes. 

Similar  expense  and  irritation  prompted  a sen- 
sible innovation  in  Los  Angeles:  pretrial  arguments 
by  phone.  Courtrooms  are  wired  for  speakerphones 
and  lawyers  from  both  sides  join  the  judge  in  a con- 
ference call;  clients  are  billed  only  for  the  time 


living  underground,  the  prisoners  worked  12-hour 
shifts,  seven  days  a week.  Beatings  and  executions 
were  common.  . On  one  occasion  Mr.  Rudolph  at- 
tended the  slow  hanging,  before  the  rest  of  the  work- 
ers, of  12  prisoners  accused  of  sabotage.  .Out  of  a 
labor  force  of  60,000,  20,000  to  30,000  were  killed. 

Could  the  German  rocket  engineers  not  have 
known  about  the  means  used  to  realize  their  de- 
signs?-Did-the  United  States  so  desperatelyneed  the 


, nore  vtheir  ^crimes?  >As  the  cold: -wari  intfltisriied, 
American  authorities  seemed  less  inclined  to  press 
their  inquiries.  The  inventive  dwarfs  who  worked 
men  to  death  in  dark  tunnels  for  Hitler’s  ends -were 
as  happy  to  work  for  the  Army  or  NASA. 

Rocket-building  is  no  easy  art.  Constructing  the 
V-2  missile,  especially  in  wartime  conditions,  was  a 
remarkable  technical  achievement,  the  fruit  of  an 
effort  equivalent  to  the  Manhattan  Project  to  de- 
velop atomic  weapons.  The  first  rockets  developed 
after  the  war,  in  the  Soviet  Union  as  well  as  in 
America,  were  mere  adaptations.  Talented  men 
can  work  for  an  evil  cause.  Too  bad  that  Mr.  Ru- 
dolph's talents  were  also  judged  essential  to  an  un- 
tainted one. 


spent  in  actual  argument.  Once  before  the  bench, 
most  pretrial  motions  are  handled  quickly  and  don’t 
require  any  witnesses. 

The  system  was  tried  out  in  one  Los  Angeles 
courtroom  for  several  months  and  worked  so  well 
that  it’s  been  extended  to  four  others.  The  idea 
seems  eminently  transplantable  to  New  York.  It 
cost  $10,000  to  set  up  speakerphones  in  five  Los  An- 
geles courtrooms.  Litigious  New  Yorkers  could  re- 
coup the  investment  in  a week. 


Topics 


Two  Myths  and  a Legend 


No  Dollar  Gap 

Of  the  S35  members  of  Congress, 
only  24  are  women,  and  it  has  long 
been  thought  that  a big  reason  is  that 
women  candidates  have  a much 
harder  time  raising  campaign  funds. 
Not  any  more. 

It  was  true  only  a few  years  ago, 
but  now  the1  amounts  collected  by 
male  and  female  candidates  are 
nearly  equal,  according  to  a study  of 
recent  House  races  conducted  by  the 
Women's  Campaign  Fund,  a group 
that  assists  Republican  and  Demo- 
cratic women  seeking  elective  office. 

According  to  the  study.  In  1982 
women  Congressional  candidates 
raised  just  as  much  on  average  as 
men  in  comparable  elections.  Women 
running  in  districts  with  open  seats 
actually  raised  more  on  average  than 
their  male  counterparts.  Women  gen- 
erally run  as  Challengers,  against  in- 
cumhents  and  all  the  fund-raLsing  and 
other  advantages  that  Incumbency 
brings.  Even  so,  contributions  to  aU 
female  candidates  in  1982 averaged  93 
percent  of  what  was  raised  by  the 
average  male  contender,  in  1976,  the 
figure  was  Just  67  percent. 

Thafs  not  only  a reassuring  finding 
about  the  present  hut  also  about  the 
future.  The  presumed  inability  of 
women  to  raise  the  large  sums 


needed  to  wage  a successful  cam- 
paign has  deterred  many  qualified 
candidates.  Demythologizing  out-of- 
date  perceptions  of  a financial  gender 
gap  Is  an  important  step  toward  ex- 
panding political  participation  by 
women. 


The  Age  of  Giants 

A new  and  strikingly  complete 
skeleton  of  Homo  erect us,  a species 
ancestral  to  humans,  has  been  found 
in  Kenya  by  fossil  hunter  Richard 
Leakey.  Its  position  between  datable 
layers  of  volcanic  ash  puts  the  own- 
er's death  at  1.6  million  years  ago. 
The  skull  has  the  beetle-browed  look 
of  Neanderthal’s  but  from  the  neck 
down  the  skeleton  is  so  similar  to  that 
of  present-day  people  that  a patholo- 
gist wouldn’t  notice  the  .difference. 

Mythologists  may  trace  human  de- 
scent from  giants  but  paleontologists 
have  always  assumed  until  now  from 
the  scraps  of  bone  at  their  disposal 
that  earlier  humans  were  short  in 
stature.  The  new  find,  says  Mr.  Lea- 
key. is  that  of  a "strapping  youth" 
who  would  have  grown  6 feet  tall  had 
he  not  died  at  age  12  amid  the  swamp 
grasses  of  what  is  now  Lake  Turkana. 
At  5 foot,  5 inches,  he  was  taller  than 
many  of  today’s  12-year-olds. 

Though  a single  find  is  not  much  of 


a sample,  perhaps  the  mythologists 
were  on  to  something. 


Alberta 

A gardener’s  adage  holds  that  the 
oldest  trees  yield  the  sweetest  fruit. 
Before  her  death  at  89,  Alberta 
Hunter  showed  how  that  can  apply  to 
singers,  too.  One.  of  the  last  of  the 
classic  blues  singers,  Miss  Hunter  re- 
turned to  the  stage  in  1977  after  a 20- 
year  absence.  All  that  time,  she  had 
worked  as  a scrub  nurse  in  Goldwater 
Memorial  Hospital  on  New  York’s 
Roosevelt  Island. 

But  she  hadn’t  lost  the  voice  that 
gave  her  a reputation  rivaling  Bessie 
Smith’s.  So  the  owner  of  a Village 
cabaret,  Barney  Joraphson,  took  a 
chance  by  arranging  her  comeback  at 
the  Cookery,  where  she  became  a fix- 
ture after  her  “debut"  at  82.  Audi- 
ences who  knew  nothing  of  her  legend 
succumbed  afresh  when  she  sang  her 
old  songs,  intermingled  with  impu- 
dent asides  about  life  and  love. 

Miss  Hunter  chose  silence  and 
nursing  in  1964  after  her  mother’s 
death.  She  decided  that  she  ought  to 
do  something  for  others.  Having  paid 
her  dues,  she  sang  again,  thereby  dis- 
proving another  adage  —.that  there 
are  no  second  acts  in  American  lives. 
Here  had  three  glorious  ones. 


Prescribing  a Cost-Control  Cure  for  Medicare 


To  the  Editor: 

Your  Oct.  12  editorial  an  Medicare  Is 
a disservice  to  responsible  public  dis- 
cussion of  an  issue  that  affects  30  mil- 
lion elderly  and  disabled  Americans. 

All  skies  agree  that  the  Medicare 
trust  fund  will  soon  be  bankrupt  un- 
less reforms  are  made,  and  that  the 
excessive  cost  of  the  program  has  be- 
come a major  budget  burden.  But 
contrary  to  your  editorial,  there  are 
major  differences  between  the  Rea- 
gan and  Mondale  positions  that 
should  be  clearly  understood. 

President  Reagan  has  consistently 
misrepresented  his  record.  In  2981 
and  1982,  he  signed  into  law  benefit 
cuts  and  premium  increases  that 
will  cost  Medicare  beneficiaries 
$7  billion  between  1985  and  1988.  In 


his  1984  and  1965  budgets,  he  pro- 
posed — although  Congress  largely 
rejected  — an  additional  $24  billion 
in  benefit  cuts  and  premium  in- 
creases for  the  same  period. 

The  President  blithely  denies  he 
ever  proposed  any  cuts  in  Medicare, 
yet  if  all- his  proposals  bad  been 
enacted  and  combined  with  the  1981 
and  1982  cuts,  Medicare  protection 
would  be  $1,000  lower  for  every  eld- 
erly and  disabled  beneficiary.  This 
kind  of  reduction  in  Medicare  bene- 
fits is  indefensible;  the  elderly  al- 
ready must  pay  an  average  of  one 
dollar  in  every  seven  of  their  limited 
incomes  to  purchase  the  medical 
care  they  need. 

Burned  by  the  issue,  the  President 
is  now  refusing  to  say  how  he  would 


Victims  of  Surprise  Military  Operations 


To  the  Editor: 

The  mildness  of  your  editorial  on  the 
Pentagon  war  press  pool  ("The  News 
Brigade,"  Oct.  12)  was  astonishing. 
After  all,  the  Department  of  Defense, 
in  announcing  rules  for  press  coverage 
of  surprise  military  operations,  had 
just  flagrantly  attacked  two  key  prin- 
ciples of  democracy. 

In  our  system,  the  President  cannot 
declare  war  or  intervene  abroad  mili- 
tarily without  the  consent  of  Congress 
— and  yet,  that  tins  will  be  done  is  the 
unmistakable  impli  cation  of  the  word 
"surprise." 

Simultaneously,  we  are  put  oh  no- 
tice that  the  Pentagon  reserves  for 
itself  the  privilege  of  managing  and 
restricting  press  coverage  of  its  sur- 
prises. of  imposing  arbitrary  press 
blackouts,  therefore,  and  censor- 
ship. So  much  for  the  people’s  right 
of  a free  press  in  a democracy. 

Your  editorial  complained  that 
some  few  more  newspaper  reporters 
should  have  been  included  in  that 
farcical  arrangement  of  a press 
pool.  I think  you  could  have  noticed 
that  the  White  House  repugnantly  as-- 


Salvador  or  Nicaragua 
More  Democratic? 


To  the  Editor: 

Six  months  ago,  The  Times  praised 
elections  in  El  Salvador  as  a “laud- 
able” step  toward  democracy  (editori- 
al, March  25).  Now  you  call  the  com- 
ing elections  in  Nicaragua  "a  sham 
vote”  (editorial,  Oct-  7).  Do  the  facts 
support  such  divergent  conclusions? 

Democracy  in  Nicaragua  is  imper- 
fect by  many  standards. 
canfo<iates,tfao  " 

dihista  tsealots.  Oppositkj»-*aewhpa- 
pers,  though  free  to  publish,  are 
handicapped  by  censorship.  Villages 
suspected  of  aiding  the  contras  have, 
on  rare.occasions,  been  involuntarily 
relocated  away  from  the  war  zones. 

In  El  Salvador,  by  contrast,  sus- 
pected opposition  sympathizers  are 
-murdered  by  death  squads  and  the 
Army — over  40,000  at  last  count.  Op- 
position newspapers  no  longer  exist: ' 
opposition  journalists  are  dead  or  in. 
exile.  Villages  suspected  of  support- 
ing the  F.M.LN.  rebels  are  devas- 
tated by  aerial  bombing  — most  re- 
cently with  napalm  and  white  phos- 
phorus, according  to  various  reports 
in  the  press,  including  The  Times. 

Which  of  the  two  countries,  that,  is 
to  be  considered  the  more  “demo- 
cratic"? AlanSokal 

New  York,  Oct.  7,  1984 


Arms  Control 
For  Beginners 

To  the  Editor: 

In  “A  Plum  for  Gromyko?”  (col- 
umn, Oct.  1),  William  Satire  makes 
some  good  points.  But  his  argument 
turns  out  to  be  as  one-sided  as  the 
speech  by  Andrei  Gromyko  that  he  at- 
tempts to  discredit. 

Mr.  Satire  writes  that  a United 
States  agreement  “to  refrain  from 
testing  antisatellite  weapons”  would 
be  merely  “a  nice  plum  for  Mr. 
Gromyko  to  take  back  to  the  Politbu- 
ro.” What  he  neglects  to  mention  is 
that ' the  ’easiest,  most  verifiable 
arms-control  agreements  concern 
weapons  technologies  in  their  infancy 
— which  is  precisely  the  situation 
with  ASAT  now. 

The  Soviets  currently  have  a very 
crude  ASAT  weapon,  which  presents 
little  threat  to  United  States  satel- 
lites, and  the  United  States  has  just 
begun  testing  its  more  sophisticated 
weapon.  At  this  level  of  development, 
amis  control  on  ASAT  can  be  fairly 
easily  achieved:  United  States  satel- 
lites can  be  equipped  with  counter- 
measures to  protect  against  the  cur- 
rent Soviet  ASAT  system.  A ban  on 
future  tests  (which  is  easy  to  verify) 
will  insure  that  neither  side  can  de- 
velop more  sophisticated  weapons;-' 
Once  the  United  States  system  is 
operational,  controlling  three  weap- 
ons will  become  much  more  difficult- 

In  short,  a moratorium  on  the  test- 
ing of  antisatelllte  weapons  (a  mora- 
torium the  Russians  have  indicated 
they  might  join)  would  not  be  just 
"a  plum  for  Gromyko”;  it  would  al- 
so be  a, step  toward. averting,  an  un-- 
necessary  and  potentially  destabiliz- 
ing extension  of  the  arms  race. 

Stuart  Kaufman 
Arm  Arbor,  Mich.,  Oct  7, 1964 


Seth  Ttobocmin 

sumes'  for  itself  despotic  powers 
which  it  condemns  in  other  regimes. 
I think  ic  could  have  been  stated 
that  the  Reagan  Administration 
wants  to  do  violence  behind  closed 
doors  and  that  it  does  not  hesitate  to 
say  so.  MaxKozlof 

New  York,  Oct.  13.  1984 


deal  with  the  Medicare  crisis;  he  has 
not  even  taken  a position  on  the 
recommendations  of  his  own  advi- 
sory commission,  headed  by  Otis 
Bowen,  former  Republican  Governor 
of  Indiana.  Everyone  knows  that 
something  will  have  to  be  done  in  the 
next  Administration  to  avert  Medi- 
care bankruptcy — this  is  the  source 
of  Walter  Mondale’s  legitimate  asser- 
tion that  Mr.  Reagan  has  a secret 
plan  for  farther  benefit  cuts. 

By  contrast,  Mr.  Mondale  offered 
his  own  solution  for  Medicare  even 
before  his  nomination.  His  proposal  is 
similar  to  the  rescue  plan  that  Repre- 
seutative  Richard  Gephardt  and  I in- 
troduced in  Congress  last  March  and 
which  relies  on  controls  over  the  ex- 
cessive inflation  that  has  been  driving 
health  costs  upward  for  the  past  dec- 
ade at  two  or  three  times  the  inflation 
rate  of  the  rest  of  the  economy. 

By  placing  strict  limits  on  the  rate 
of  increase  in  all  payments  to  provid- 
ers of  inpatient  hospital  services  — 
not  just  payments  made  by  Medicare 
— and  by  encouraging  state  govern- 
ments to  take  responsibility  for  ad- 
ministering the  program,  our  ap- 
proach is  designed  to  eliminate  the  in- 
centives for  inflation  in  the  current 
system  and  to  build  on  the  experience 
of  the  10  states  (including  New  York) 
that  have  such  cost  controls  in  place. 

Experts  estimate  that  such  a plan 
can  assure  Medicare  solvency  through 
the  year  2005  — the  period  covered  by 
long-term  projections  — and  reduce 
the  Federal  deficit  by  $20  billion  to  $30 
billion  over  the  next  five  years,  with- 
out benefit  cuts,  premium  Increases  or 
increases  in  the  payroll  tax. 

There  are  three  ways  to  deal  with 
Medicare:  cut  benefits,  raise  taxes  or 
control  costs.  President  Reagan  won’t 
‘ control  costs,  because  be  would  have 
to  tackle  the  powerful  medical-indus- 
trial complex;  President  Mondale 
. will,  which  means  the  elderly  will  be 
spared  the  hew  burden  Mr.  Reagan 
has  in  store  for  them  if  he's  re- 
elected. EDWARD  M.  KENNEDY 
U.S.  Senator  from  Massachusetts 
Washington,  OcL  18, 1984 


The  Perils  of  Sharing  Power  With  Marxists 


To  the  Editor: 

In  his  Oct.  14  Op-Ed  article,  Miguel 
Acoca  offers  an  interesting  analysis 
of  the  Salvadoran  military’s  implicit 
role  in  the  talks  with  the  rebels,  but  he 
errs  in  stating  flatly  that  a peace 
agreement  “depends  more  on  the  Sal- 
vadoran officer  corps  and  the  United 
States  than  mi  the  guerrilla  leaders, 
Fidel  Castro,  the  Soviet  Union”  or 
President  Duarte. 


orf  an  um- 
brella organization  dominated  by 
Marxists  and  Communists,  has  made 
it  clear,  in  its  platform  and  public 
pronouncements,  that  it  will  settle  for 
nothing  less. 

President  Duarte’s  offer  of  amnesty 
and  full  participation  in  the  political 
process  Is  irrelevant;  guerrilla  hard- 
liners know  they  cannot  emerge  vic- 
torious in  a genuinely  free  election.  So 
. they  want  a priori  access  to  the  gov- 
erning bodies  and  use  the  attendant 
power  and  prestige  to  make  important 
inroads  before  elections.  In  short,  a 
coalition  government. 

Now  Mr.  Acoca  talks  of  a struggle 
between  Salvadoran  “progressive" 
and  “conservative”  officers,  imply- 
ing that  the  former  might  perhaps  be 
willing  to  seek  an  accommodation 
with  the  rebels.  That  may  well  be  so, 
but  not  at  the  price  of  coalition  gov- 
ernment — for  on  this  issue  both  fac- 
tions are  at  one. 

Coalition  governments  with  Marx- 
ists and  Communists  have  an  unenvi- 
able record.  There  is  the  poignant 
plight  of  Eastern  £urope,  where  Com- 
munists used  the  sharing  of  power  to 
attain  absolute  control,  and  closer  to 
home,  the  examples  of  Cuba  and  Nica-  - 
ragua  attest  that  Marxists  and  Com- 
munists have  but  one  ultimate  objec- 
tive: a one-party  totalitarian  state. 


So  Mr.  Acoca  may  in  part  be  right. 
The  Salvadoran  officer  corps  and 
other  involved  parties,  inducting 
President  Duarte  and  the  United 
States,  are  unlikely  to  accede  to  the 
key  guerrilla  demand  of  power  shar- 
ing— thus  giving  rebel  hard-liners  an 
excuse  for  breaking  off  negotiations 
. and  unleashing  a flesh  propaganda 
barrage  aimed  at  destabilizing  the 
Duarte  Government  and  weakening 
U.S.  commitment  to  EL  Salvador  and 
Central  America  in  general.  *■**•*  1 
Butis  it  intranstgent  to  suspect  the 
rebels’  good  faith/qu'estiah  their  long-' 
range  intentions  and  refuse  to  open 
wide  the  door  to  possible  guerrilla 
takeover?  And  since  the  rebels  know 
the  power-sharing  demand  is  unac- 
ceptable, should  not  the  onus  for  fail- 
ure of  peace  negotiations  be  placed 
where  it  really  belongs — on  guerrilla 
hard-liners,  who  want  peace  only  if  it 
brings  them  ready  access  to  power 
and  prospects  for  eventual  total  con- 
trol? Milan  B.  Skacel 

President,  Chamber  of  Commerce 
of  Latin  America 
New  York,  Oct.  15,  1984 


To  the  Editor: 

On  the  day  President  Duarte’s  offer 
to  open  negotiations  with  the  Salvado- 
ran guerrillas  was  reported  (Oct.  10), 
an  editorial  commended  him;  “Mr. 
Duarte  deserves  applause  for  ventur- 
' ing  forth  with  an  offer  to  find  a way  to 
end  a bitter  yet  deadlocked  war.” 

For  the  sake  of  consistency  and  fair- 
ness, you  should  now  call  on  the  San- 
dinista  Government  .to  emulate  Mr. 
Duarte  and  promptly  offer  to  negotiate 
with  the  guerrillas  fighting  on  Nicara- 
gua's soil.  Richard  Pipes 

Cambridge,  Mass.,  Oct.  15, 1984 
The  writer  is  Baird  Professor  of  His- 
tory at  Harvard  University. 


Age  and  Forgetfulness  Mental  Test  for  Leaders 


To  the  Editor: 

Many  discussions  and  analyses  of 
the  recent  Reagan-Mondale  debate 
contain  a serious  misconception:  that 

confusion  or  forgetfulness  are  the  re- 
sult of  “age.” 

In  fad,  there  is  no  scientific  justi- 
fication for  attributing  intellectual 
failure  to  normal  aging  processes. 
Psychologists  can  demonstrate  slight 
inefficiency  in  recall  among  some 
elderly  subjects.  But  where  there  are 
real  memory  defects,  inattention  and 
confusion,  they  are  the  result  of  dis- 


Everyday  experience  as  well  as  the 
intellectual  performances  of  public 
figures  such  as  Winston  Churchill, 
Senators  Claude  Pepper  and  George 


does  hot  destroy  mental  capacity. 

WILLIAM  A.  TISDALE.  MJ5. 

' Director,  Gerontology  Unit 
Medical  College,  University  of  Vermont 
Burlington,  vt,  Oct-  15, 1964 


To  the  Editor: 

Several  years  ago,  I suggested  that 
any  key  personnel  with  authority  to 
release  atomic  missiles  or  other  de- 
structive forces  of  such  magnitude  be 
subjected  to  periodic  psychiatric 
examinations,  no  matter  how  high  the 
office  or  acute  the  authority. 

In  my-,  opinion  we  have,  up  to  this 
point,'  been  lucky.  Men  are  human. 
There  are  sill  sorts  of  extraneous 
forces  at  play  in  the  life  of,  an  individ- 
ual. a s well  as  physical  and  mental 
changes,  and  the  brain  is  individual. 

There  .should  be  no  objection  to 
sucha  procedure  of  safeguard  exami- 
nation from  serious-minded  and  com- 
mitted  people  who  hold  the  life  of 
possibly  millions  on  a decision 
whether  or  not  to  push  a button.  By 
all  the  rules  of  common  sense 

logic,  I am  suiprised  that  this  proce- 
dure has  not  yet  teen  put  into  prac- 
tice- John  Travers  Moore 

Hendersonville,  N.c;,  Oct.  10,  1984 


The  Times  welcomes  letters  from 
readers.  Letters  for  publication  must 
include  the  writer's  name,  address 
and  telephone  number.  Because  of 
the  large  volume  of  mail  received,  we  . 
regret  that  we  are  unable  to  acfcnowl*  . 
edge  or  to  return  unpublished  letters. . /, 
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Silence  on  Flight  007 


Reagan  Vs.  Reagan 


To  mark  the  first  anniversary  of 
the  destruction  of  Korean  Air 
Lines  Flight  007,  The  Nation  pub- 
lished an  article  asserting  that  the  U.5. 
Government,  owing  to.  e Iwt- 

ttoolc  surveillance  in  the  North  Pa- 
cific, must  have  known  that  the 
airliner  was  off  course  and  heading 
into  danger.  But  no  warning  was  given. 

On  Sept  7 in  this  space,  I repeated 
some  ofthe  main  pcants  of  The  Nation’s 
article,  written  by  David  Pearson. 

Up  to  now,  no  officiai  or  agency  of 


r — „ i^uuuumw  Uiicreu 

any  reply  whatsoever  to  The  Nation’s 

artide.  Brit  an  0&  2,  in  a Letter  pub- 
lished in  The  New  York  Times,  Henry 
E.  Cano  Jr,  formerly  an  Assistant 
Secretary  of  Defense  in  the  Reagan  Ad- 
mmistrstion,  called  Mr.  Pearson’s  ar- 
ticle and  mine  ’"driveL” 

But  Mr.  Catto,  too,  failed  to  deny,  re- 
fute or  even  refer  to  any  of  the  snbstari- 
tive  evidence  detailed  in  the  Pearson 
article.  Instead,  he  offered  only  denim- 
clatkm  and  two  general  points,  neither 
of  which  can  stand  the  Hghr  of.  day: 

9He  wrote  that  the  International 
Civil  Aviation  Organization  ”care- 
nifiy  investigated”  the  incident  and 
concluded  that  Flight  007  was  off 
coarse  because  of  “pilot  error.” 

In  fact,  the  I.C.A.O.  gave  only  specu- . 
lative  reasons  for  this  judgment;  and 
its  own  expert  review  panel,  the  Air 
Navigation  Commission,  later  re- 
ported that  it  could  not  validate  any  of 
the  “scenarios  postulated”  in  the  re- 
port about  pilot  errors  and  how  they 
might  have  happened.  AH  these  "sce- 
narios,” the  commission  said,  "con- 
tained seme  points  which  could  not  be 
explained  satisfactorily.” 

Besides,  the  commission  noted,  the 
information  received  by  the  I.C.A.O. 
“was  incomplete”  and  some  of  it 


The  Citi 
Sleeps 
At  the 
Switch 

By  Martin  Mayer 


l returned  from,  a trip  the  other  day 
to  find  that  Citibank  had  bounced  a 
perfectly  good  check  I had  written  to 
the  Internal  Revenue  Service.  The  no- 
tige  indude&a .phone  number. to_ca!l„ 
I called.  .:aneneg  «i  BMTwrtA-»*i.»is*0 
c,The“custq»«*se*yice'  representa- 
tive” I reached  at  thebahk  cotridnor 
have  been  more  helpful.  He  sum- 
moned my  account  from  his  comput- 
er, and  said  he  could  not  understand 
what  had  happened:  my  credit  line 
should  have  covered  the  check.  Con- 
versationally. I noted  that  my  arith- 
metic indicated  I • shouldn’t  have 
needed  the  credit  line  at  all.  "Have 
you  included,”  he  inquired  solicatous- 
. ly,  “that  check  for  $7,700?” 

“There  isn’t  any  check  for  $7,700,” 

I said;  "$2,700,  yes  — to  American 
Express  — but  not  $7,700.”  Having 
written  several  books  about  banking, 
1 knew  what  must  have  happened. 
“When  the  bank  that  collects  money 
for  American  Express  coded  my 
check  for  the  computer,"  I said,  “the 
operator  must  have  made  a mis- 
take.” The  young  man  said  he  would 
get  hold  of  the  check.  It  might  take 
eight  business  days.  No  need  for  that, 

I said:  the  check  was  easily  accessi- 
ble in  a till  with  my  name  and 
number  on  it,  awaiting  return  to  me 
with  a monthly  statement ; operations 
could  dig  it  out  in  a few  minutes. 

Martin  Mayer  is'  author  of  “The 
Bankers’ ’ end,  more  recently,  "The 
Money  Bazaars. " 


How  much  did 
the  U.S.  know? 


“had  differences  which  could  not  be 
cleared  up.”  Why?  One  reason  was 
suggested  by  Yves  Lambert,  the 
LCJLO.'s  Secretary  General,  who 
said  in  a meeting  of  its  council  that  in- 
formation had  been  withheld  by  “the 
governments  of  the  Soviet  Union,  the 
United  States  and  Japan.” 

flMrf  Catto  also  wrote  that  'hire”  — 
U.S.  military  and  security  agendas  — 
“do  not  monitor  fligliti>attem  ac- 
curacy for  civilian  planes  — the  thou- 
sands of  flights  which  span  the  globe 
every  day.”  But  nobody  said  they  did. 
Mr.  Pearson  was  referring  only  to  the* 
vital  North  Pacific,  where  Alaska  and 
Siberia  all  but  meet  and  where  both  the 
Russians  and  the  U.S.  have  important 
military  installations. 

Electronic  surveillance  is  wide- 
spread and  vigilant  in  the  region;  if  a 
civilian  airliner  flying  300  miles  off 
course  and  headed  directly  for  some 
of  the  most  sensitive  Soviet  areas  was  t 
not  detected  that  night,  there  must* 
have  been  a shocking  failure  of 
numerous  sophisticated  surveillance 
and  early-warning' systems.  That’s 
most  unlikely.  The  alternative  expla- 
nation could  only  be  that  the  agencies 
responsible  for  these  systems  did  not 
warn  Flight  007  of  its  danger. 

Mr.  Pearson  suggested  that  it 
might  have  beat  believed  that  007 's 
projected  overflight  of  the  Kam- 
chatka Peninsula  and  Sakhalin  Island 
would  yield  a “bonanza”  of.  intelli- 
gence information  about  Soviet  radar 


and  air  defenses,  while  no  one  thought 
the  Russians  would  shoot  down  a 
civilian  airliner.  He  also  raised  the 
possibility  — but  carefully  refrained 
from  asserting  it  as  fact  — that  the 
■ off-a>urse  flight  might  have  been  pre- 
plained,  with  U.S.  complicity, -to  col- 
lect such  Intelligence  information. 

After  my  article  appeared,  a State 
Department  spokesman  termed  it,  and 
by  implication  Mr.  Pearson’s  findings, 
“far  out”  But  like -Henry  Catto  he  did 
not  refute  or  deny  any  of  the  evidence 
developed  by  Mr.  Pearson,  nor  did  he 
offer  evidence  to  support  Adminlstra- 
tkm  insistence  that  theU.S.  knew  noth- 
ing about  Flight  007*s  predicament 
vatu  after  it  had  been  shot  down. 

Why  doesn’t  the  Administration  re- 
spond  factually  to  the  detailed  find- 
ings Mr.  Pearson  developed  in  his 
year's  research?  If  not  refuted,  those 
findings  can  mean  only  one  thing: 
that  a warning  from  U.S.  security 
agencies  might  have  saved  Flight  007 
and  the  269  persons  aboard. 

Why,  for  example,  doesn't  the  Ad- 
ministration explain  why  U.S.  mili- 
tary stations  in  Alaska  didn't  notify 
civilian  air  traffic  controllers  that  007 
was  off  course  almost  as  soon  as  it  left 
Anchorage?  They  knew  it,  according 
to  the  I.CAO.,  and. Mr.  Pearson  says 
they  were  required  to  notify  the  civil- 
ian controller  by  a 1972  agreement  be- 
tween the  Pentagon  and  the  Federal 
Aviation  Administration. 

And  if  the  U.S.  knew,  as  Secretary  of 
State  Shultz  was  able  to  say  on  Sept.  1, 
1983,  that  Soviet  radar  tracked  Flight 
.007  for  more  than  two  hours  before  it 
was- shot  down,  how  oouki  the  U.S.  not 
have  known  the  airliner  was  off  course 
and  in  trouble? 

What  information,  moreover,  is  the 
U.S.  witbolding  from  the  I.C.A.O.?  □ 


Washington 

Nobody  can  accuse  the  Reagan 
Administration  of  being  a pris- 
oner of  its  own  rhetoric.  It 
often  overstates  and  misstates  its 
own  case,  but  it  has  been  singularly 
successful  at  recovering  its  own  fum- 
bles and  even  stealing  the  ball  from 
the  opposition. 

Secretary  of  State  Shultz  made  a 
speech  in  Los  Angeles  the  other  day 
that  was  not  unlike  the  themes  of 
many  past  speeches  by  Walter  Man- 
dale.  Mr.  Shultz  called  for  flexibility 
and  pragmatism  in  dealing  with  the 
Russians,  two  approaches  that  not  so 
long  ago  were  regarded  by  many 
Reagamies  as  signs  of  weakness. 
“When  the  Soviet  Union  acts  in  a way 
we  find  Objectionable,  it  may  not  al- 
ways make  sense  for  us  to  break  off 
negotiations  or  suspend  agree- 
ments,” Mr.  Shultz  said. 

Tins  is  precisely  what  the  allies  all 
the  time  and  Mr.  Moudale  part  of  the 
time  have  been  arguing  for  years,  but 
in  case  after  case,  the  Administration 
has  changed  its  policies  to  meet  the 
public  mood. 

It  opposed  allied  use  of  U.S.  materi- 
als to  help  build  the  Soviet  gas  pipe- 
line to  Europe,  but  withdrew  its  ob- 
jections when  the  allies  protested. 
Similarly,  it  amended  its  nuclear 
arms  proposals  when  the  European 
peace  movement  threatened  the  em- 
placement of  cruise  and  Pershing  2 
missiles  on  allied  territory.  And  while 
condemning  Moscow  for  its  outrages 
in  Poland,  it  restored  grain  ship- 
ments and  blamed  Jimmy  Carter  for 
cutting  them  off. 

It  vowed  to  stick  in  Beirut,  but  after 
the  massacre  of  the  marines  and  a 
storm  of  protest  at  home,  it  withdrew. 
When  confronted  with  Congressional 


The  Gipper 
fumbles  and 
recovers 


opposition  on  Social  Security,  and  the 
procurement  of  certain  controversial 
weapons,  it  proclaimed  the  virtues  of 
bipartisanship  and  praised  the  Demo- 
crats it  had  previously  denounced. 

The  Administration  has  dealt  with 
its  own  top  officials  in  much  the  same 
way.  The  latest  example  is  the  han- 
dling of  William  Casey,  the  Director 
of  Central  Intelligence.  When  Ernest 
Lawrence  Thayer’s  “Mighty  Casey” 
struck  out,  “there  was  no  joy  in  Mud- 
ville,”  but  here  in  Slipperyville,  three 
strikes  and  you’re  in. 

Mr.  Casey  took  one  strike  on  the  han- 
dling of  his  finances,  and  another  on 
the  mining  of  the  Nicaraguan  harbors. 
Then  it  was  disclosed  that  a C.I.A.  em- 
ployee had  written  a pamphlet  recom- 
mending how  the  Nicaraguan  rebels 
could  use  “selective  violence”  to  get 
rid  of  their  opponents.  Nobody  would 
finger  the  culprit  or  take  responsibility 
for  what  amounted  to  a manual  for  as- 
sassination. 

The  White  House  couldn’t  imagine 
who  would  have  proposed  such  ille- 
gal action,  so  the  President  ordered 
Mr.  Casey  to  investigate  his  own 
agency,  with  the  help  of  the  Intelli- 
gence Oversight  Board,  which  is 
composed  of  three  members  ap- 
pointed by  Mr.  Reagan. 

There  are  two  ways  to  look  at  all 
these  things.  First,  that  they  are 


The  next  morning,  he  called  back: 
there  had  indeed  been  a mistake  in 
the  coding.  American  Express  had 
claimed  $5,000  more  than  it  was  enti- 
tled to.  I should  call  them  and  get  my 
money  back.  No,  I said,  as  calmly  as  I 
could,  American  Express  doesn’t 
code  the  checks — rally  banks  do  that. 
Whoever  runs  the  lockbox  for  Amer- 
ican Express  got  it  wrong.  What  bank 
had  stamped  the  first  endorsement  on 
the  check?  Bankers  Trust,  he  said. 
Fine,  I replied.  Citibank  should  now, 
as  it  was  legally  obliged  to  do,  credit 
me  with  the  $5,000,  as  of  the  date  of 


the  erroneous  debit,  ami  collect  from 
Bankers  Trust.  The  young  man  said 
he’d  have  his  supervisor  call. 

And  she  did  calL  She  had  taken  it  on 
herself  to  call  American  Express, 
and  verify  that  I had  a $5,000  credit 
there.  I should  .collect  it  from  them. 
Losing  patience,  I told  her  Citibank 
had  a legal  obligation  to  make  me 
whole  for  the  error  in  the  banking  sys- 
tem, and  should  bop  to  it.  She  said  she 
would  refer  the  matter  to  “Investiga- 
tions,” and  it  would  take  eight  busi- 
ness days.  I told  her  the  Investigation 
was  now  completed,  because  the  bank 


check,  and  the  law  now  required  her 
to  act.  She  hung  up  on  me.  When  I 
called  her,  she  was  in  a meeting.  I re- 
turned to  my  original  contact,  and 
told  him  that  his  supervisor  had  bet- 
ter call  again.  Before  doing  so,  she 
should  consult  a Citibank  lawyer. 

I guess  she  did,  because  when  she 
called  back  she  agreed,  pausing  at 
each  step  to  consult  with  someone, 
that  the  bank  would  restore  the  $5,000 
to  my  account  as  of  the  day  it  was 
debited  (paying  the  requisite  interest, 
as  it  was  a NOW  account),  cancel  the 
interest  charged  me  on  the  debits  the 


bank  had  entered  against  my  credit 
tine,  cancel  the  $6  fee  for  the  bounced 
check,  and  write  me  a letter  I could 
use  to  exonerate  me  from  any  penal- 
ties at  I.R.S.  None  of  this  was  a favor 
to  me;  it  was  the  obligation  of  Lhe  bank 
under  a whole  bunch  of  laws  and  regu- 
lations. 

This  was  my  second  time  around 
this  year  with  a New  York  City  bank. 
Earlier  I bad  found  in  my  late  fa- 


' ‘linked”  to  political  expediency  .and 
second,,  that  they  are  brilliant  defen- 
sive maneuvers. 

Politically,  there  is  no  doubt  that 
they  divert  the  fire  away  from  the 
President.  Every  time  the  Democrats 
seem  to  have  an  issue,  Mr.  Reagan 
blunts  it.  He  blunted  the  peace  issue 
though  he  has  not  aided  it. 

He  blunted  the  economic  issue  by 
reducing  inflation,  unemployment 
and  interest  rates,  leaving  behind 
the  largest  deficits  in  the  history  of 
the  country,  which  he  blamed  on  the 
Democrats.  He  even  withstood  his 
fumbles  in  the  first  debate  with  Mr. 
Mandate  by  picking  up  the  ball  there- 
after and  plowing  ah»»d  as  if  Rea- 
gan were  Riggins  of  the  Washington 
Redskins. 

The  Democrats  believe  he  is 
merely  a front  man  for  a staff  of  une- 
lected White  House  officials.  Inside 
television  producers  and  outside 
political  manipulators,  and  that  he 
can  and  does  play  with  consummate 
skill  the  role  of  the  warrior,  or  the 
role  of  peacemaker,  or  even  of  the 
friend  of  the  poor.  For  Mr.  Reagan 
the  play’s  the  thing  and  the  sole  ob- 
ject is  to  win. 

It  is  true  that  no  Presidential  elec- 
tion in  the  past  has  been  quite  so 
dominated  by  television  techniques 
and  political  huckersteriszn.  But  even 
Mr.  Reagan's  theatrical  triumphs 
have  left  a drop  of  poison  in  their 
wake.  He  has  bloodied  the  Democrats 
bat  he  has  not  convinced  them,  for  no- 
body has  the  vaguest  idea  which  poli- 
cies, the  old  or  the  new,  he  will  follow  ■ 
if  re-elected.  This  promises  stormy 
weather  ahead  when,  as  seems  likely, 
the  President  faces  a Democratic 
majority  in  at  least  one  of  the  two 
houses  of  Congress.  P 


ther’s  safe  deposit  box  a number  of 
E-bonds,  and  had  asked  Manufactur- 
ers Hanover,  where  my  father  had 
done  his  banking,  to  cash  them  for  de- 
posit to  his  estate's  account.  The 
clerk  said  the  account  would  not  get 
credit  for  “two  and  a half  to  three 
weeks.”  1 pointed  out  that  it  said  on 
the  bond  that  a bank  would  cash  it  on 
presentation.  The  Treasury  pays  the 
banks  to  provide  that  service.  No.  the 
•clerk  said,  those  were  the  bank’s 
rules. 

So  1 took  the  bonds  in  my  own  little 
hands  to  the  Federal  Reserve  Bank  of 
New  York,  the  Treasury’s  paying 
agent  in  these  parts,  where  1 was  told 
that  if  I cared  to  wait  a couple  of 
hours  I could  have  a check  the  same 
day.  I let  them  mail  it,  and  three  days 
later  returned  to  Manny  Hanny  with 
my  stiff  green  Treasury  check.  An- 
other tellerifotf  told  tne  Char  Hot  it”; 
would  be  three 

: Tthe  bank  creditetkhe  check:  Tprofest- 
ed:  the  bank  would  havecredit  atthes 
Fed  that  night.  By  law,  it  had  to  give 
me  instant  availability. 

Perhaps  10,000  people  in  New  York 
City  would  know  enough  about  how 
banks  operate  to  handle  these  situa- 
tions. The  others  would  have  been  — 
no  lesser  word  will  express  the  truth 
— swindled.  It  raises  this  question: 
how  dare  the  banks  establish  internal 
rules  that  violate  state  and  Federal 
laws  governing  their  operations?  And 
this:  why  don't  state  and  Federal  su- 
pervisors require  banks  to  follow  le- 
gally permissible  procedures  when 
dealing  with  consumers? 

The  American  Bankers  Association 
is  in  New  York  for  its  annual  conven- 
tion this  week,  talking  about  how 
banks  can  make  their  voices  heard 
more  effectively  in  the  halls  of  Con- 
gress, where  legislation  they  dislike 
has  gained  substantial  support.  Per- 
haps it  would  help  if  the  banking  in- 
dustry, like  the  securities  industry, 
empowered  its  associations  to  publi- 
cize and  penalize  petty  chiseling  by 
their  members.  □ 
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‘‘Meredith  Monk  and  Ping  Chong  jL| 

are  masters  of  technical  wizardry  . J| 

and  know  how  to  tell  parables.”  YM 


DANCE  VIEW 

JACK  ANDERSON 


The  Games’-Serious 
Science  Fiction  on  Stage 


Defenders  of  science  fiction  as  a serious  genre 
often  argue  that  sci-fi  stories  are  not  just  fan- 
tastic accounts  of  technological  wizardry,  but 
parables  about  the  way  we  live  now  and  the 
shape  of  things  to  come.  According  to  this  defi- 
nition, "The  Games,”,  a multi-media  collaboration  by 
Meredith  Monk  and  Ping  Chang,  most  definitely  qualifies 
as  a theatrical  example  of  serious  science  fiction. 

The  printed  program  for  the  work,  which  opened  the 
Next  Wave  Festival  at  the  Brooklyn  Academy  of  Music, 
credits  Miss  Monk  with  the  music,  Mr.  Chong  and  Miss 
Monk  with  the  text  and  those  two  collaborators  and  Gail 
Turner  with  the  choreography.  But  what  one  actually  saw 
was  a theater-piece  in  which  all  components  were  so 
adroitly  joined  that  (me  never  thought  of  wondering  who 
was  responsible  for  any  given  sequence.  To  anyone  famil- 
iar with  the  multi-media  productions  that  Miss  Monk  and 
Mr.  Chong  have  created  in  the  past,  this  successful  mesh- 
ing of  parts  came  as  no  surprise.  Both  artists  are  masters 
of  technological  wizardry.  And  both  know  how  to  tell  para- 
bles. 

There  was  much  wizardry  in  “The  Games.”  The 
shiny  silver  panels  of  Yoshio  Yabara's  set  looked  suitably 
futuristic.  Beverly  Emmons's  lighting  effects  could  make 
the  stage  resemble  an  Arctic  wasteland  at  one  moment 
and  a sports  arena  the  next  Miss  Monk's  score  was  un- 
usually rich,  combining  the  vocal  chants,  sighs  and  wails 
for  which  she  Is  celebrated  with  instrumental  passages 
for  such  instruments  as  the  Chinese  schawm,  the  Flemish 
bagpipe  and  the  alto  rauschpfeife. 

Viewed  as  a parable,  “The  Games”  could  be  said  to 
be  a cautionary  tale  about  die  attempts  of  a civilization  to 
survive  after  some  sort  of  catastrophic,  and  presumably 
nuclear,  attack.  This  theme  made  “The  Games”  undeni- 
ably topical,  coming  as  it  did  in  an  election  year  that  was 
also  both  an  Olympic  year  and  the  year  in  the  title  of 
George  Orwell's  prophetic  novel,  “1984.”  But,  in  science 
fiction,  the  theme  of  survival  after  an  apocalypse  is  a 
common  one,  so  common  as  to  be  almost  hackneyed. 
Therefore,  even  though  they  were  treating  such  an  urgent 
issue  as  the  threat  of  war.  Miss  Monk  and  Mr.  Chong  were 


doing  so  in  terms  of  a genre  in  which  that  theme  is  almost 
a cliche.  How  they  managed  to  revitalize  this  cliche  is  (me 
of  the  things  that  made  'The  Games”  fascinating. 

The  curtain  was  up  as  the  audience  altered  the  thea- 
ter and  it  remained  up  throughout  the  hour-and-a-half 
piece.  One  beard  the  sounds  of  roaring  winds  and  one  saw 
two  figures,  who  might  have  been  watchmen,  peering 
carefully  Into  the  distance  and  gesturing  to  each  other  as 
if  exchanging  messages  in  a signal  code.  Given  the  sound 
of  the  wind  and  the  grayness  of  the  lighting,  they  were 
clearly  in  some  bleak,  lonely  place  far  from  anywhere 
else.  Indeed,  in  the  world  they  inhabited  there  may  not 
have  been  anywhere  else  where  people  could  live. 

After  slide  projections  depicting,  first,  an  explosion  in 
the  heavens  and,  then,  a grid  that  could  have  been  a scien- 
tific diagram  or  the  board  for  a game,  the  wilderness  was 
colonized  by  a community  of  uniformed  people.  From  the 
fragmentary  printed  statements  in  another  set  of  slides, 
one  deduced  that  they  were  descendants  of  file  survivors 
of  a cataclysm  who  were  now  struggling  to  maintain  or- 
der. As  part  of  their  attempts,  they  instituted  a set  of 
ritual  games  based  upon  shards  of  social  and  cultural  pat- 
terns that  had  somehow  been  retrieved  from  the  ruins  of 
the  vanished  civilization.  Presiding  over  them  was  a fig- 
ure, portrayed  by  Miss  Monk,  who  was  referred  to  as  the 
Gamesmaster  in  the  program.  At  times,  this  leader  was 
strict  and  commanding.  Yet  at  other  times  she  could  be 
encouraging  or  consoling,  and  even  when  she  was  most 
dictatorial  she  never  did  or  ordered  anything  that  seemed 
unequivocally  evil.  Although  certainly  a Caesar,  she  was 
not  necessarily  a Nero.  ' - - 

She  gave  her  commands,  and  her  subjects  responded 
to  than,  in  several  languages,  including  English.  But 
when  she  was  unusually  stem,  she  spoke  German.  It  was 
surely  not  Just  because  “The  Games”  received  its  world 
premiere  in  Berlin  last  year  that  some  of  the  dialogue  re- 
mained in  German.  Though  linguists  may  consider  it  fool- 
ish to  think  that  spoken  languages  have  their  own  vocal 
personalities,  many  Americans  do  find  that  German 
sounds  harsh  and  authoritarian  to  them. 

■ The  games  these  citizens  of  the  future  played  were 


Exhibit  of  Chinese  Art 
Portrays  Landscape  Illusions 


The  rain  was  steady  and 
drenching  one  afternoon  in 
Hangzhou  on  our  trip  to  the 
People's  Republic  of  China, 
the  sort  of  day  in  which  one 
might  wish  to  stay  indoors  and  con- 
template a brush  painting  or  two.  But 
Tom  Everett  was  not  to  be  denied. 

For  Mr.  Everett,  Thomas  H.  Ever- 
ett to  be  precise,  senior  horticultural 
specialist,  formerly  director  of  horti- 
culture at  the  New  York  Botanical 
Garden,  was  determined  that  his  lit- 
tle group  was  not  to  be  cheated  out  of 
what  he  had  referred  to  repeatedly  as 
“one  of  China’s  many  wonders.” 

So  a group  of  us,  collars  up,  clinging 
together  under  umbrellas,  picked  our 
way  through  the  round  gates  of  what 
had  once  been  Hangzhou's  Lingyin 
Temple,  into  its  botanical  preserve. 
No  longer  a temple,  the  acreage  of 
carefully  pruned  shrubbery  and  tiny 
forests  of  bamboo  shoots  and  patches 
of  bright  flowers  is  now  referred  to  as 
Hangzhou’s  Municipal  Botanical  Gar- 
den. And  through  its  paths  we  wait 
until  we  came  to  an  open  area  lined 
with  tiered  wood  shelves  on  which 
were  many  hundreds  of  porcelain  and 
clay  pots  containing  stunted  trees  and 
tiny  rock  formations.  Mr.  Everett 
stopped,  waved  his  hand  grandly  at 
the  array  behind  him  and  cleared  his 
throat. 

"Bonsai?”  he  said,  making  it  sound 
like  a question.  “Japanese?  Right?” 
We  nodded. 

“Hah!”  said  Mr.  Everett  trium- 
phantly. “Not  so.  Bonsai  is  Chinese. ' 
Actually  it  is  called  penjing.  The 
Japanese  call  it  bonsai,  but  the  art  of 
the  miniature  tree  is  actually  Chi- 
nese, from  the  southern  Chinese 
mountains  of  Liman.  It  went  from 
China  to  Japan  as  'penjing,*  which  is 
Chinese  for  small,  dwarfed  tree.” 

Actually,  Mr.  Everett  explained,  in 
the  Chinese  art  of  penjing  the  empha--, 
sis  is  twofold.  One  aspect  of  it  empha- 
sizes rock  formations  and  the  crea- 
tion of  landscape  illusions  in  minia- 
ture spaces,  while  with  the  aspect 
which  later  evolved  into  bonsai 
greater  emphasis  is  placed  on  the 
perfection  of  the  miniature  trees  and 
Shrubs.  But,  he  took  pains  to  repeat, 
the  entire  range  of  penjing  art  origi- 
nated in  China. 

It  was  not  the  first  botany  lesson  to 
be  dispensed  during  that  trip  through 
China  by  Mr.  Everett,  who  is  perhaps 
best  known  as  tibe  author  of  the  three 
million-word  “The  New  York  Botani- 


The  150  rockery  penjing 
collected  for  the  show 
include  skillfully  composed 
Taihu  stone  (above)  and 
limestone  (below). 

cal  Garden  Illustrated  Encyclopedia 
of  Horticulture.”  Nor  would  it  be  the 
last,  but  it  is  remembered  because 
150  examples  of  penjing,  the  very  sort 
that  be  disclosed  to  his  group  of  woo-  - 
dering  tourists  that  day  in  Hangzhou 
will  be  coming  to  New  York  today  for 
a two-week  stay  at  the  Brooklyn 
Botanic  Garden. 

The  exhibit,  entitled  “The  Art  of 
Penjing:  Miniature  Landscapes  from 
China,"  which  is  being  presented 
under  the  auspices  of  the  China  InstI-' 
tute  in  America  is  the  first  showing  of 
rockery  penjing  in  the  Americas,  ac- 
cording to  the  Institute.  It  is  part  of 
the  U.S. -China  200  Bicentennial  cele- 
bration of  the  opening  of  direct  trade . 
and  cultural  relations  between  the 
United  States  and  China,  This  cele- 
brates the  sailing  from  New  York 
Harbor  in  1784  of  the  “Empress  of  ■ 
• China,''  the  first  United  States  ship  to 
reach  China. 

While  most  people  are  aware  of  the 
plant  aspect  of  penjingi  the  bonsai 
side  of  penjing,  as  it  were,  rockery 
penjing  is  virtually  unknown  outside 
of  Asia.  Outside  of  China  it  can  per- 
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A scene  from  “The  Games,”  the  Meredith  Monk-Ping  Chong  work  seen  at  the  Brooklyn 
Academy,  which  “reminds  us  that  all  cultural  patterns  are,  in  a sense,  games. 


• haps  be  seen  best  in  aH  its  forms  in r 

• Rang  KongVNew T erritories;  in-the- 
Tacfet'  mona^oy  of  'Ching  Chun 
Koon,  where  hundreds  of  examples  of 
penjing  are  tended  carefully  by 
monks.  The  penjing  there  are  so  fine 
that  each  year  they  are  repotted  in 
genuine  Ming  Dynasty  and  other  an- 
tique porcelain  containers  for  entry  in 
penjing  competitions  through  Hong 
Kong-  And  Ching  Chun  Koon  wins  just 
about  every  year. 

The  origins  of  penjing  as  a whole  lie 
far  bade  into  Chinese  history.  In  1972 
Chinese  arcfaaelogists  unearthed  a 
tomb  in  Shaanxi  Province  dating  to 
706  A.D.  which  contained  the  remains 
of  Prince  Zhang  Hiiaj,  second  son  of 
Empress-  Wu  Zetian  of  the  Tang  Dy- 
nasty. On  file  walls  of  the  tomb  are 
murals  depicting  court  life,  two  of 
which  show  ladies  in  waiting  bolding 
miniature  arrangements  of  plants 
and  rocks..  These  reportedly  consti- 
tute the  earliest  known  pictorial 
record  of  penjing.  Penjing  is  reported 
to  have  been  transported  to  Japan 
sometime  during  the  618  to  907  A-D. 
span  of  the  Tang  Dynasty,  where  it 
emerged  as  bonsai 

In  essence  penjing  is  nature  in. con- 
centration. The  illusion  of  a “moun- 

. tain  range”  is  complete  within  a 
small  tray,  when  a skilled  miniaturist 
utilizes  tiny  rocks,  jagged  outcrop- 
pings, shrubs  and  stunted  trees.  For 
the  exhibition  at  the  Brooklyn  Botanic 
Garden,  150  examples  of  penjing  have 
been  sent  by  the  Oriental  Garden  and 
Construction  Corporation,  the  U.S. 
representative  of  the  Landscape  Ar- 
chitecture Company  of  the  People’s 
Republic  of  China. 

The  penjing  are  miniature  worlds 
and  they  even  utilize  tiny  figures, 
boats  and  pagodas  to  sustain  that  filu- 

• si  on.  Stones  are  usually  the  main 
component  of  these  rockery  penjing 
and  the  edges,  breaks  and  textures  of 
the  stones  are  emphasized  by  bits  of 
moss  perhaps,  tufis  of  grass,  minia- 
ture pines  and  cypresses  as  well  as  by 
figures  and  pavilions. 


peculiar.  They  stood  on  their  heads.  They  did  some  square 
dancing.  There  was  a variant  of  blind  man's  buff.  One 
game,  called  “Migration,”  contained  prowling  and 
searching  movements  and  individuals  often  scampered  in 
and  out  among  the  other  members  of  the  ensemble  as  if  on 
secret  mtosinng  or  as  if  they  were  lost  and  were  trying  to 
find  their  way.  There  were  moments  of  exhausted  stum- 
bling and  recuperation  and  of  scratching  at  the  floor  as  if 
in  search  of  sustenance.  There  was  also  a moment  when 
people  lined  up  and  picked  lice  out  of  one  another's  hair. 

In  a game  called  “Memory,”  one  woman  kept  sigh- 
ing, “I  forget,”  while  another  murmured,  “I  remember 
fish . . . champagne . . . trees . ...  washrooms  .. . . candleli 
ght. . . early  morning  coffee . . . Shakespeare . . . aspi- 
rin. . . .”  On  and  on  she  wait  reciting  along  list  of  filings, 
all  of  them  ordinary,  some  of  them  sublime  and  others 
pleasantly  ridiculous.  Another  section  of  “Memory” 
resembled  a quiz  game  in  which  perplexed  panelists  woe 
asked  such  questions  as  “When  dkl  the  last  panda  die?’’ 
and  "What  was  a sidewalk?"  And  dancers  suddenly  burst 
into  an  old-fashioned  chorus-line  routine  to  a silly  tune 
called  “Miss  Axmabelle  Lee,”  recorded  in  1928  by  Whis- 
pering Jack  Smith. 

When  Miss  Monk  announced  “Spiel  vier,"  she  was  lit- 
erally saying  “Game  four”  in  German.  But  “vier”  is  pro- 
.nounced  in  the  same  way  as  the  English  word  “fear."  And 
though  Miss  Monk  tried  to  reassure  than  that  “There  is 
nothing  to  fear,”  the  performers  writhed  and  dashed 
about  in  anguish,  as  if  re-enacting  the  Holocaust  that  had 
destroyed  their  ancestors'  civilization.  Finally,  people  in 


space  suits  trudged  across  the  stage,  as  if  in  search  of  a 
new  home. 

Space  colonization,  futuristic  dictatorships,  nuclear 
disasters  — these  themes  recur  throughout  science  fic- 
tion. But  what  made  "The  Games”  special  were  the  times 
when,  in  addition  to  foreseeing  a grim  future,  Miss  Monk 
and  Mr.  Chong  called  attention  to  the  beauty  of  the 
present.  Both  artists  in  previous  productions  have  evoked 
the  mystery  of  the  pn-«^ng  moment.  Thus  Miss  Monk's 
“Quarry”  contained  bittersweet  vignettes  of  family  life 
before  the  coming  of  a dictatorship  resembling  that  of  the 
Nazis.  In  a simultaneously  poignant  and  grotesquely 
amneing  scene  in  her  “Education  of  the  Giri child,"  an 
aged  crone  tried  to  defy  time  mid  mortality  by  naming  all 
the  things  that  were  still  near  and  dear  to  her.  And  in  Mr. 
Chong's  “Lazarus”  that  biblical  character  rose  from  the 
dead  to  gaze  in  astonishment  upon  an  ordinary  corned- 
beef  sandwich.  The  way  “The  Games”  found  the  simple 
things  of  life  predous'recalled  Richard  Wilbur’s  poem, 
“Advice  to  a Prophet,"  in  which  the  poet  tells  a protestor 
against  war  not  merely  to  »mphaaizp  the  number  of  stock- 
piled weapons — for  such  statistics  may  only  befuddle  us 
— but  also  to  point  out  how  war  may  utterly  destroy  such 
things  about  us  as'trees,  flowers  and  streams. 

In  one  sense,  “The  Games"  reminds  us  that  all  cul- 
tures are  built  upon  shards  of  the  past  and  that  all  cultural 
patterns  are,  in  a sense,  games.  But  in  its  apocalyptic  vi- 
sion it  malms  us  realize  how  we  may  take  the  miracle  of 
life  for  granted* as  we  plunge  headlong  toward  war.  “The 
Games"  expresses  some  of  our  worst  fears  and  fondest 

joys-  " ' 
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Dedicated  to  the  Future 


For  over  60  yean  Bank  Hapoalim  has  played  a leading  role  in 
developing  the  recognized  achievements  of  Israeli  industry,  agriculture, 
science  and  Oyde.  Through  customized  corporate  financing,  retail 
customer  services  and  international  trade  and  currency  transactions. 

• Experience  and  capabilities  that  have  promoted  our  development  from  a 
major  Israeli  bank  into  a world  bant  Today  SI9.5  billion  in  assets  support 
our  professional  experts  at  over  370  banking  offices  in  15  countries. 

Resources  scrying  the  interests  of  business  people  worldwide. 

Expressing  Bank  Hapoalim^s  dedication  to  the  future.  A dedication  p 

based  on  more  than  six  decades  of  banking  services  committed  to  progress. 


uEjpBank  Hapoalim 

Head  Office;  50  Rothschild  Bhd.. 651 24T<j  Aviv.  Israel.  Teh  (03)  6281 U V 

’ New  York  • LosAngdes  - Chicago . Philadelphia  -Miami  - Boston  - San  Francisco  - Toronto  - 
London  - Manchester  - Pans - Zurich  - Luxembourg  -Buenos  Aires  • Sao  Paulo  --  Rio  <fe  Janeiro  - 
. Mexico  C3ty  • Montevideo  ■ Puma  del  Estc-  Santiago.-  Panama  City  . Cayman  Islands.  ■ anaTO  Caracas 

And  over  340  branches  of  the  group  in  Israel. 
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[p  the  Supreme  Court  sitting  as  the 
High  Court  of  Justice  before  the 
President,  Justice  Meir  Shamgar, 
fhe  Deputy  President,  -Justice 
tfiriam  Ben-Porat,  Justice 
jHenachem  Elon,  Justice'  Mosbe 
Bjeslti  and  Justice  Shlomo "Levin  in 
foe  matter  between  Hana  Ktopper- 
Saveh,  the  National  Federation  of 
«raeli  Journalists,  applicants,  and 
Minister  of  Education  and  Culture 
Zevnluu  Hammer  and  Deputy 
Oirector-GeoeraJ  of  the  Broadcast- 
ing Authority  Ron  Nachman,  re- 
ispondents  (H.C.  372/84). 

ItlNDERsectioD  9(a)  of  the  Law  and 
administration  Ordinance  of 1948,  a 
minister  may  make  “such  emergency 
^regulations  as  may  seem  to  him  ex-, 
■pedient  in  the  . interests  of -the  de- 
fence °f  t*1®8*31*,  public  security  and 
{die  maintenance  of  supplies  and 
^essential  services.**  On  June  24, 
,1984,  the  minister  of  education  and 
j culture  issued  emergency  regula- 
■rions  for  the  broadcasting  of  election 
^opaganda  for  the  Eleventh  Knes- 
on  radio  and  television . 

^ regulations  empowered  the 
;(grector-geQeral  of  the  Broadcasting 
Authority,  or  bis  deputy,  to  order  a 
particular  staff  member  or  group  of 
; ^embers  to  perform  "'essential  ser- 
vices’’ thereunder,  and  the  deputy 
; director  general  then  ordered  the 
■first  petitioner  to  broadcast  such 


A CLASH  OF  RIGHTS 


LAW  REPORT  / Asher  Felix  Landau 


The  petitioners  applied  to  the 
High  Court  of  Justice  to  set  aside  the 
regulations- and  order.  They  argued 
'that  the  expression  “essential  ser- 
vices” must  be  interpreted  objec- 
tively, but  even  if  the  “essentiality” 
of  the  service  was  within  the  discre- 
tion of  the  minister , the  broadcasting 
of  election  propaganda  could  not 
itesibly  be  regarded  by  any  reason- 
able standard  as  an  essential  sep/ice. 
’ The  first  judgment  of  the  court 
Was  given  by  Justice  Shlomo  Levin. 
It  was  absolutely  clear,  he  said,  that 
fiie  words  in  the  section  “as  may 
seem  to  him  expedient"  gave  the 
'minister  the  discretion  to  decide;  as 
fo  the  essential  nature  of  the  service , 
and  in  this  respect  there  was  no 
distinction  between  his  discretion 
under  section  9 and  that  under  sec- 
tion 3 of  the  Commodities  and  Ser- 
vices (Control)  Law  of  1957. 

The  question,  therefore,  was 
whether,  in  the  opinion  of  the  minis- 
ter, die  regulations  served  a legiti- 
mate purpose  by  legitimate  means 
within  the  purview  of  section  9.  The 
4st  that  could  be  said  for  the  peti- 
tioners was  that  there  was  room  for 
differences  of  opinion  as  to  whether 
election  propaganda  on  radio  and 
television  was  or  was  not  an  “.essen- 
tial service,”  and  if  this  was  so  the 
minister  had  not  exceeded  his  pow- 
ers. 

TT  WAS  important  to  remember 


that  the  Broadcasting  Authority  en- 
joyed a monopoly,  and  that  the 
control  of  election  propaganda  was 
regulated  by  the  Elections  (Modes  of 
Propaganda)  Law  of  1959.  That  law 
imposed  serious  restrictions  on  the 
means  of  propaganda,  and  these 
increased  the  importance  of.  broad- 
casting as  a legitimate  and  indispens- 
able means  at.  tire . disposal  of  the 
various  parties,  old  and  new;  it  may 
be  assumed  that  in  many  cases 
broadcasting  was  the  only  means  for 
a new  list  to  place  its  programme 
before  the  pubtic. 

That  law  prescribed  detailed  rules 
for  the  allotting  of  propaganda  time 
on  television,  and  it  was  no  wonder 
that  such  allotment  sometimes  re- 
sulted in  court  proceedings.  It  was 
his  view,  therefore.  Justice  Levin 
said,  that  the  minister's  opinion  in 
the  present  matter  was  not  only 
legitimate  but  also  reasonable,  hav- 
ing regard  to  the  centrality  of  prop- 
aganda in  the  framework  of  elections 
and  the  democratic  process  in  gener- 
al. 

It  had  been  argued  that  the  re- 
spondents could  have  achieved  their 
purpose  by  applying  for  relief  to  the 
Labour  Court.  The  Supreme  Court 
had  already  held,  however,  that  the 
contention  that  the  executive  au- 
thority could  have  taken  other  mea- 
sures was  of  no  avail,  and  in  any  case 
it  was  doubtful  whether  they  could 
have  achieved  their  objective  in  the 
present  matter  by  that  means. 

Justice  Levin  therefore  proposed 
that  the  application  be  dismissed. 

Justice  Elon  and  Justice  Bjeski 
agreed  with  Justice  Levin. 

Justice  Meir  Shamgar  was  of  opin- 
ion that  the  essentiality  of  election 
broadcasts  could  not  be  tested  by 
regarding  them  as  all  other  broad- 
casts - they  must  be  judged  not  by 
their  content  but  by  their  real  char- 
acter and  importance. 

Election  propaganda  was  part  of 
the  political  democratic  process,  and 
any  interference  with  it  shortly  be- 
fore the  elections,  when  it  was  too 
late  to  organize  other  means  of  pub- 
licity, was  in  effect  do  different  from 
any  other  interference  with  the  elec- 
tion process.  To  overlook  the  consti- 
tutional aspect  of  the  problem  and 
treat  it  as  a mere  labour  dispute  was 
to  disregard  the  central  and  real 
aspect  of  election  broacasts. 

FREEDOM  OF  expression  was  a 
prerequisite  to  the  existence  and 
smooth  working  of  democracy.  The 


freedom  to  voice  opinions  and  the 
unfettered  exchange  of  views  were 
conditions  precedent  to  the  exist- 
ence of  a political  and  social  regime 
under  which  a citizen  could  judge, 
fearlessly  and  through  studying  the 
facts,  what  to  the  best  of  his  under- 
standing was  required  for  the  benefit 
and  welfare  of  the  community  and 
the  individual,  and  for  ensuring  the 
existence  of  a democratic  regime  and 
the  political  framework  in  which  it 
functioned. 

It  had  already  been  observed  by 
the  Supreme  Court  that  freedom  of 
expression  was  a basic  precondition 
for  the  existence  and  preservation  of 
most  of  the  other  fundamental  civil 
rights  which  would  otherwise  be  en- 
dangered. In  the  above  context  the 
mass  media  fulfilled  a function  of 
major  importance.  They  enabled  the 
wide  and  meaningful  publication  of 
information  on  every  aspect  of  life, 
bringing  it  to  the  knowledge  of 
everyone,  and  they  constituted  a 
central  medium  for  explaining  news 
and  opinions  and  the  open  public 
discussion  about  them. 

It  was  ou  this  basis  that  “The 
Fairness  Doctrine"  had  been 
evolved  obliging  broadcasting  media 
in  the  United  States  to  give  persons 
affected  the  right  of  reply  and  rebut- 
ai. 

One  of  the  principal  facets  of 
democracy  was  the  existence  of 
elected  representative  bodies  and 
the  process  of  voicing  and  exchang- 
ing opinions  was  established  truer- 
alia,  to  stabilize  the  form  of  the 
institutions  of  government  and  lay 
down  guide-lines  for  their  function- 
ing; moreover,  once  in  a stated 
period  this  process  preceded  the 
election  of  those  representatives  and 
assisted  in  determining  their  selec- 
tion. 

It  foil  owed  therefore  that  freedom 
of  expression  was  one  of  the  princip- 
al products  of  democracy  and  one  of 
its  central  characteristics  while,  on 
the  other  hand,  the  organization  of 
democratic  institutions  from  time  to 
time  was  conditional  on  freedom  of 
expression  so  that,  from  this  aspect, 
democracy  was  the  product  of  the 
existence  and  preservation  of  the 
basic  freedoms. 

The  result  was  that  true  democra- 
cy and  freedom  of  expression  were 
really  one,  and  this  was  the  case 
throughout  the  functioning  of  such  a 
regime  in  general,  and  particularly  at 
the  time  of  elections.  It  was  incon- 


in  a democratic  regime  without  an 
exchange  of  ideas  and  mutual  per- 
suasion which  crystallized  public 
opinion.  This  was  the  area  of  prop- 
aganda through  which  the  struggle 
was  waged  for  the  support  of  the 
public  which  elects  its  representa- 
tives. 

THE  PRESIDENT  then  referred  to 
section  4 of  the  Basic  Law:  the 
Knesset,  of  1958.  which  provides  for 
the  election  of  the  Knesset  "bv 
generaL  national,  direct,  equal  and 
proportional  elections  in  accordance 
with  the  Knesset  Elections  Law." 

It  was  generally  accepted,  he  said, 
on  the  basis  of  this  section,  that  the 
requirement  of  “equality”  was  also 
imposed  on  pre-election  propagan- 
da. The  provisions  relating  to  prop- 
aganda laid  down  limitations  and 
safeguards  aimed  at  preserving  the 
proper  character  of  the  election  pro- 
cess. but  they  were  in  principle  no 
more  than  the  practical  application 
of  freedom  of  expression  subject  to 
die  necessary  restrictions  in  order  to 
ensure  the  “equality”  demanded  by 
the  above  section. 

ft  was  not  imperative  that  prop- 
aganda should  be  broadcast,  for 
there  were  -also  other  means  avail- 
able. The  comparative  influence, 
however,  of  the  visual  image  in  the 
'80s  of  this  century  could  not  be 
overlooked.  Moreover,  by  a month 
or  so  before  the  elections  the  prop- 
aganda machinery,  built  upon 
accepted  procedures  laid  down  by 
law.  had  already  been  established, 
and  a sudden  switch  in  different 
directions,  and  the  necessity  to 
search  for  other  means  of  publicity, 
in  themselves  reduced  the  possibility 
of  influencing  opinions  and  ideas. 

They  also  weakened  the  ability  to  - 
compete  and  defeated  the  required 
equality,  for  there  was  no  doubt  that 
the  stronger  and  more  established 
party  would  find  the  necessary 
alternative  more  quickly  than  its 
competitors. 

Justice  Shamgar  then  stressed 
that  the  “essentiality”  of  broadcast- 
ing was  not  to  be  tested  by  the 
practical  value  of  an  individual 
broadcast  or  telecast.  The  question 
was  one  of  the  constitutional  status 
of  broadcasting  within  the  democra- 
tic process  of  elections  in  which  the 
owner  of  foe  monopoly  - whoever  it 
may  be  - must  yield  to  the  freedom 
of  equal  competition. 

There  is  no  democracy  without 


cdvable  that  electipgs  could  be  Ijeld  , elected^.repres^nta^yc  Lgstitutiojns.  f i1jljeij£n/jsser.  It  was.no  wonder  that  it  cants  were  ordered 
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ISRAEL  PHILHARMONIC  ORCHESTRA, 
-ftMl  Mehta  coadnctnr  with  Yehudi  Menuhin, 
jrHMst  (Mom  Auditorium,  Tel  Ayw,  October 
m Bartok;  Yudin  Concerto  No.  2;  Schubert; 
J&nphonj  No.  9 in  C natfor  (“The  Great"). 

BELA  BARTOK*S  second  violin 
concerto  is  a complex  and  most  de- 
manding work.  Despite  its  perplex- 
ing amount  of  ideas,  total  clarity  of 
form  remains  its  unmistakable  char- 
acteristic. but  listening  to  Menuhin's 
violin  part,  especially  the  fast  and 
Second  movements,  one  had  the 
greatest  difficulty  in  following  the 
flow  of  musical  events.  The  violin 
oart  sounded  indistinct,  and  it  was 
rften  impossible  to  distinguish  one 
bne  from  the  other. 

The  difference  and  variance  of 
tausical  - character  of  the  various 
tjuases  and  ideas  also  seemed  dis- 
nguishable  only  with  difficulty. 
Vhat  aggravated  matters  was  the 
hazing  weakness  of  sound  of 
jfcnuhin's  tone,  often  coming  close 
o inaudibility.  If,  despite  all  these 
laws,  the  concerto  somehow  suc- 
eeded  in  coming  across  along  the 
»nnal  lines  set  by  the  composer,  h 
fts  the  result  of  Mehta’s  excellent 
haping  of  the  orchestral  part: 
hough  somewhat  subdued  in 
nod,  possibly  to  avoid  an  eclipse  of 
lenuhin's  unchanging  mezzo-forte, 
ie  orchestra's  clarity,  precision  and 
tptivating  colouration  contributed 
lough  weight  and  meaningful  ness 


MUSIC  REVIEWS 


to  save  at  least  a part  of  Bartok’s 
accomplishments. 

Schubert's  masterpiece  regrett- 
ably was  no  compensation  for  the 
disappointing  Bartok.  Its 
monumental  character  and  power- 
ful, almost  Beethovenian  drive  and 
intensity  are  undisputable  facts.  But 
it  is  also  no  secret  that  in  this  syrtK 
phony  Schubert  stretched  his  mate- 
rial almost  to  breaking  point. 
Robert  Schumann  called  it  "heaven- 
ly length.”  Mehta's'  perfonnance; 
however,  was  not  foe  most  success- 
ful. Though  there  were  some  strong 
sections,  many  others  were  enable  to 
arouse  any  degree  of  stimulation.  To 
sum  up:  we  impatiently  awaited  the 
final  chords. 

BENJAMIN  BAR-AM 

ISRAEL  S INFO Nl ETTA,  BEERSHEBA, 
Laszfo  Hcttay  condncB&£  with  Oscar  Ghif$a, 
guitar  (Jerusalem  Theatre  - October  IS). 
Fa  ore:  Pavaoe;  GtoHaak  Guitar  Concerto: 
Opus  30:  Poolesc  Knfbnletta  (1947). 

THIS  unannounced  concert  opened 
with  a short  redtaJ  by  guitarist  Oscar 
Ghiglia,  who  offered  five  pieces  by 
Heitor  Villa-Lobos,  without  any 
particular  musical  interest  because 
they  did  not  have  the  South  Amer- 


THE  HEBRCUJ  UftlVERJITV 
OF  JEMJSAIEm  y 


Department  of  History 
Department  of  Jewish  History 
The  Joseph  and  Margaret  Fettman  (Stair  for  the 
History  of  Central  European  Jewry 
and 

THE  AUSTRIAN  EMBASSY  IN  ISRAEL 

Invite  the  public  to  a conference  on: 

JEWS  IN  HABSBURG  POLITICS  AND  CULTURE 

With  the  Participation  of:  The  Austrian  Ambassador,  S.  Exc.  Dr.  Otto 
Pteinart,  Jerusalem  Mayor, Teddy  Kolfek;  Yisrael  Bartal,  Shmuel  Ettinger, 
Mark  Gelber,  Greta  Klingstein,  Manfred  Kniewasser,  Hans  Krertler. 
Norbert  Laser,  Alfred  Low,  Raphael  Mechoulam,  Dov  Nov,  Nathan 
RotenstreiGh,  Erwin  Schmid!,  Gershon  Shaked,  Robert  Wlstnch. 

Sunday  and  Monday,  October  28  and  29, 1984  (Opening  Session  at  10.30 
3-m.)  Morning  and  afternoon  sessions  at  Beit  Maiersdorf,  Hebrew 
University,  Mt.  Scopus;  evening  sessions  (beginning  at  8.00  p.m.)  at  the 

fVan  Leer  Institute. 

• The  lectures  will  be  held  in  English  adz»-i&« 


ican  rhythmica]  and  folkloric  flavour 
that  makes  his  music  so  lovable.  The 
pieces  were  dangerously  close  to 
salon  music.  The  rendition,  of 
course,  was  faultless  and  as  good  as  it 
could  be,  given  the  music. 

The  soloist  came  more  into  his 
own  in  the  concerto  by  Giuliani.  This 
work  was  premiered  by  the  compos- 
er. himself  in  Vienna  in  1808.  A 
contemporary  of  Beethoven, 
Giuliani  played  the  cello  in  foe 
orchestra  in  foe  premiere  of  Beeth- 
oven’s Seventh  Symphony  in  1813. 
Giuliani  (1781  - 1829)  composed 
over  200  pieces  for  the  guitar,  the 
instrument  he  taught  in  Vienna  dur- 
ing the  second  half  of  his  life.  Very 
pleasant  music,  with  heavy  leanings 
on  Mozart  and  somewhat  foresha- 
dowing ideas  Paganini  later  elabo- 
rated in  his  violin  concertos.  The 
concerto  presented  was,  on  the 
whole,  a typical  composition  of  the 
period,  without  any  particular  claim 
to  originality.  Oscar  Ghiglia  fulfilled 
bis  task  with  a smooth  and  fluent 
technique,  proving  to  be  a master  of 
his  instrument.  Maybe,  the  guitar  is , 
not  an  easy  means  for  virtuoso  show- 
ing off,  but  the  performance  some- 
what lacked  an  dement  of  brilliance 
and  spirited  involvement.  The  same 
was  felt  in  foe  conductor’s  direction. 
In  both  French  pieces  - neither  an 
outstanding  work  of  genius  - more 
attention  to  details  and  contrasts, 
points  of  interest,  orchestral  colours 
and  flexibility  might  have  added 
some  spice.  Poulenc's  Sinfonietta  (a 
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first  in  Israel)  was  plainly  disappoint- 
ing, as  no  sparkle  or  witticism,  so 
typical  of  foe  composer  and  one  of 
his  most  redeeming  features,  was  felt 
in  the  conductor's  interpretation. 
The  orchestra  played  dutifully. 

ISRAEL  CHAMBER  ORCHESTRA,  Yoav 
Talmf  conducting:  with  Mira  Zakai  (Orfco), 
Mkhal  Shemir  tEwridkeV;  Lflly  Tnnefa  (Amor): 
the  Netherlands  Chandler  Choir  (John  Alkfis. 

’ conductor);  Clock:  “Orteo  cd  Euridice,”  com- 
plete opera  1 in  concert  version  (Jerusalem 
Thenh  e,  October  IS). 

THIS  EVENING  saw  a happy  con- 
fluence of  fine  soloists,  an  excellent 
chorus  and  a lively  orchestra,  led  by 
a committed  and  deeply  motivated 
conductor.  This  powerful  combina- 
tion presented  foe  mythological  dra- 
ma, elevated  to  sublime  heights 
by  Gluck's  emotionally  restrained 
and  dignified  music,  in  a smooth  and 
moving  performance. 

YoavTalmi  conducted  with  spirit, 
drawing  ready  and  lively  coopera- 
tion from  foe  orchestra;  the  Nether- 
lands Chamber  Choir  sang  with 
beautifully  balanced  sonorities  and 
well-graded  dynamics.  Mira  Zakai 
endowed  her  hero  with  ail  the  neces- 
sary grief,  sighs  and  longing  for  his 
beloved  through  her  well-modulated 
voice  and  dramatic  expression.  Her 
experience  and  success  in  perform- 
ances abroad  the  last  few  years  have 
given  her  a new  assurance  and  flex- 
ibility, making  her  Grfeo  an  impress- 
ive one.  . 

Michal  Shamir  sang  the  pan  of 
Euridice  with  a warm  soprano  and 
fine  vocal  line,  belying  her  reuse 
appearance,  probably  reflecting  a 
lack  of  stage  experience.  Lilly  Tiineh 
as  Amor  made  the  Goddess  of  Love 
appear  very  human  and  sympathe- 
tic, and  her  sweet  voice  added  much 
to  the  pleasure  of  listening. 

The  innovation  of  screening  a free 
Hebrew  translation  of  the  Italian 
text  on  the  stage  backdrop  un- 
doubtedly caught  foe  interest  of  the 
audience  though  Gluck's  settings  to 
Calzabigi’s  libretto  are  sufficiently 
dear  and  expressive  not  to  require 
literal  representation.  Full  credit  to 
Yoav  Talmi  for  an  impressive  and 
fully  satisfying  presentation. 

YOHANAN  BOEHM 


identity  of  the  lists  and  personalities 
involved  before  deciding  how  to 
vote.  The  decision  which  govern- 
ment will  rule  the  country  for  the 
next  four  years  was  of  the  utmost 
importance,  and  demanded  the 
choice  of  the  most  appropriate 
medium.  Even  if  other  suitable 
media  were  available  - which  was 
very  doubtful  - the  closeness  of  the 
elections  rendered  the  search  for 
them,  and  the  necessary  amendment 
of  section  15a.  impracticable.  It  was 
even  possible  that  the  denial  to  a 
party  of  television  propaganda  as  at 
present  laid  down  in  section  15a 
would  invalidate  the  elections. 
These  reasons  were  sufficient  to 
establish  the  essentiality  of  the  ser- 
vice now  discussed. 

Justice  Ben-Porat  disagreed  with 
the  comparison  drawn  by  Justice 
Shamgar  between  freedom  of  ex- 
pression and  the  right  to  election 
propaganda.  As  to  the  content  of  the 
material  published,  the  petitioners 
in  no  way  disputed  the  unfettered 
right  of  every  election  list  to  publish 
any  propaganda  it  desired,  on  its 
own  responsibility.  And  as  to  foe 
medium,  no  one  suggested  that  any- 
one who  wished  to  express  his  opin- 
ions. even  on  a matter  of  public 
importance,  was  entitled  to  demand 
of  foe  Broadcasting  Authority  (de- 
spite its  duties  under  foe  law)  to 
permit  him  to  appear  on  television, 
or  of  a newspaper  that  it  publish  his 
views. 

She  dissented,  therefore,  from  foe 
opinion  that  “the  denial  to  the  com- 
petitors of  the  use  of  television, 
relatively  the  mo;t  powerful 
medium,  would  in  facT  be  an  in- 
fringement of  their  freedom  of  ex- 
pression.” 

Had  the  legislature  not  enacted 
section  15a  of  the  Elections  Law.  the 
Broadcasting  Authority  could  agree 
or  refuse  to  televise  election  prop- 
aganda. Indeed,  it  would  be  reason- 
able for  it  to  refuse  so  as  not  to 
assume  an  unnecessary  responsibil- 
ity. and  it  was  even  possible  that  it 
would  be  restrained  from  showing 
such  propaganda  without  statutory 
authority. 

In  conclusion,  the  deputy- 
president  held  that  the  importance 
of  elections  and  the  statutory  provi- 
sions (confirmed  by  a special  major- 
ity) as  to  foe  media  and  periods  of 
time  in  which  each  competing  list 
was  entitled  to  broadcast  its  prop- 
aganda created  a right  so  vital  that 
the  right  to  strike  - also  an  essential 
tenet  of  democracy  - must  yield 
before  it.  more  especially  as  the 
legislature  bad  imposed  restrictions 
on  other  possible  means  of  prop- 
aganda. The  provisions  of  section 
ISa  of  the  Elections  Law  had  to  be 
strictly  enforced. 

For  foe  above  reasons  the  applica- 
tion was  dismissed,  and  the  appli- 
to  pay  foe  costs 
in  foe  sum  of 

sfatiirp  cjiasp  rfo^  this  p)irpos^.aJS2Q0.0QQjtogetherwithlinkage^ad 
efevision  is  a!  particularly  powerftiJ  interest.  * 

Advocate  Yehuda  Ressler 


and  there  are  no  such  institutions 
without  free  elections.  There  cannot 
be  free  elections  without  propagan- 
da. and  this  is  only  possible  if  there  is 
freedom  of  expression.  This  free- 
dom did  not  only  mean  that  every- 
one was  free  to  express  his  opinion 
but  also  that  he  was  enabled  to  do  so 
through  the  principal  media. 

This  was  the  equality  of  opportun- 
ity laid  down  in  sections  15  and  15a 
of  the  Elections  Law  of  1959.  which 
regulated  election  broadcasts  on 
radio  and  television.  The  denial  to 
the  competitors  of  foe  use  of  televi- 
sion. relatively  the  most  powerful 
medium,  would  in  fact  be  an  in- 
fringement of  their  freedom  of  ex- 
pression. Every  situation  must  be 
judged  in  its  own  context  and  its  own 
period.  There  were  times  when  pub- 
licity was  conducted  without  televi- 
sion. as  many  of  our  affairs  in  our 
time  were  arranged  by  other  than  the 
most  progressive  and  effective 
means. 

Today,  huwever.  the  denial  of  the 
right  of  expression  through  the  mass 
media  would  deprive  propaganda  of 
its  most  effective  and  up-TCHdate  in- 
strument. and  take  us  back  to  days 
gone  by.  This  feature  assumed  even 
far  greater  importance  when  the 
media  in  question  were  in  the  hands 
of  a monopoly. 

ft  sometimes  happened  that  a 
choice  had  to  be  made  between  two 
essential  interests  which  were  : ■-re- 
concilable. Labour  relanons. 
however,  must  yield  to  the  constitu- 
tional requirements  of  a d>.  mocratic 
regime,  which  demanded  tree  and 
general  election  propaganda  as  laid 
down  by  law. 

The  president  agreed,  therefore, 
that  the  application  be  dismissed. 

JUSTICE  Miriam  Ben-Porat  con- 
curred in  foe  judgment  of  Justice 
Levin.  She  would  agree  with  his 
conclusion,  she  said,  even  if  foe  test 
of  essentiality  under  section  9 of  the 
Law  and  Administration  Ordinance 
was  objective  and  not  subjective. 
Justice  Levin  had  in  fact  held  that  foe 
minister's  decision  was  reasonable, 
and  reasonableness  was  the  stamp  of 
the  objective  test  as  distinct  from  the 
subjective  discretion  of  the  compe- 
tent authority,  in  this  case  the  minis- 
ter of  education  and  culture. 

The  methods  and  times  of  elec- 
tion propaganda  were  prescribed  in 
sections  15  and  15a  of  foe  Elections 
Law,  passed  by  a special  majority  of 


Jerusalem 

where? 


medium  which  can  convey  to  the 
greatest  number  of  people  in  foe 
most  direct  form  by  vision,  speech 
and  sound,  the  message  of  t.ie 
various  competing  parties. 

It  was  only  reasonable  to  select  the 
most  powerful  means  of  enabling  the 
citizen  to  judge  the  nature  and 


appeared  for  foe  applicants,  and 
Advocate  Renato  YaraJc.  Director 
of  foe  High  Court  Division  of  the 
State  Attorney’s  office,  for  the  re- 
spondents. 

The  judgment  was  delivered  on 
July  2, 1984, 


ISRAELIS  may  think  we  - 
the  hub  of  the  universe.  ‘ .u  " . 
aren't.  You  don’t  .-iSolutc:  a.iw  • 
gi'  abroad  io  wake  up  w t1  .*1, 
though  it  help.s:  it  was  an  -...iican 
telephone  operator  plr  .:,ig  nn  col- 
lect call  who  askc  ’ me  that  about 
Jerusalem,  adi'v..  oy  ua\  of  a poli- 
tical bomhs  ..m:  “Jerusalem  -'Jor- 
dan?” 

The  one  1 liked  ewn  better  was  a 
by  no  means  ignorant  woman  pain- 
ter. whom  we  met  somewhere  in 
Arizona.  Hearing  we  were  Israelis, 
she  told  us  she  “didn't  know  much” 
about  Israel,  but  had  this  mental 
picture  of  “a  country  of  green  val- 
leys. with  happy  people  sort  of  danc- 
I ing  through  them  hand  in  hand.”  It 
* sounded  exactly  like  an  old  JNF 
poster,  but  the  lady  had  never  seen 
one.  not  being  Jewish.  We  tried  not 
to  shatter  her  illusions  tou  harshly, 
but  I'm  afraid  we  left  her  somewhat 
bewildered. 

It's  not.  by  the  way.  as  if  American 
Jews  always  know  ail  the  finer  points 
of  our  life  here.  An  acquaintance 
told  me  of  his  aunt  from  the  Bronx 
who.  on  her  first  visit  to  Israel,  was 
amazed  to  discover  that  not  alt  of  us 
have  white  complexions.  “I  never 
knew."  she  told  her  nephew,  “that 
you  had  so  many  Puerto  Ricans 
here!*'  She  couldn't  have  been  a 
great  newspaper  reader,  auntie,  but' 
at  least  it's  a change  from  expecting 
camels  to  wander  loose  on  our 
streets. 

Americans  have  no  idea  of  our 
size  either.  “Small?''  they  say.  “Like 
just  California?"  .As  against  that, 
they  do  accept  our  existence  for  a 
fact:  “Is  real."  they  call  us. 

We  aren't  even’ such  great  news- 
makers as  we  think.  Over  the  two 
months  wc  spent  in  the  U.S.  some 
years  ago,  during  an  admittedly  fair- 
ly quiet  period  in  the  Middle  East, 
wc  caught  Israel's  name  on  (he  TV 
evening  news  precisely  once.  1 hate 
to  say  it,  but  it  turns  out  we  are  far 
less  important  to  the  American  pub- 
lic than  their  weather.  And  to  foe 
English,  too:  I just  read  a book  by  a 
notable  British  author  about  experi- 
ments in  communal  living,  and  it 
didn't  conrain  a single  reference  to 
the  kibbutz.  Very  sobering,  that. 

And  pleasing  too.  in  a way.  for  it 
evokes  an  image  of  ourselves  as  a 
small,  peaceful  country  going  about 
its  business,  making  no  noise,  stir- 
ring up  no  trouble  for  the  world  --  a 
sort  of  rmni  NewZealand.  say.  It's  a 
false  image  40  be  SHrevand^we^might 
be  boTedstrff%i!t%'fcfiTf'¥.  'burStiU . 

Me,  iii  any  case. Twas  also  oddly- 
pleased  when  a young  gentfleTore-' 
igner  asked  me  how  come,  actually, 
that  the  Jews  had  been  dispersed  all 
over  the  world.  1 felt  pleased  by  him 
not  knowing  what  to  us  is  the  core  of 
our  being,  pleased  not  to  be  foe  hub 
of  the  universe.  So  I smiled  sweetly 
at  him.  and  then  I heaved  a deep 
Jewish  sigh  and  began  to  tell  him. 
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MACABEE  DEAN  describes  how  inflation  makes  the  job  of 
industrialists  almost  impossible.  Guesswork  takes  the  place  of 
planning  and  determined  debt-collecting  becomes  more  important 
than  increasing  productivity. 


Industry  runs  a high  fever 


TEL  AVIV.  - Industrialists  can 
make  more  money  by  speeding  up 
the  collection  of  money  owed  to 
them  than  by  introducing  more  effi- 
cient methods  in  their  plants.  This 
conclusion  was  reached  by  Dr.  Man- 
fred-Gerstenfeid,  who  with  Han  Bar- 
rel heads  the  Euroteam  firm  of 
financial  consultants,  after  talking 
with  several  dozen  manufacturers. 

“The  reason  is  Inflation,"  Ger- 
stenfeld  told  The  Jerusalem  Post.  “If 
the  industrialist  manages  to  collect 
the  monies  due  him  only  one  or  two 
days  before  they  are  due,  he  saves 
one  or  two  per  cent  at  current  in- 
terest rates.  Yet,  if  he  wants  to  make 
his  plant  more  efficient,  if  he  wants 
productivity  to  rise  by  one  per  cent  a 
year,  he  will  have  to  spend  months 
planning  and  skimping  and  arguing 
with  his  executives  and  workers. 

Given  the  choice  of  reducing  the 
terms  of  credit  he  grants  his 
wholesalers  by  a few  days,  or  sweat- 
ing in  his  plant  for  long  months, 
there  is  only  one  sensible  decision  - 
to  let  the  plant  run  along  as  at 
present,  and  to  go  out  - or  send  bis 
executives  out  - to  hustle  and  collect 
outstanding  monies  and  to  reduce 
the  credit  he  gives  as  much  as  possi- 
ble." 

Gerstenfeld  points  out  that  in 
times  of  inflation  industrialists  are  in 
a very  weak  position.  They  must  be 
flexible,  yet  they  cannot  be.  For 
production  is  a lengthy  process  in 


most  cases.  The  manufacturer  has  no 
easy  way  of  knowing  his  exact  costs, 
because  his  raw  materials  are  bought 
at  differetnt  times  for  shekels  of 
different  values.  Thus,  he  can  never 
find  -out  exactly  how  much  his  raw 
materials  cost  him  unless  he  wants  to 
spend  enormous  sums  to  find  out, 
and  this  wouid  be  self-defeating. 

The  matter  of  wages  is  also  guess- 
work. He  never  knows  at  the  begin- 
ning of  the  month  how  mud)  he  mil 
have  to  pay  his  workers  at  the  end  of 
the  month.  And  when  he  comes  to 
sell  his  product,  he  has  to  calculate 


his  costs.  But  he  cannot  really  calcu- 
late - be  must  guess. 


late  - be  must  guess. 

And  on  top  of  all  this  guesswork, 
he  has  to  begin  fighting  to  keep 
financing  costs  down.  If  financing 
costs  on  working  capital  are  paid  at 
the  rate  of  50  to  100  percent  a year  in 
real  terms,  he  must  take  this  into 
account  when  he  sells  his  goods  on 
credit  to  the  wholesalers. 

“Under  the  best  of  conditions, 
guesswork  is  an  inefficient  process 
compared  to  having  the  actual  facts 
available."  he  notes.  He  points  out 
wryly  that  “the  really  efficient  en- 
trepreneur able  to  cope  with  the 
present  situation  is  the  man  who  sells 
watermelons.  He  buys  them  in  the 
morning:  he  sells  them  by  evening 
and  buys  patam  with  his  profits." 

Compounding  the  misfortunes  of 
the  industrialist,  Gerstenfeld  says,  is 
the  fact  that  he  must  compete  with 


Jordan  has  $948m.  payments  surplus 


AMMAN.  (Reuter)  - Jordan's  over- 
all balance  of  payments  showed  a 
38.12  million  dinar  ($94.9  m.)  sur- 
plus in  the  first  quarter  of  1984, 
provisional  figures  released  yester- 
day showed. 

This  followed  a deficit  of  5.5  m. 
dinars  ($  13.7m.)  the  previous  quar- 
ter and  a 7.7m.  ($19.2m.)  surplus  in 
the  first  quarter  of  19S3.  the  Central 
Bank  of  Jordan  figures  showed. 

The  - current  account  showed'  a 
deficit  of  35.30  m.  dinars  ($87.8  m.). 
after  shortfalls  of  57.5  m.  ($143  m.) 
the  previous  quarter  and  26.3  m. 
($65.4  m.)  in  the  first  quarter  of  last 
year. 

The  visible  trade  deficit  was 
201 .24  m.  dinars  ($500.6),  compared 
with  248.1  (617.2  m.)  the  previous 
quarter  ?nd'2I)4.1m‘  U(S507.7)  a year 
earlier. a i ??  »>**. 

• Exports  rose  slightly.  tqli^m. 


dinars  ($147.5  m.).  Imports  fell  to 
260.6  m.  dinars  ($648.2  tn.) 

The  visible  trade  deficit  was  partly 
offset  by  an  invisible  trade  surplus  of 
107  m.  dinars  ($266.2m.). 

Transfer  payments,  mostly  aid 
from  Arab  governments,  showed  a 
surplus  of  59  m.  dinars  ($146.8  m.)< 
down  sharply  from  104  m.  dinars 
($258.7  m.)  in  the  previous  quarter. 


Meat  products  up 

TEL  AVIV.  - The  Association  of 
Meat  Processing  Companies  yester- 
day admitted  that  they  had  increased 
the  price  of  their  products  since  June 
by  between  127  and  133  per  cent. 
However,  they  pointed  out  that  one 
of  the  mam  ingredients  in  their.pro- 
ducts.  fresh  turkey  meat,  had  risen  in 
price  162  per' ceriT "over  th'C  s&irie' 
period.'1*  -■  ' V ;l 


other  industrialists  who  don't  know 
what  is  going  on  in  the  country,  or  at 
least  act  as  if  they  didn’t  know. 
These  industrialists*  sell  their  pro- 
ducts at  below  cost  - for  the  simple 
reason  that  they  don't  know  what 
their  costs  are.”  Thus,  the  industrial- 
ist who  has  “guessed”  more  or  less 
correctly  has  to  throw  all  his  calcula- 
tions in  the  waste  paper  basket:  “For 
they  mean  nothing.  Either  he  lowers 
his  price  to  meet  That  of  bis  competi- 
tors - or  he  won’t  be  able  to  move  his 
goods  at  all,  and  loses  still  more 
money.” 

And  to  make  the  situation  even 
more  vexing,  “the  situation  is  getting 
worse  all  the  time." 

As. a rule  the  top  people  rn  a 
company  devote  their  time  mainly  to 
planning  for  the  future;  today,  they 
are  wasting  their  time  trying  to 
understand  the  past  and  coping  with 
the  present.  “And  unless  they  do 
this,  a factory  which  has  been  built 
up  laboriously  over  decades,  could 
go  on  the  rocks  within  months." 

On  top  of  all  this,  industrialists 
trying  to  survive  the  present  econo- 
mic debacle  are  not  planning  for 
future  ventures.  They  don’t  even 
have  the  time  to  think  of  setting  up 
new  plants  or  introducing  new 
assembly  lines,  and  this  means  that 
they  are  unable  to  create  jobs." 

Gerstenfeld  notes  grimly  that  “in 
the  end  economic  law  always  wins 
out.  The  handwriting  is  on  the  wall. 
The  stock  market  collapsed  accord- 
ing to  economic  laws;  the  same  must 
happen  to  money-losing  industries 
and  companies." 

But  companies  need  not  collapse, 
he  adds,  pointing  out  that  they  can 
survive  either  by  putting  up  their 
prices  (if  they  can  still  compete)  or 
by  begging  the  government  for  sub- 
sidies. 

The  government  will  have  to  raise 
the  necessary  money  from  taxes,  or 
divert  development  funds.  "Thus,  in 
the  final  analysis,  the  public  has  to 
pay  for  the  inevitable  inefficiency 
that  inflation  inflicts  on  industry.  ” 

Several  stop-gap  measures  could 
alleviate  the  situation,  but  not  solve 
the  problem,  “whose  only  solution  is 
to  stem  inflation  by  cutting  huge 
chunks  out  of  the  living  flesh  of  the 
national  budget,  he  says.  No  other 
solution  is  possible,  but  stop-gap 
measures,  like  linking  credit  terms  to 
dollars.  limiting  credit  in  shekels  'to 
only'  two  Weeks.  might  hayd- shorty 
term  beneficial  effects.  "L'T 
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Maof  miffed  that  El  A1 
chartered  foreign  plane 


By  JOSHUA  BRILLIANT 
Post  Aviation  Reporter 
TEL  AVTV.  - £1 A1  last  week  spent 
thousands  of  dollars  chartering  a 
Belgian  Boeing  707  to  fly  passengers 
from  Italy  here,  although  it  could 
have  saved  a considerable  amount  of 
foreign  currency  by  chartering  a 
similar  plane  from  Maof. 

“Nobody  even  asked  us“  about 
chartering  a plane.  Maofs  spokes- 
man told  The  Jerusalem  Post  yester- 
day. The  privately  owned  charter 
airline  had  three  planes  at  Ben- 
Gurion  Airport  throughout  the  day. 
“We  would  have  leased  them  gladly 
and  at  a competitive  price."  he  said. 


El  A1  required  planes  to  fly  some 
400  passengers  stranded  in  Italy  after 
a Boeing  747  sent  to  fly  them  home 
developed  engine  trouble  in  Athens 


and  returned  to  Israel  on  three  en- 
gines. El  AJ  then  used  a Boeing  707  it 
had  leased  to  Arkia  and  then  char- 
’ tered  another  Boeing  707  from  the 
Belgian  TEA  line. 

El  AI  and  Maof  have  been  en- 
gaged in  stiff  competition  since  the 
privately  owned  charter  company 
began  operating.  Chartering  its  air- 
craft could  have  been  a shot  in  the 
arm  for  Maof.  which  is  facing  finan- 
cial difficulties. 

El  Al's  spokesman  declined  to  say 
how  much  the  deal  with  TEA  cost, 
but  scoffed  at  Maofs  estimate  of  a 
$80,000  to  $90.000 bill. 

The  national  carrier’s  spokesman 
said  the  TEA  jet  was  leased  because 
of  the  long  standing  relationship 
with  that  company  and  because  HI 
AI  knows  it  can  rely  on  the  Belgian 
airline. 


GNP  in  U.S.  grew  only  2.7%  in  quarter 


WASHINGTON  (AP).  - The  U.S. 
economyu's  summer  slump  was  even 
sharper  than  first  thought,  as  overall 
economic  growth  slowed  to  a slug- 
gish rate  of  2.7  per  cent  from  July 
through  September,  the  government 
said  Friday. 

The  Commerce  Department  said 
the  Gross  National  Product  - the 
broadest  measurd-  of  the  country's  [ 
economic  htfa]tH“r  grew  at  ;.fhe  . 
slowest  rate  since  this  last  recession-: : • 


But  the  department  said  the  slow- 
down helped  to  keep  the  lid  on 
inflation,  with  prices  measured  by  an 
index  tied  to  the  GNP  rising  at  their 
slowest  rate  so  far  this  year. 

The  2.7  per  cent  rate  of  growth  in 
the  total  output  of  goods  and  ser- 
vices compared  to  a sizzling  10.1  per 
cent  pace  in  the  first  three  months  of 


the  year  and  a still  rapid  7-1  per  cent 
frHbe  -April- Jund  ^ohirter:  -*- ■**-  -a~.“ 
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bNE-AND-ONE  CROSSWORD 


ACROSS 

I A sinister  extremity  in  the 
drive  for  the  British  car  mar- 
ket (4-4) 

5 Thick  covering  over  that 
church  (6) 

9 Awkward  bulge  round  bad 
back  is  easily  taken  in  (8) 

10  Suitable  transportation  for 
tobacco  slave  (6) 

12  Diana's  nightlight  is 
nonsense  (9) 

15  Free  Sunday  in  a Cornish 
resort  (5) 

14  Extremely  light  (4) 

16  A member  oF  this  Qrder  can 
move  six  feet  with  a pair  of 
wings  (7) 

19  The  sun  before  dawn  is  sun- 
nier— that’s  odd  (7) 

21  He  goes  into  heavy  gunnerv 
to  get  a big  bird  (45 

24  U.S.  soldier  getting  pass 
recalled  for  some  sood  rea- 
son (5) 

25  Topper's  wife  keeps  Cum* 
mens  in  order  (2,  7) 

27  Tea  returning  to  gathering 
dan  for  some  lubricating 
(6) 

2X  There’s  plenty  of  room  on 
the  road  to  theatreland  (8) 

29  Show  tolerance  to  a York- 
shire runner,  first  objective 
(6) 

30  Checked  how  much  certain 
old  alcoholic  drink  circulat- 
ing (8) 


DOWN 

1 cooked  bean  that  can  virM 
me  glue  (6) 

2 He’s  well  met  after  u stonv 
greeting  (6) 

3 Reorganised  shire  among 
those  likely  to  succeed  (5) 

4 Invalidate  something  al- 
though fully  in  order  (7) 

6 One  can  never  be  proud  to 
take  it  down  (6-3) 

7 To  be  responsible  lor  deli- 
veries can  be  an  absorbing 
business  (4-4) 

8 Mounted  soldier  iound  in  a 
troop  of  Centaurs  (8) 

11  Repair  the  last  bit  of  Motor- 
way? (4) 

15  A soft  army  seat  (4-5) 

17  Ring  fighter  has  a nod  ami 
makes  everything  fall  flat 
(8) 

18  Got  the  fidgets  when  drew 
50-1  horse  in  lottery  (8) 

20  Another  mean  designation 
(4) 

21  Book  that  may  by  kept  lor 
a rainy  day  (7) 

22  Head  of  surgery  given  an 
other  week  to  right  a pin 
twisted  in  joint  (6) 

23  How  Neddy  communicated 
with  retired  Raymond?  (6) 

26  Same  confusion  involving 
ten  tests  (S) 


The  government's  new  estimate?  tif 
a 2.7  per  cent  rate  of  growth  from 
July  through  September  represented 
a steep  downward  revision  from  a 
preliminary  estimate  of  3.6  per  cent. 

While  a slower  growth  rate  means 
gains  in  employment  will  also  slow, 
most  economists  said  that  a slow- 
down at  this  stage  of  the  recovery  is 
needed  to  insure  that  overheated 
growth  doesn’t  lack  up  inflation  and 
bring  on  another  recession. 

Economists  have . also  been  en- 
couraged by  reports  last  week  show- 
ing that  housing  sales  rebounded 
sharply  in  September  and  personal 
income  and  consumer  spending  also 
rose.  They  contend  this  will  help  to 
insure  that  the  summer  slowdown  is 
only  temporary. 

Many  economists  are  predicting 
growth  in  the  final  three  months  of 
the  year  will  return  to  a rate  of 
around  4.5  per  cent. 


FIRST  AID 


Jerusalem:  Kupai  Holim  Clalii.  Rotncma. 
523191.  Balsam.  Salah  Eddin.  27231S. 
Snj'afat.  Sbu'afat  Road.  810108.  Dar  Aldawa. 
Herod’s  Gate.  282058. 

Tel  Avfa:  Briuth.  28  King  George.  283731. 
Kupat  Hotim  Clalit.  7 Amserdam.  225142. 
Nee wjn:  Hanassi.  36  Weizmaim.  23639. 

Haifa:  Yavne.  7 Ibn  Sina.  672288. 


Magen  David  Adorn  emergency  phone  man-- 
bers  (round  ibe  clock  service!. 


DUTY  HOSPITALS 


Jerusalem:  Bikur  Holim  (pediatrics,  gynecolo- 
gy. E.N.T.),  Hadassah  E.K.  (internal,  surgery, 
orthopedics,  ophthalmology]. 

Tel  Aviv:  Rokah  (pediatrics,  internal,  surgery). 
Neuaya:  Loniado  (obstetrics,  internal,  pediat- 
rics. gynecology,  surgery). 


FLIGHTS 
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24-HOURS  FLIGHT 
INFORMATION  SERVICE 

Call  03-972484 
( malt  Mine) 
ARRIVALS  ONLY 
(TAPED  MESSAGE) 
03-381111  (20  lines) 


Ashdod  41333  Jerusalem  *523133 

Ashkeloo  23333  Kiroo  344442 

Bat  Yam  *585555  Kiryat  Shmona  *44334 

Beenheba  78333  Nahariva  “923333 

Carmiet  *988555  Netanya  *23333 

Dan  Region  "7811 II  PetahTIIcva  “9231111 
Eilat  72333  Rehovm  "51333 

Hadera  22333  Rhhon  LeZion  942333 

Haifa  *51 2233  Safcd  30333 

Haaor  36333  Tel  Avir  “24011 1 ' 

Hokm  803133  Tiberias  “90111 

* Mobile  Intensive  Care  Unit  (M1CU)  service 
in  the  area  around  the  dock. 

J0I  Emergency  phone  number  in  most  areas. 
Rape  Crisis  Centre  (24  boors),  for  bdp  callTd 
Aviv,  234819.  Jerusalem  - 810110.  and 
88791. 

“Eran**  - Mental  Health  First  AM.  T«Li  Jera- 
salem  6(9911.  Tel  Ariv  253311.  Haifa  672222 
Beewlicfca  418! If.  Netaaya  35316. 

For  information  on  Baneied  Women  Setters' 
can  Family  Violence  Service  - 03-231675/ 
235922  or  any  of  the  Rape  Crisis  Centre  or  Eran 
hotlines. 

Jerusalem  Center  for  Drug  Abuse  and  Misuse 
Intervention- Tel.  663S2S. 663902. 

W Bethlehem  Rd. 


Israeli  firm  bids 
to  ship  imported  meat 

Jerusalem  Post  Reporter 
HAIFA.  - The  Mano  duping  com- 
pany has  put  in  a bid  to  transport 
frozen  meat  from  Argentina  to  Israel 
in  Israeli  refrigerator  ships  for  the 
first  time  since  the  Maritime  Fruit 
Carriers  company  went  out  of  busi- 
ness 10  years  ago. 

A Namo  spokesman  told  The 
Jerusalem  Post  the  company  is  will- 
ing to  buy  two  old' 7.000-ton  ships, 
up  for  sale  for  about  $1.5  million 
each,  and  sail  them  under  the  nation- 
al flag,  provided  that  it  gets  the 
contract  from  the  Industry  and" 
Trade  Ministry,  which  imports  the 
meat. 

The  ships  would  give  employment 
to  some  SO  Israeli  seamen,  many  of 
whom  are  now  unemployed. 


ROUGE 


DU  toOiBSMHt  parts  of  the  country.  laTTbcri** 
fill  924444.  Klry«  Shram*  4444. 


JAPANESE.  - A recently  published 
Japanese-Hebrew  dictionary  was 
displayed  at  the  11th  annual  confer- 
ence of  the  Israeli  Linguistics  Asso- 
ciation held  in  Netanyalast  week. 


13  Tolerate 

ACROSS  9 Part  song  3#  Approached 

1 Forbidden  10  Melodies  IS  Jester's  gart 


Yesterday's  Sotetkxs 


mummuu  a»Hi 
m ■ £!■■■■  ■ 
muwn  ■ ■ an 
■ *!■■■■■■■■ 


IS  Jester's  garb 
17  Mowing uuorumea 
19  Mortality 
20A  sloven 

22  Versifier 

23  Food 

24  Without  speakine 
M Flood 

DOWN 

1 Mess  things  up 

2 Smelling 

4 

5 

6 
.1 
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Your  money  & your  questions 


An  award  designating  Iscar  Blades  Ltd,  as  a “Preferred  Quality 
Supplier”  is  held  by  company  employees  Ben-Shushan  Asher,  at  left, 
and  Amos  Rafael.  The  coveted  award  was  given  to  the  Naharfya  firm 
by  the  giant  Garrett  jet  engine  company  in  the  U.S. 

Iscar  employs  about  500  people,  a third  of  which  are  engineers.  It  is 
a leading  manufacturer  of  jet  turbine  blades,  with  a production  of 
about  600,000  a year.  Garrett  is  a regular  customer  of  Iscar,  which 
produces  about  90  per  cent  for  export. 


By  JOSEPH  MORGENSTERN 

QUESTION:  I have  dual 
«-ifi»nfiip  and  hold  both  American, 
and  Israeli  passports.  What  are  my 
foreign  currency  rights  if  I dioose  to 
come  to  Israel  as  a ‘Trimming  resi- 
dent?” 

ANSWER:  An  Israeli  citizen  who 
has  lived  abroad  for  at  least  seven 
years  is  entitled  to  maintain  a free 
foreign  currency  account  if  he  has 
spent  not  more  than  90 days  ayearin 
Israel  during  that  period.  These 
rights  are  extended  for  a period  of 
ten  years  from  the  time  of  his  return. 
In  that  period  be  is  not  liable  to 
income  tax  on  interest  earned  on 
foreign  currency  deposits,  if  the 
funds  are  deposited  fo.'  periods  of 
three  months  or  longer. 

He  is  also  allowed  to  reconvert 
into  foreign  currency  all  previous 
conversion  for  ten  years  after  his 
return  and  upon  presentation  to  his 
bank  of  the  original  conversion  slips. 

QUESTION:  I’ve  beard  the  express- 
ion that  the  dollar  is  getting  “stron- 
ger” or  alternately  “weaker.”  Could 
you  explain  the  implication  of  the 
dollar's  strength  or  weakness? 
ANSWER:  The  dollar,  or  for  that 
matter  any  other  currency,  “grows 
stronger”  or  “becomes  weaker” 
only  as  measured  by  the  amount  of 
other  currencies  which  can  be, 


bought  for  it.  Not  too  long  ago.  one 
American  dollar  could  buy  DM2,00. 
More  recently  it  could  buy  DM3.  U. 
The  dollar  therefore  can  be  de- 
scribed as  having  “grown  stronger,” 
If  the  reverse  occurs,  the  dollar  can 
be  said  to  have  become  “weaker"  in 
relation  to  the  German  currency. . 


QUESTION:  I have  some  batik 
shares  which  I “closed”  in  Jamjar? 
1984,  and  they  are  on  deposit  in  bank 
A.  I also  have  some  other  sbar&  - 
some  “dosed”  and  others  “free,”  0o 
deposit  in  bank  B.  1 wanted  to  traits. 

fer  the  “closed”  shares  from  bank  X, 
where  I do  very  little  business,  to 
account  in  bank  B,  and  thus  concern 
trate  my  holdings.  But  tbe  dPfidalla 
bank  A told  me  this  cannot  be  dot# 
before  the  shares*  redemption* 
period,  which  in  my  case  is  in  t^o 
years.  I can  see  no  reason  why  ({& 
shares  could  not  be  transferred  fo 
bank  B while  retaining  their 
“dosed”  status.  Do  you  agree? 
ANSWER:  Initially,  when  the  baiiR  ' 
shares  were  “closed”  into 
equivalent  of  savings  schemes,  it  wts 
not  possible  to  transfer  them  froql 
one  bank  to  another.  This  restriction 
has' now  been  removed.  Obviously' 
the  shares  must  be  transferred  to  ail 
account  bearing  the  same  name  or 
names  as  when  they  were  initially 
closed.  *"1 


Hapoalim  takes  lead  with 
savings  plan  innovations 


By  PINHAS  LANDAU 
Post  Finance  Reporter 
TEL  AVIV.  - Bank  Hapoalim 
yesterday  introduced  a number  of 
new  features  to  the  saving  schemes 


the  graduation  is  with  respect  to  tlie 
amount  of  money  deposited.  t 
New  depositors,  until  Wednesday 
of  this  week,  will  receive  a lower 
dollar/shekel  rate  than  was  in  fact  in 
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bonuses  are  all  temporary,  although 
it  is  not  yet  clear  how  long  they  will 
be  offered.  In  any  event,  they  move 
Hapoalim  to  tbe  fore  in  the  fierce 
competition  for  depositors'  money 
in  the  field  of  doHar-linked  savings 
schemes. 

Tbe  most  original  scheme  in  the 
current  crop  of  ideas  from  Hapoalim 
is  an  improved  version  of  the  dollar- 
tinked  monthly-income  scheme 
operated  by  all  the  banks,  and  by 
Hapoalim  under  its  Matmon  label. 
The  regular  version  of  this  scheme 
offers  depositors  a monthly  “di- 
vidend” of  0.8  per  cent  for  the  dura- 
tion of  tbe  scheme.  Hapoalim  is  now 
introducing  the  concept  of  impro- 
ving the  monthly  yield  in  proportion 
to  the.  length  of  time  the  money, 
remains  on  deposited r ..4-r 

Thus,  for  the  first  two  years  qf  the 
fife  oT  tbe  scheme.' the  monthly  di-. 
vidend  will  be  0.8  percent,  as  hither- 
to. In  the  third  year  this  noli  raise  to 
0.85  per  cent  per  month,  in  the 
fourth  to  0.9  per  cent,  and  for  those 
who  are  still  “in”  in  the  fifth  year, 
the  monthly  payment  will  be  one  per 
cent  of  the  original  dollar  value  of 
the  deposit. 

The  relationship  between  length 
of  investment  and  yield  - which  is  a 
basic  feature  of  “normal”  invest- 
ment theory,  has  been  eroded  in 
' recent  years  in  Israel,  as  the  govern- 
ment has  sought  to  attract  funds  to 
savings  schemes  for  periods  of  as 
fittie  as  2-3  years.  Only  in  tbe  last  few 
months  has  the  pendulum  begun  to 
swing  back  in  favour  of  a “normal” 
yield  curve,  giving  a bonus  to  longer- 
term  savers.  Thus  latest  Hapoalim 
move  fits  in  to  this  trend. 

Another  graduated  bonus  system 
instituted  by  Hapoalim  yesterday 
applies  to  the  other  dollar-linked 
schemes,  Matmon  Tzamud  Dollar 
and  Matmon  DollariMcdcd.  Here 


for  fixing  the  "base"  rate  for  thi 
dollar  for  new  deposits  for  the  com; 
ing  seven  days. 

How  much  lower  the  rate  will  be 
depends  on  how  much  money ’is 
deposited.  Sums  of  ISlOO.lXXVISi 
million  will  receive  a bonus  of  1.S6 
per  cent,  ISl-IS5m.  will  get  2 pet 
cent,  and  the  largest  bonus,  of  7.5  . 
per  cent,  will  go  - as  usual  - to  tW L 
biggest  money,  in  this  case  deposit# 
of  rS5m.  or  more.  *• 

A more  daring  idea  is  represented 
by  die  bank's  patam  saving  concept! 
Hitherto,  a depositor  intent  on  pdf- 
ting  his  money  in  a savings  scheme 
the  end  of  the  month  could  receive 
from  most  banks  a highcr-than-usdU 
rate  of  interest  in  a pakam  or  lapis 
short-term  shekel  deposit  for  tftfr 
duration  of  thft-month.-  • • ■ -*  :w 
• Now  Hapoalim  is  extending  (Ms 
idealo  longer-term  interim ’saving, 
in  the  form  of  dollar-linked  patam 
deposits.  A depositor  for  3. 6.  or  It 
months  in  a patam  account  wM 
derides,  when  his  deposit  falls  due} 
to  put  the  money  in  a dollar-linked 
multi-year  savings  scheme,  will  it; 
ceive  an  extra  Vi  per  cent  interest  odfif 
his  patam  dollars  for  the  period  $£ 
the  just-ended  deposit.  v 1 

TTie  central  theme  behind  these 
and  other  bonuses  that  Hapoalim 
has  been  offering  in  recent  weeks  is, 
according  to-  bank  spokesmen,  w 
attract  customers  by  offering  the 
widest  possible  range  of  investment 
opportunities,  and  to  try  to  enable 
the  customer  to  hold'  bis  optiqps 
open  as  long  as  possible . , 

Given  the  difficulty  in  predicting 
the  likely  success  or  failure  of  any 
specific  scheme  - as  the  failure  ofth? 
bonuses  on  index-linked  schemes 
earlier  this  month  showed  - this 
policy  of  spreading  the  net  as  wide _a5|r 
possible  seems  tbe  most  sensible, 'i# 
the  current  economic  climate . 
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“I  got  a 

Haxtukka 

present 


The  Jerusalem  Post’s 
36th  Annual  Toy  Fund 
provides  Hanukka  gifts  to 
Israeli  children  in  government 
Institutions  and  foster  homes. 
Your  generosity  makes  It 
possible. 

Please,  continue. 
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AcceptlngOfflcee: 

J®™*®*®**!:  The  Jerusalem  Post  Buikflna 
Romena  Industrial  Zona;  Tal  Aviv:  1 
^*te*St;tWtel6Nndau  St, ttodar 

Or  sand  by  mail  (SroGBy  to  Tha 

Jerusalem  Post  P.O.B.  81 , Jerusalem 91 000. 
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11,6  stock  exchange  reconvened 
p.  1 ‘“hK  ..  '■"‘•lii  k ^faffer  the  five-tfay  hiatus  caused'  by 
. ‘ \ ' 1 ’-•-»»  ,,  ‘ '■‘"Hid  u ■'  D^fee  incidence  of  holiday  and  Shab- 
u !■.»  TTw  result  of  trading  yesterday 

,,-w  ts,.  ''  ' nr.O  b was*  however,.  not  noticeably  diffe- 
, ‘.r  h.u. "rv  t£\  ^ aow  customary  pat- 

‘ \\w . $ni.  Volume  was  low,  bonds  were 

^^nerally  ahead  and  shares  were 
'U  sHnv  jBixed,  -with  the  dollar-linked 

'**«  !1  * t„ri: , 1 ha„.  "arrangement”  shares  proving  to  be 

I'Wj  ...  . " t *•.  i Sh.  hftst  nerfm inorc  n — -■  < >• 


^ Post-Holiday,  still  no  news 


i. . ''''uv  vuJ?n  L was. 


|,,SJ  a,,,, 1 the-  best  performers.  These  latter 

v 1 -ils..  ' ■'ri‘<n,(L*ik!  jlso  took  some  70  per  cent  of  the 
'V  M.mr^J  turnover  w the  share  raarket. 

^OD<^  market  continues  to 
>i  it,..  • , "*  «.  | A*V  Ihow  subtly  more  life  than . the 
hrrr  I rf  'n,,  'hnr  N[.\  dmost  completely  dormant  share 
«Yun„i  .1<'  ,,vr*  liii|r?rr^|f-  qaat«t-  Yesterday  saw  a volume  of 
» >V;  w !S1  » fti.  market, 


TeL  Aviv 
Stock  Exchange 

By  PINHAS  LANDAU 


Bnt,  as  we  know  full  well , inflation 
did  not  stop  at  the  end  of  September. 
In  the  three  weeks  since  then,  it  is 
reasonable  - conservative,  even  - to 
say  that  prices  rose  by  a further  15 
per  cent.  This  takes  the  current  price 
level  to  above.450. 

This  assessment  is  confirmed  by 
referring  to  the  exchange  rate  of  the 
dollar.  The  U.S.  currency  started  the 


MARKET  STATISTICS 
Indices  - 


General  Share  Index 
Non-bank  Index 
Arangemeni 
Arrangement  shares 

InAnBlffk 

Bond  Index 


449.80  +1.82% 
296.90  +0.95% 

556.57  +2,17% 

345.05  +136% 
■380.47  +233% 


^ - *>  sofar  as  the  rate  of  devihutibn  is  a 

, ! s 1 ■:,ii'i  7 ^ffSpSmiin  the  light  of  an  exf^d  of  in?atioD- 

?!  V ‘ l:  "«m,  S index  for  October  of  soW30  °resttm3t£  of  ** 

riiuirS- Eir^snt.  true  pnee  index  above. 
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ii ' 'l’u  rTlhe  General  Bond  Index  yester- 
MiW  tea*®1  a leveI  of  380,  on  the 
“ VJ  ‘ m,  basis  of  December  31,  1983=100. 
htfQJ*r  flnssfatistic  requires  some  analysis. 
i t£&2L4  per  cent  price  index  jump 
1 IV  jmwoCDced  for  September  and  pub- 
. fished on  October  15,  took  the  mea- 
:rainffo*  ■ smedTate  of  inflation  so  far  in  19S4 
: Mnu"J . td  die  253  per  cent  level  - i.e.  353  on 
,!-n  SUase  of  end-1 983= 100. 

a*  _Tflowever.  this  index  is  far  out  of 
; date,  for  it  reflects  the  average  level 
X of  prices,  in  September.  The  Central 
klnl^L  ! Bureau  ofStatistics  already  noted,  in 
*V  1 m its  September  index  report,  that  the 
1 ; ;.pjjce  level  was  12  per  cent  higher  by 
rillQ  Sfte  end  of  last  month  - in  other 
^*lo  rfwords,  the  price  level  was  about 395. 

,v  . ^Thus,  the  current  level  of  the  bond 
. 1"'iVa»i  ‘index  is  in  fact  less  than  the  price 
1 riK|ItJ  index  at  flie  end  of  September,  by 
..  ltnt|!  ■ nyna4pprcent. 


•">  uk  **■ 

■ 

■•"I-,,  v %r 
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S?-S 


with 


1 
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true  price  index  above. 

In  view  of  this,  the  present  level  of 
the  bond  index  — 380  — represents  a 
discount  of  almost  20  per  cent  on  the 
actual  price  level  in  the  economy,  or 
where  the  bonds  “should”  be. 

It  should  also  be  kept  in  mind, 
that,  as  of  last  Tuesday,  the  ex- 
change has  made  the  bond  market 
even  more  sophisticated  by  intro- 
ducing into  the  yield  calculations  the 
discrepancy  caused  by  the  ongoing 
inflation  since  the  last  index  was 
published,  and  the  erosion  of  the 
interest  paid  on  the  bond  by  infla- 
tion. 

Despite  these  mathematical  adv- 
ances, the  simple  facts  show  that  the 
bond  market,  no  less  than  the  share 
market,  remains  a very  inefficient 
and  unsophisticated  market.  This  is 
primarily  due  to  the  fact  that  the 
general  investing  public  has  almost 


0pec  faces  the  unthinkable-cutting  oil  prices 


r , | NEW  YORK  (AP).  - Opec,  a cartel 

- |-V  iitrtf.  that  for  a decade  determined  world 
"Uh  «*?  prices,  appears  to  have  found 
jtjeifatthe  mercy  of  outsiders  for  the 
; ■'  ' si;;  second  time  in  as  many  years. 

1.  The  surprise  turnabout  comes  at  a 
: s,i!iv.nv.  foie  when  Opec  had  been  expecting 
J ^ weather  to  increase  demand 

'''  ■fct.oil,  enabling  it  to  increase  pro- 
r'  miction  and  revenue. 

' ' * >•  ■'  Jtafan  unexpected  .wave  of  pricc- 

•"  cutting, 'Which  spread  even  to  one  of 

■»  T.;;n:  ^ flj(>  cartel's  13  members  last  week, 
•"  <ctc  pow  threatens  to  force  the  Organiza- 

* !■  ..«uU  n?  bjpn  of  Petroleum  Exporting  Coon- 

riha^  fops  to  confront  again  wbat  was  once 
jin  unthinkable  option  - cutting 

■•PNtr>.  • prices.-;  

* So  fia,  se.YSralrffipec  m«us^ 

. ^yesaid^the cartel  is  more  likgly  to 
i«,4-na  - taref  production  than  cat  prices.  \ 

• s-K-lf  j'  burst  of  optimism  that  felling  oil 

: . prices  would  spur  new  economic 
growth  without  the  pain  of  increased 
, ,-.-j  igpation  sparked  an  explosive  rally 
, jate  last  week  in  U.S.  financial  mar- 
. ....  tets'. 

“The  markets  are  viewing  this  as  a 

• fOT  *he  crashing  and  burning  of 
’■  Opec,”  said  Donald  Marsh  Jr., 

..  .... ;r  senior  vice-president  for  energy  at 
"... A [Qieinical  Bank  in  New  York. 

But  Marsh  said  he  disagreed  with 
•3F.;  ^at  v*cw*  531(1  lie  interpreted  the 
1 n*'  pdqe  cuts  announced  by  Opec- 
. ' ' i;  member  Nigeria  as  a signal  to  inde- 


pendent  ofl  producers  Norway  and  Once  ag; 
Britain,  the  two  nations  that  imti-  court, 
ated  the  price-cutting,  that  attempts  The  Mid 
to  steal  cartel  customers  by  under-  vey,  an  auti 
cutting  prioes  would  be  met  head-on.  that  follow 

The  price  cuts  on  comparable  Friday  that 
blends  of  crude' oil  from  the  North  Opec  and  n 
Sea  and  West  Africa  were  described  k°1(1  P1^ 
by  various  analysts  as  the  “three  week  on  wi 
bombs”  or  the  “three  dominoes.”  • to  defend  tl 

Norway  moved  first,  saying  last  Howeve 
Monday  it^ would  sell  substantial  por-  j 

tions  of  its  oil  at  prices  pegged  to  the 
going  rate  on  the  open  market,  re-  tali^u 

suiting  in  cuts  of  up  to  S1.50  a barrel  Marion  ste 

from  the  official  price  of  $30.  Britain  fe^or  a£ 81 

followed  last  Wednesday  by  cutting  , ■~ot™ 
its  price  by  $1.35  a barrel,-to  $28.65. 

to.  summon  mmlstnes  to  a special  ; “Certain 
meeting  on  October  29  in  Geneva,  to  saying  it’s  i 
“discuss  ways  and  means  to  defend  the  most 
the  present  Opec  price  structure.”  Qpcc,  he  sa 

But  within  hours,  debt-ridden  that  snefa  £ 
Nigeria  announced  unilateral  cuts  of  ruled  out. 

$1  to  $2  a barrel,  lowering  its  chief 
export  blend  to  $28. 

It  was  a similar  sequence  of  price 
cuts  that  forced  Opec  in  March  1983 
to  reduce  prices  for  the  first  time 
ever,  slashing  its  benchmark  Saudi 
Arabian  light  blend  $5  a barrel  to 
$29.  In  the  previous  10  years,'  that 
reference  grade  had  shot  up  from 
$2. 15  a barrel  to  $34. 


Once  again,  the  ball  is  in  Opec’s 
court. 

The  Middle  East  Economic  Sur- 
vey, an  authority  weekly  publication 
that  follows  the  oil  industry,  said 
Friday  that  several  oil  ministers  from 
Opec  and  non-Opec  countries  would 
hold  preliminary  discussions  this 
week  on  ways  to  reduce  production 
to  defend  the  price  structure.  * 

However;  if  Opec  decades  to 
match  last  week's  cuts  in  the'  low- 
sulfur  grades,  Saudi  Arabian  Ugh  tod 
wtD  feu  to  $27.50  a barrel,  said 
Marion  Stewart,  an  economics  pro- 
fessor at  Rutgers  University. 

. Another  opinion  is  that  Opec. 
feeling  “betrayed", by  Britain,  will 
fight  back 

“Certainly  no  one  should,  be 
saying  it’s  impossible  , now,  but  it  is 
the  most  unlikely”  option  feeing 
Opec,  he  said.  Other  analysts  agreed 
that  snefa  a response  could  not  be 
ruled  out. 


PROTEST  - Thailand's  university 
students  have  reappeared  on  the 
protest  scene  to  spearhead  a cam- 
paign for  a national  boycott  of  fore- 
ign goods,  mainly  from  Japan.  Their 
aim  is  to  cot  a hnge  trade  deficit. 
Although  businessmen  doubt  it  win 
have  much  of  an  impact,  the  cam- 
paign marks  a return  of  student 
activism  in  Thailand  after  nearly  a 
decade  in  the  doldrums. 


‘ ■ xr  appearing  on  Mondays.  Wednesdays  and  Fridays. 

'#&?•  MONDAY/WEDNESDAY  RATES:  Minimum  of  $ 8.00  for  8 words;  Bach 
additional  word  ■$  1.00  FRIDAY  and  HOLIDAY  EVE  RATES:  Minimum  of 
"|S  10.40  for  8 words;  each  additional  word  SI  JO.  .Payment  in  Israel  Shekels. 
■■'■V [Prices  do.  not  include  VAT.)  DEADLINES  at  our  offices  Jerusalem: 
•"•-'-i  Monday/Wednesday  — 1 0 a.m.  previous  day.  Friday  — 5 p.m.  on  Wednesday.  Tel 
- : Aviv  and  Haifa:  12  noon.  2 days  before  publication.  Ads  accepted  at  offices  of  The 

Jerusalem  Post  (see  masthead  on  back  page)  and  aB  recognized  advertising 

■aw**- agencies. 
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INSURANCE 


LOWEST  RATES.  Household,  badness,  car 
insurance.  Free  quote  in  Eng&sb.  GOSHEN. 
TeL  03-340856. 


SITUATIONS  VACANT 


FOREIGN  CURRENCY 

19.1634 

INTERBANK  SPOT  RATES: 

USS  1.1910ft. 1925  pcr£ 

DM  3.0715/3.0730  perS 

Dutch  G 3.4650/3.4700  perS 

Swiss  FR  2-S300CL5350  perS 

Belgian  Cos  6Z.13K2J5  perS 

French  FR  9.440W9.4600  per? 

Italian  Lire  1900.00/1903.00  perS 

Yen  247J0Q47.45  perS 

USS  0.9885/0.9S9S  per  SDR 

GOLIh$339JO 

FORWARD  RATES:  • 

%H  SWJBJ5  DMA 

loom  L19QS23  2^188«6  3.0S97W6 

2«doe  1,1902/21  2.4992/50  10377/95 

3nre  1.1903/23  2.467005  10035/60 

SuppBedby 

ISRAEL  DISCOUNT  BANK  LTD. 


SURPRISE 

your 

Business  Associates 
Relatives  and  friends 
IN  WESTERN  EUROPE 
with  Gift  Parcels  of 


1 1 - 


*4  kg. for  $14 
(incl.  free  home  delivery) 

Gift  Parcels  Ltd. 

15  Ahad  Ha'am  St., 

Tel.  03-651794 
P.O.B.  29100 
Tal  Aviv  61 290 
When  ordering  by  mail 
phase  enclose  your  cheque 
* (Payment  in  Israeli  Shekels 
according  to  dollar  representa- 
tive rate  on  dayof  payrnem) 

. . 1 naawRt 


vtmk 


a.C.N 

mashav 


.express 


mm 

Wmm 


1 world-wide,  door-to-door 
courier  services  at  reasonable  prices. 
: TeL  03-282781,  fax:  03-292343. . • 


GIVE 

SOLDIERS 

HFTS 


Turnovers  • 

Shares  IS  613.6m. 

■ Bonds  E1066JJm. 

Totals  XS1679.8ol 

Advances  - 212 

peefines  122 

Of  which5%  + . W 

of  which  5%  — . 32 

“Buyen  only"  ' , 9 

•*SdkJsonly“  ‘ 5 

Bond  market  trends 

4%  fhUy-Unked:  ' Raises  of  3-6% 

3%  fally-Imked:  Falhto46% 

80%  linked:  Rises  to +6% 

90%  linked:  Sablc/Risesto  3% 

Double-option:  Rises  of  3-6% 

DoHar-finked:  Rises  to  2J% 

Most  Active  Shares 

HapMEm  12000  B7R.2m.  +250 

Lanm  7520  ZS72^m.  n.c. 

Discount  A 22600  IS71.1m.  +500 

Sharpest  Moves 

Kadmuti  op.  143  +20  +16 3% 
.N.  America  op.  2 53 3 +73  +163% 

Lunirop.  29  - +16.0% 

no  interest  in  the  activity  of  the 
exchange  in  today’s  economic  di- 
mate.  - - 


Zkm  Cables  will  increase  its  reg- 
istered capital  by  IS300m.  to 
IS2,000m. 

Tromasbest  reports  an  adjusted 
loss  of  IS187m.  for  the  year  ending 
March  31,  1984,  compared  to  an 
adjusted  loss  of  IS168  Jm.  for  the 
comparative  period  in  1983.  Both 
figures  are  calculated  in  March,  1984 
shekels. 


0*1  Total  Dium 

price  (SUMS 

Commercial  Banks 

(Depart  of  “arrangement’’) 

OHHr  4210  2 +100 

Maritime  0.1  ' 2264  140  n.c. 

Maritime  0.5  639  430  -22 

General  non-atT.'  4301  80  +103 

N.  American  1 . 2109  146  ax. 

N. Americans  1553  376  -32 

N.  Amer.  op  2982  202  n.c. 

Danotl  380  115  +1 

DmwiS  77  1237  +3 

Danoticl  211  90  +19 

Fast  lull  0.5  513  663  nx. 

FEMOJ  . 419  289  +5 

Commercial  Banks 

(part  of  “arrangement”) 

IDBr  18250  220  +900 

EDBRr  18849  3 +1400 

IDBp  A 113000  2 .+2400 

Union  0J  . 13741  129  +840 

DrieomrtBr  23800  4 +1300 

DbawniAr  22600  314  +500 

Discount  B cd  2740  215  +130 

Mizrahi  r 7250  618  +100 

Mizrahi  b 7360  95  +260 

Mmahicn9  3380  115  +150 

HapoaQmp  16500  - +750 

Hapoafimr  12000  652  +250 

Hapoefimb  11750  72  +10 

H^XMfimca8  46100  4 +1600 

General  A 31900  37  +1800 

General  op  8 76000  1 +4500 

General  op  9 30600  S +1600 

General  ca  5 22821  6 nx. 

General  cn  7 1540  27  +40 

LeunriO.1  7320  960  nx. 

Le  unties  9 10500  9 +250 

Leunticall  2910  691  +100 

Finance  Trade  10611  30  +350 

Finance  Trade 5 5776  - +275 


Adtatimu.1 
Gen.  Mortgage 
Gen.  Mortgage 

f 

Carmel  deb 
Bin  yen 

Dev.  Mortgage  i 

Mlshkanr 

Tiyiypcryfer1^ 

Tefabolpr 

Tefahotr 

Tefahct  deb.  1 

Tefahol  deb.  2 

Jaysour  1 

Jaysoor5 

Jaysoor  op 

Meravr 


Shilton  r 
Shilton  op  B 


Lemmlndr 
Lenmilndb 
Ind.  Dev.  P. 
Ind.  Dev.  C 


Cotuncton 
Tourism 
Oal  Lease  0.1 
C2aJ  Lease  0-5 


18250 

220 

+900 

+SJ 

18849 

3 +1400 

+8.0 

113000 

2 .+2400 

+2J 

13741 

129 

+840 

+6J 

23800 

4 +1300 

+5.8 

22600 

314 

+500 

+2J 

2740 

215 

+130 

+5.0 

7250 

618 

+100 

+1.4 

7360 

95 

+260 

+3.7 

3380 

US 

+150 

+4.6 

16500 

_ 

+750 

+4J5 

12000 

652 

+250 

+2.1 

11750 

72 

+10 

+.1 

46100 

4 +1600 

+3.6 

31900 

37  +1800 

+6.0 

76000 

1 

+4500 

+6.3 

306QQ 

S +1600 

+5.5 

22821 

6 

ILC. 

— 

1540 

27 

+40 

+2.7 

7520 

960 

BX. 

— 

10500 

9 

+250 

+2.4 

2910 

691 

+100 

+3.6 

10611 

30 

+350 

+3.4 

5776 

— 

+275 

+5.0 

Banks 

1465 

9 

+5S 

+3.9 

123] 

12 

-1 

-.1 

1231 

— 

-l 

-.1 

1270 

28 

n.c. 

— 

' 570 

96 

n.c. 

— 

842 

20 

+77 

+10.1 

475 

8 

nx. 

— ■ 

: 1411 

8 

+10 

+.7 

ootrwfinr 

1530 

4 

+30 

+2.0 

: 1370 

9 

nx. 

— 

1360 

- 

ILC. 

— 

735 

18 

+16 

+2J* 

220 

14 

-10 

-4.4 

155 

6 

n.c. 

— 

95 

288 

+13 

+15.9 

no  trading 

institutions 

147 

603 

+9 

+6.5 

1727  b.o3 

+122 

+7.6 

15000 

1 

-850 

+5.4 

35500 

— 

n.c. 

— 

961 

— 

+4 

+.4 

980 

— 

— 

— 

25000 

— 

— 

— 

90000 

— 

— 

— 

61000 

— 

— 

— 

58000 

— 

— 

— 

45228 

— 

— 

— 

13569 

— 

— 

— 

577 

Tl 

+52 

+9.9 

42373 

— . 

+2500 

+6.1 

402 

35 

—43 

-9.7 

umixeseuj  295  150  .+26 

dal  Lease  deb  ■ 3^57  35  +5? 


Insurance 

Aryehr 
Aryebop 
Aiyehsubdeb 
Ararat  0. 1 r 
Ararat  0.5b 
RemsnrO.lr 
RemsnrO^r 
nadir  1’  ■ 
Hadar5 
Hassaehr  • 
PhocrrixO.lr 
Phoenix  0-5  r 
Haminmar  1 

Haimdiintr  S 

Hatmshmar  op 
YardeniaO.lr 
YardeniaOJSr 
Yardenia  op  2 
Menorabl  , 
Menorah5 
Saharr 
Securitas  r . 

Znr  r 

ZkmHokLl 

ZaonHokL5 


121  -45  -7.4 

232  nx.  - 

32  +11  +1.6 

619  +26  +8.0 

230  +17  +8.7 

46  n.c.-  ••  — . 


156 

.52 

+1 

+P 

1900 

124 

n.c. 

2000 

43 

-50 

-2.4 

684 

10 

+62 

+10.0 

2060 

23 

+61 

+3.1 

1580 

14 

n.c. 

- 

- +120 
58  +1 

158  n.c. 
- +7 

3 n.c. 
26  -9 

48  +5 

51  +39 

8 n.c. 
6 -20 
110  -18 


Trade  & Services 

Trade 

Inter-Gamma  1 600  62  ox.  - 

Inter-Gamma  5 190  — - - 

Inter-Gam.  op  67  273  +2  +3.1 

MeirEzra  670  45  -3D  -43 

McirEzraop  443  — — — 

Tetal  154  3 +1  +0.7 

Tea  5 133  - . -4  -2.9 

•Oal  Trade  300  193  ox. 

Qa]  Trade  op  - - - - 

Crystal  1 .215  30  -24  -10 

Rapac0.1  4840  1 +440  +10 

RapaeOJ  1050  44*  +78  +8 

Scpenol2  • 2350  1*  n.c. 

Stipend  B10  990  67  n.c. 

Services 

Delckr  2655  121  nx. 

Hate]  1 2450  IS  +47  +2 

Hard  5 1250  30  +58  4.9 

Lighterage  0.1  1419  3 +3  +0.2 

Lighterage  0.5  700  48  -45  -6 

Cold  Store  fiu  18459  - - - 

Cold  Store  1 9326  2 +400  +43 

Israel  Sec.  r no  trading 

Bond  Ware  0.1  894  12  ilc. 

Bond  Ware  OJ  585  15  -S  -0.9 

Bond  Ware  op  387  12  nx.  - 

Consort  Hold  1 255  35  +10  +4.1 

Consort  0.5  120  343  +9  +8.1 

Consort  op  A 203  70  -11  -9.7 

Kopetl  525  +5  +1 

Kopeiop  265  2 n.c. 

Hotels.  Tourism 

Gala  Zohar  1 no  trading 

GakH  Zohar  5 do  trading 

D an  Hotels  1 403  - -5  -L2 
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Cledag  Vataae 
prie*  ISIJDM 

% 

Dm  Hotels  5 

245 

140 

+9 

+3.8 

Coral  Beach 

3 30 

16 

+9 

-2.S 

Kcnes 

585 

7 

-5 

00 

Yarden  Hotel 

666 

S.O.1. 

-35 

-S 

Yardcn  Hotel 

325 

b.O.1. 

+35 

+ 12.1 

YahaJom 

125 

93 

-I 

-C-S 

Yahalomop 

155 

b.o.l. 

+12 

+8.7 

Computers 

Data 

300 

35 

n.c. 

— 

HUonl 

•1010 

1 

n.c. 

— 

HtionS 

1430 

— 

+29 

+2.1 

Ya'ane 

450 

!0 

+21 

+4.9 

Ya'aneop 

275 

— 

— 

— 

Chi  Comp. 

530 

11 

-1 

-0.2 

Clal  Comp,  op 

321 

— 

-! 

-03 

M.L.L.1 

1800 

10 

+120 

-7.1 

M.L.L.5 

635 

— 

n.c. 

— 

M.LL.00 

?57 

— 

-3 

-0^ 

Masbov 

265 

8 

+24 

+10 

NDan'l 

409 

20 

-1 

—0.2 

NikuvS 

271 

18 

n.c. 

— 

Nikuv  op 

155 

3 

n.c. 

- 

Team  1 

1070 

32 

-30 

-2.7 

Team  op 

770 

34 

-40 

-4.9 

Real  Estate,  Building 


Gindj  1 

935 

65 

n-c. 

_ 

GhtdiS 

677 

L5 

n.c. 

— 

Oren 

217 

384 

—9.2 

OrraS 

72 

429 

-5 

-6S 

Azorim  Prop.  . Jfltf  335  0.c. 

Azorim  opE  242  125  -9 

Efloo  66  688  -1 

EQotiop  46  277  -2 

El-Rev  l 232  25  n.c. 

EJ-Rov  5 iso  4 n.c. 

Amnotrim  152  25  -8 

Amnonimop  68  - 

Africa  hr.  0.1  2359  4 +108 

Africa  br.  1.0  2090  20  +100 

Africa  op.  4 620  33  n.c. 

Arazim  183  20  - 10 

Arazimop  99  52  -1 

AriedanO.l  . 991  - +21 


Africa  op.  4 
Arazim 
Arazimop 
Ar1edaa0.1  . 
AriedanOJ 
Ben  Y alar  1 


360  40  -15 
660  21  +60 


Ben  Yakarop  1000  5 

Baranowitzl  283  53 


21  +M> 

5 +95 


BaraaowitzS 
Baranonitzop 
Dankncr 
Drucker 1 
Drockcr5 
Dreckcr  op 

DaradO.l 
Dared  05 
Dared  op 
H.L.B.  0.1 
H.L3.  OS  r 
Property  Bldg. 
Bayside  0.1 
BayadcQ.5 
ILDCr 
Ispro 
Isralom 
bras 

Cohen  Dev. 
Coben  Dev.op 
Oal  Real 

T fwnn1 1 

T Jiniir  ^ 

Lxxmxr  op 
M.T.M.  I 
Bldg.  Res. 
Bldg.  Res.  op 

Modnl 

Mitimael 

Mcnrav 

Menravop 

Mar-Lcz 

Mar-Lezop 

Levinstein  1 

LevinsteinS 

Levinstein  op 

? ifarhWT  1 

UfcdtittS 
Ldscititzop 
Neot  Ariv 
AzoritnProp. 


283  53  -8 

138  13  -6 

92  1 -.5 

441  250  a.c. 

250  Si  +8 


963  11  D.C. 

509  4 +46 

650  I +30 

970  3 n.c. 

420  76  +15 

1245  381  +25 


2210  18  +10 

551  23  nx. 

439  4 -23 

1370  38  +71 

545  16  +9 

’351  200  -23 

246  647  +6 

180  130  +11 

96  288  +1 

29  1149  +4 

281  100  +10 

no  trading 
no  trading 


nx.  - 
+40  +10.1 
-3  -2.9 
-9  -3.9 
+54  +5.0 

+109  +10.7 
-15  -1.7 
n-c. 
me. 
me. 

-4  -3.5 
nx.— 

+200  +7.1 
nx. 

. +60:.-- +9.4  r 


SaharHold  5 

421 

6 

n.c. 

_ 

Sold  Booth 

1029 

42 

n-c. 

— - 

Sahafl 

287 

— 

— 

— 

SahafS 

144 

— 

— 

— 

Sabafop 

83 

— 

— 

— 

Afar  Ve'Sefc 

1510 

4 

+30 

+2.0 

Prinz 

639 

60 

+19 

+3-1 

Caesarea  0.1 

150 

73 

-9 

-5.7 

Caesarea  0.5 

62 

135 

-6 

-8.8 

Rubinstein  1 

952 

— 

+2 

+.2 

Rubinstein  5 

605 

85 

-1 

-.2 

Rogcmn.l 

860 

10 

+41 

+5.0 

RogovinJ 

366 

18 

+17 

+4.9 

Rasacop 

820 

10 

n-c. 

— 

Rasscor 

795 

35 

n-c. 

— 

Rasscoop 

770 

28 

ox. 

— 

Agriculture 

HadarO-l  ‘ 326 

160 

ELC. 

Hadar0.S 

125 

2 

+2 

+1.6 

Hadarop 

66 

1 

n.c. 

— 

Mehadrin 

2900 

1 

n.c. 

— 

Hadarimprop- 

376 

200 

+26 

+7.4 

PriOr 

820 

16 

n.c. 

— 

~benhar 

237 

54 

+22 

+10.2 

Industrials 

Food  and  Tobacco 


Atlantic 
Atlantic  op 
Gold  Frost  1 
Gold  Frost  5 
Gold  Pros!  op 
Dnbekr 
Dsbekb 
Sanlatol  1 

SanlakolS 

Sanlakolop 

Pri-Zel 

Pri-Ze5 

Prr-Zeop 

Tempo  1 

Tenq»S 

Izhar  1 

fzhar5 

Man  1 

Man  5 

Soafrost 

Elite  r 

Assis 

Angel 

Shemenp 


837  26 

549  130 

103  s.o.1 

35  63 

205  111 

70  113 

67  9 

1595  13 

1595  46 

681 


773  25 

691  25 


+76  +1041 
+44  +8.7 
-5  -5.1 
-4  -11.4 
+25  +14.2 
+1  +22 
+6  +9.8 

ILC.  - 

ILC.  - 

+10  +1.5 
+18  +3.7 
+5  +U 

-8  -1.0 
-10  -1.4 


Adgar 
Adgarop 
OGs 
Ofaop 
Banicb  1 
Baruch  5 
Baruch  op 
Alaska  Sport  1 

Alaska  Sport  5 

Efianl 

Eftmop 

Argamanr 

Are  B 1 
AraCO.l 
Ataop 
Delta  GaH  I 
DehaGaS? 


Spinners  op 

Vitalgo  1 

\7taJgo5 

Wardinon 

Warduion  op 

Zikhl 

ZilritS 

Tip  Topi 

Tip  Top  op 

Ynmar  J 

LodziaO.l 

Lodzia0.4 

Ligat 

Li  eat  op 

MlFGHco 

SUFGticoop 

Maquettel 

MaquetteS 

Eagle  1 

Eagle  5 

Eagle  op 

Emck 

PoigntO.1 

Pnlgat0.4 

Polygon  r 

Plated 

Pvgodop 

Schoc  Henna 


Oasimf  Vdn  Qm 
price  BUM 

ICloOuue 

ctamr 

680 

— 

— 

_ 

410 

40 

n.c. 

239 

60 

+31 

+ 14.9 

114 

— 

+6 

+5.6 

512 

— 

— 

- 

225 

— 

— 

— 

75 

— 

— 

— 

88 

295 

+3 

+3^ 

52 

— 

-7 

-11.9 

193 

S3 

+1 

+.8 

171 

223 

+12 

+7J 

742 

— 

+2 

+.3 

58 

998 

-9 

-14.1 

SS 

446 

+4 

+7.4 

25 

2W0 

+ 

+2.0 

540 

no 

n.c. 

— 

413 

193 

+ 10 

+2.5 

9S 

— 

♦3 

+3.2 

57 

5 

n.C. 

— 

• 29 

75 

-5 

-15.9 

204 

40 

+ 19 

+ 10.3 

141 

46 

-9 

-6.0 

280 

161 

n.c. 

- 

139 

50 

ILC. 

— 

147 

26 

-I 

-1.0 

70 

64 

-1 

-2.1 

85 

33 

-9 

-10.1 

49 

150 

ILC. 

— 

453 

10 

-7 

-1.5 

150 

— 

- 

— 

49 

369 

-4 

~7S 

97 

153 

_2 

-25 

45 

96 

+4 

+9.8 

428 

— 

— 

— 

180 

50 

+6 

+3.5 

1480 

4 

-70 

-4.5 

479 

100 

n.c. 

— 

d!907 

3 

+20 

+1.1 

dl400 

38 

-50 

-3.5 

2520 

29 

-30 

-1.2 

650 

5 

n.c. 

— 

2100 

10 

n.c. 

_ 

930 

66 

n.c. 

— 

274 

20 

+5 

+ 1.9 

176 

— 

-9 

-4.9 

102 

21 

-3 

-2.9 

717 

135 

n.c. 

— 

311 

103 

n.c. 

- 

a-** 

Price 

Vitae  1 

BUaMO 

— 

% 

Cta*p> 

313 

51 

-20 

-6  4 

409 0 

4C I 

+ 1 

370 

554 

ILC. 

- 

356 

- 

+16 

+4.7 

217 

100 

ILC. 

— 

166 

157 

+6 

+3.8 

715 

2 

+65 

+ 10.0 

658 

i 

-12 

-U 

540 

— 

— 

— 

743 

64 

+6S 

+10.1 

440 

10 

+50 

+ 12.8 

281 

60 

+26 

+ 10.2 

133 

30 

nx 

- 

1299 

— 

n.c. 

— 

2650 

4 

+70 

+2.1 

590  163 

er.  Printing 

+40 

+7.3 

469 

S7 

-1 

259 

150 

-l 

-A 

467 

3 

-5 

-t.l 

418 

— 

— 

- 

317 

147 

-39 

-mi 

455 

5 

ILC. 

- 

S8 

210 

-3 

-33 

54 

300 

-4 

-6.9 

1683 

- 

_ 

_ 

2S200 

2 

+600 

307 

4ft 

-24 

-7_3 

235 

45 

- .4 

1135 

30 

+ 103 

+ 10.0 

735 

5 

♦+1 

+9.5 

1129 

13 

ILC 

- 

Upikyop 
Dead  Sear 


Maximal 
Maxima  5 
Maxima  op 
NecaChem. 
Sanol 
Sano5 


T.G.L  1 
T.Gi.5 
Taya 
Fnuarom 
Tarn  Pham. 


Dabon  1 
Dafron  5 
Haman  1 
Hamanop 
Ytehl 
Yach5 
Aihkrton 
Ashkelonop 

Mttictt 
Paper  Mills 
Scandia  1 
Scaodiaop 
Rim  0.1  r 
Rim  0.4  r 
Ta'alBr 


MisccUaneoos  Industries 

Almnit  1 1255  30  n.c. 

Alumit5  570  - - 

Alumhop  658 

Andml  2350  30  +55 

ADffin  5 2000  - +60 

Audio  op  810  148  +60 

Five  J 690  110  +47 

Five  J op  430  25  -20 

ZSka  1 1735 

ZikaS  1I.1S 

PoOak  I 1360  2?  -I 

POUaltS  461  391  + 


Metals  and 

Octagon 
Octagon  op 
UrdanO.lr 
UidaaOSr 
Urdanop 
Cables  r 
Hatchof  1 
Haiehof  5 
Is. Can  Corp  1 
Is.  Can  Corp  5 
Morgan 
Morgan  op 
Sdom  Metals  1 
Sdom  Metals  op 
Zion  Cables  1 
Zion  Cables  5 
Kadmani  1 
Kadmam5 
Kadmani  op 


Arad 

Arad  op 

Pecker  Steel 

Kingl 

King5 

Will 

KB15 

Sbdadot 

Sheladotop 

Ladtishl 

1 acfagb  5 


Metal  Products 

no  trading 
noiredint 
3905 

1911  11  +81 

1399  51  +89 

1320  6 -70 

637  115  -12 


Poliak  5 461  391  +22 

Industrial  Invest 

Central  Trade  2900  72  n.c 

Koorp  lira  trading 

Oal  Industry  580  1170  n .c 

ClailndopC  2160  16  n.c. 

4.4  Tech  Res.  no  trading 

6.8  Tech  Res.  op  no  trading 

S.0 

Investment  Companies 


350 

+21 

+4.4 

linker 

360 

92 

21 

+20 

+5.6 

IDBDcv.  r 

1695 

237 

300 

+5 

+4.4 

IncobaO.l 

no  trading 

450 

n.c. 

— 

LorobaO.5 

no  trading 

SO 

-11 

—3.9 

Elgar  r 

606 

25 

2 

-10 

-11.1 

Elgar  b 

60S 

70 

11 

n.c. 

_ 

Ellen 

700 

107 

692 

-1 

-J 

EOerab 

712 

40 

257 

+4 

+2.2 

Amissar 

4545 

1 

1150 

-3 

-3.8 

Alik  1 

12000 

1 ■ 

190 

+20 

+16J 

Afik  5 

7650  ' 

4 

Gabriel 

965 

20 

s.oJ 

-26 

-4.9 

hraelGorp.  1 

691 

199 

36 

-1 

-.5 

Israel  Corp.  5 

300 

3 

23 

+18 

+4.7 

WotfsonO.l 

6500 

■» 

- 

— 

Wolfson  ] r 

4000 

20 

37 

n.c. 

— 

Ampar 

1859 

9 

— 

— 

— 

Ampaopl 

2890 

6 - 

I 

+1 

+.3 

HapocL  Inv.  r 

1611 

1 

9 

+100 

+8.7 

Leumilnv. 

1040 

100 

— 

+20 

+3.0 

Disc.  Invest  r 

2870 

31S 

715 

321  1 +1 

1250  9 +100 

680  - +20 

447 

375  - - 

310  135  me. 

ISO  197  nx. 


Electrical  Machinery 
Electronics,  Optics 

EBtil3r  151000  3 +5000 

Elbitop  218500  - n.c. 


952  17  me. 

685  - +3 

144000  6 +4000 

6 n.c. 


Elbitop  218500  - a.c. 

Ocoai  539  \ 14<  —60 

5 Eko  025  r • 319  169  v 3-29 

Eko025b  331  29  +16 

Eicon  0.1  r 2650  - n.c. 

ElearaO^r  952  17  ax. 

Ekaraop4  685  - +3 

Ebon  144000  6 +4000 

Aril  4050  6 a.c. 

Aritop  3700  - 

Clal  Electronics  3140  154  +70 

Spectra  nix  1 3100  4 +95 

SpectrooixS  1881  54  +171 

Spcctrotnxop  5460  12  +237 

Fenehwanger  * 305  73  +y) 

Feuchtwanger  145  SO  n.c. 

Cydooel  480  22  n-c. 

Q*k>ne5  218  95  nx. 

Katz  Adler  1 258  - -2 


Mizrahi  Inv. 

Mizrahi  122 
Mizrahi  124 
Hironl 
Hinm5 
Hiron  op 
Export  r 
Export  op 
Jordan  ExpL 
Jordcn  E.  op 
Oal  10 
Oil  50 
LandecoQ.l 
Laodeco0.5 
Landecoop 
MagorO.l 
Major  0j5 
Oz  Inv  .0.1 
Qzlv.0.5 
Paz  Invest. 
Puma  0.1 
Patna  0.5 
Kiyun 


+39  +3.0 
+12  +5.0 

n.c. 

+9  -6.6 
+2  +4.1 
+50  +3.4 
n.c.  - 
nx.  - 
1870  ~5S 
n.c. 

-15’-3JT 
+52  +5.0 
n.t  - 
+30  +15.8 
-3  -.9 

n.c.  - 
+3  +1.0 
+4  +3.9 
n.c.  - 
+36  +5.7 
n.c.  — 
-10  -3.5 


Cydooel 
Cyclone  5 
Kau  Adler  1 
Katz  Adler  5 
T.A-T.1 
TJV.T.5 
T.A.T.  op 
Tcdea 
Tedeaop 


127  71  -12 

1430  10  +110 

599  103  +39 

970  13  n.a 

notraefing 
no  trading 


Research  & Development 

Ocvcr  Devices  250  218  +21  +9.2 

C3everDcv.  op  105  40  ilc. 

GafflTccfa- 1 m 325  n-C. 


Buflding  Materials 

I.PJndnsmcs  222  130  nx. 

Alkol  366  58  -14 

Alkolop  110  10  n.c. 

Ackeistein  1 660  12  +35 

Ackerstcin5  470  28  +31 

Tadir  1 no  trading 

Tadir  5 no  trading 

Barton  1 319 

Bartons  101  11  -1 

Barron  op  62  - +3 

Hamastol  1 145  90  n.c. 

Hamashti5  89  - - 

Hamasinlop  128  - 

Tromasbesi  1 2160  34  +60 

Tromasbest  5 724  55  +50 

M.L.T.  1 218  - -1 

MJLT.5  123  - - 

Modnl  Ind.  270  31  -10 

Wottnan  1 1400  14  -50 

Wolfman  5 1000  5 -10 


no  trading 
no  trading 
319 

101  11  -1 

62  - +3 

145  90  n.c. 

89 


OflExplc 

DdckExpfo.l 

DdekExpto.5 

Ofl  ExpL  Ptiz 

Terofl  1 

Tentil5 

Teraflopl 

J.O.E.L. 

J.O^.Lopl 

M.GJ9. 1 

M.GJi^ 

M. GJ9.op 
Seism  tea  1 
SeismicaS 
Setsnticaop 
Fedoflr 

N.  Amer  1 
N.  Amer5 
N.  Amer  op 
N.  Amer  op  2 
Naphta  r 


ration 

890  31 

400  20 

1515  44 

333 
129 

90  214 

274  900 

170  445 

405  122 

151  510 

69  51 

303  77 

134  25 

97  122 

279  15 

163  36 

70  108 

53  b.o.l 

53  788 

78000 


New  Listings 


- 

- 

- 

- 

AganCbem.5 

1800 

4.1 

ILC 

511 

66 

+14 

+2.8 

Agmop 

1410 

11 

+10 

540 

1 

n.c. 

— 

Alliance  Tire 

200 

22- 

nx. 

369 

b.o.l 

+17 

+4.8 

Galindos- 1 

2000 

21 

ILC 

145 

479 

+5 

+3.6 

Gal  Indus.  5 

480 

' 183 

+30 

1357 

I 

-151 

-10.0 

Dexter  Chcm. 

337 

93 

+16 

625 

9 

-70 

-10.1 

Fertilizer  0.1 

3845 

b.o.l 

+183 

1010 

25 

+60 

+63 

Fertilizer  03 

1400 

51 

+50 

3600 

57 

-150 

-4.0 

Haifa  Chemicals  1896 

130 

+38 

2901 

5 

ILC. 

— 

Tevar 

5100 

96 

+50 

530 

1 

-50 

-8.6 

Tevaop.4 

3210 

23 

n.c. 

731 

8 

-79 

-9.8 

Lipsky 

400 

6 

ILC. 

Abbreviations: 

(A  sellers  oo}j>  nx.  1 no change 

bx.  btqenooiy  r registered 

d wkbomdMdend  b 1 bearer 

c witboatcoopoa  prtf.  preferred 

J wtthootboms  op.  option 


CURRENCY  BASKET 


"DOLLAR  FAT.  1 UNIT 
"EUROnUT.  2 UNIT 
8XUL 


1.  .'"-iO  r A.'  i’H-lT.S 


FOR  21.10 M 


SALE 


1380.6956 

1502.7719 

4593890 


COUNTRY  CURRENCY 


U.SJL  DOLLAR 

GREAT  BRITAIN  STERLING 
GERMANY  MARK 

FRANCE  FRANC 


■J--:-  H-vi-r.s  ESE3H3 

3 


CHEQUES  AND 


im 


BANKNOTES 


PURCHASE.  SALEl  PURCHASE. 


SWITZERLAND 

FRANC  1 

SWEDEN 

KRONA  1 

NORWAY 

KRONE  1 

DENMARK 

KRONE  1 

MARK  .•  1- 

CANADA 

DOLLAR  ' 1 

AUSTRALIA  . 

DOLLAR  1 

SOUTH  AFRICA  RAND  1 

BELGIUM  - 

franc  10 

AUSTRIA 

SCHILLING  10 

ITALY 

LIRE  1000 

^APAN 

YEN  100 

463.7071 
5503833 
1493693 
48.8483 
132-5885 
■ 181.7692 
52.8849 
51.6998 
41.4947 
•71.9958 
.348.1636 
3843177 
2593711 
74.1119 
213.4233 
242.3431 
185.9819 


SqipBed  by  UNITED 


469.492 9 
557.2508 
151.4356 
49.4578 
134.2429 
184.(073 
533448 
' 523450 
42.0125 
723942 
3523079 
3893156 
262.6075 
75.(667 
216.0864 
245.3670 
1883026' 


BANK  LTD. 


459-6000 

545.5100 

148.2400 

46.7200 

131.4100 

180.1600 

51.7300 

50.5700 

403900 

70.4300 

3423200 

3673900 

2183100 


475.9300. 

564.9000 

1533100 

50.1400 

136.0900 

186-5600 

543800 

53.0600 

42,5900 

73.8900 

3573500 

3983100 

2773900 


,tP; 


i’tTf  It  U U \J£  iciu. : 


"BT>Wb 


Miii 


Reduced  Prices: 

Mineral  Baths  — Physiotherapeutic  Treatments 
Use  of  Tennis  Court 


AriRMh 
Editor  aod 
Managing  Director 


Erwin  Frenkel 
Editor  - 
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Th.e  Liberals’  choice 


PROPOSALS  for  the  break-up  of  the  Likud  into  its  separate 
Herat  and  liberal  components  have  been  in  the  air  since  the 
political  demise  of  former  Prime  Minister  Menachem  Begin  a 
year  ago  September. 

The  Likud,  the  consolidation  between  the  two  parties  in  1965 
into  the  original  Gahal  federation,  was  very  much  the  personal 
creation  of  Begin.  But  the  personal  chemistry  between  the 
leaders  of  the  two  parties,  and  certainly  between  their  respec- 
tive rank  and  file,  never  worked. 

There  have  been  periodic  exhortations  over  the  years  for 
M likud  fudUauT,  the  merger  of  the  half-way  house  that  was  the 
Likud  into  a fully  unified  party.  But  this  was  largely  lip  service. 

The  strange  partnership  has  persisted  for  19  years  for  several 
reasons:  the  death  or  retirement  of  the  Liberals’  original 
leaders,  Saphir,  Serlin,  Rimalt  and  Abramov,  who  were 
disappointed  in  the  failure  of  Gahal  in  its  first  electoral  trials 
and  in  the  primacy  of  Herat;  the  confidence  of  their  successor 
as  party  leader,  the  late  Simha  Ehrlich,  in  Begin;  and  the  joint 
pleasure  of  reaping  the  rewards  of  electoral  success  in  the  seven 
years  after  May  1977. 

Ehrlich  has  passed  on  and  Begin  has  retired  to  a self-imposed 
political  limbo.  The  remaining  Liberal  Old  Guard  and  a 
younger  generation  of  party  hopefuls  today  find  themselves 
confronting  a Herat  that  is  more  hostile  than  ever  before  and 
without  the  protection  of  a Begin,  for  whom  adherence  to  the 
terms  of  the  old  Gahal  agreement  was  a point  of  honour. 

Last  week’s  call  by  Jewish  Agency  chairman  and  Liberal 
leader  Arye  Dulzin  for  the  splitting  of  the  Likud  should  thus 
have  come  as  no  surprise.  Not  only  he  but  other  Liberals  were 
actively  considering  such  a split  following  Begin’s  retirement 
when  they  were  caught  by  surprise  by  this  year’s  early  elections. 

Herat  activists  and  hopefuls  were  also  openly  speaking  of 
ridding  themselves  of  the  '‘burden"  of  the  Liberals  or  at  least  of 
cutting  them  down  to  size,  as  a docked  tail  to  a new  Herat- 
dominated  Likud.  But  Herat  too  was  caught  by  surprise  by  the 
unplanned  elections  and  the  result  was  a compromise  that  cut 
down  the  Liberal  contingent  in  the  Knesset  from  18  to  13. 

This  Herat  attitude,  which  was  only  partly  stanched  by 
former  prime  minister  Yitzhak  Shamir,  constitutes  the  hand- 
writing on  the  wall  for  the  Liberals.  Some,  like  Minister  of 
Justice  Moshe  Nissim,  conclude  that  it  would  be  best  for  the 
Liberals  to  be  fully  assimilated  into  Herat. 

Others,  however,  find  this  a hard  pill  to  swallow.  But  the 
problem  for  them  is  that  when  they  contemplate  the  singles 
political  scene  outside  the  loveless  Likud  marriage,  it  seems  to 
be  uninviting. 

Ezer  Weizman’s  experience  in  garnering  only  three  Knesset 
seats  in  the  last  elections,  despite  his  personal  charisma  and  a 
large  outlay  of  cash  is  campaign  expenses,  gives  them  pause. 
Yet  they  can  also  speculate  that  together  with  him  they  could 
find  a new  momentum. 

Mr.  Dulzin  is  urging  an  early  split  up.  This  may  be  too  fast  a 
pace  for  others  in  the  party.  Yet  even  for  those  who  counsel 
caution,  the  question  may  veiy  well  be  only  the  matter  of 
proper  timing. 

The  real  issue  for  the  Liberals  is  whether  they  want  to  remain 
an  independent  party.  .Inside  the  L&Ujd  that  isno  longer  a 
Viable  option." Mr.  Diilzmhas  drawn  the  only logical  conclusion 
deriving  from  the  will  to  have  the  party  survive. 
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POSTSCRIPTS 


THE  SOVIET  authorities 
have  given  the  thumbs 
down  to  jogging  in  Mos- 
cow streets  and  ordered  western 
embassies  to  stop  their  staff  taking 
part  in  “fun  runs.” 

A note  to  embassies  from  the 
Soviet  Foreign  Ministry  said  it  “had 
become  known”  that  dozens  of  fore- 
igners were  taking  part  in  runs 
together  through  city  streets,  often 
in  the  rush  hour. 


r YT*  LONDON’S  National 
ILMj  Gallery  has  been  barred 
from  erecting  a modernis- 
tic extension  to  the  building  after  a 
barrage  of  public  objections  to  the 
prize-winning  design. 

The  government  rejected  a design 
for  a huge  glass  extension  which  beat 
78  other  entries  in  a competition  run 
by  the  gallery’s  trustees,  saying  it 
was  “altogether  inappropriate." 

Prince  Charles  described  the  pro- 
jected addition  as  a “monstrous  car- 
buncle on  the  face  of  a much-loved 
friend.” 


Such  activities  could  cause  injury 
and  “interfere  with  the  normal  life  of 


the  city.”  They  should  only  be  car- 
ried out  in  parks  and  in  official 
sporting  facilities,  the  note  said. 

This  referred  mainly  to  a regular 
Monday  evening  “fun  ran”  that  has 
become  something  of  a tradition  for 
resident  western  diplomats, 
businessmen  and  journalists,  the 
sources  said. 


The  extension,  with  a tower  top- 
ped by-aluminium  flagpoles,  would 
have  added  17  new  galleries  to  the 
original  1838  bunding,  which  feces 
onto  Trafalgar  Square. 

- It  looked  like  a “vast  municipal 
fire  station  with  the  sort  of  tower  that 
contains  the  aren,”  Charles  said. 


IN  THESE  circumstances  the  inter- 
national economic  system  operates- 
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THE  ANNUAL  meeting  of  the  In- 
ternational Monetary  Fund  and  the 
Wprld  Bank  in  Washington  dealt 
with  a number  of  urgent  current 
problems,  focusing  on  international 
debt.  There  was  a sense  of  optimism, 
but  the  decisive  international  econo- 
mic.problem  and  the  deepest  cause 
of  international  disorder  was  hardly 
mentioned.  It  is  that  while  the  world 
economy  is  global  in  nature,  deri- 
sions affecting  it  are  taken  on  the 
basis  of  national  domestic  politics. 

In  the  19th  century,  when  indus- 
trialization first  developed,  the  rules 
of  the  game  were  set  by  a very  few 
countries  that  held  similar  philo- 
sophies and  were  run  by  restricted 
suffrage.  Governments  acted  on  the 
premise  that  the  economic  sphere 
was  beyond  their  power  or  even 
competence.  The  accumulation  of 
capital  was  left  to  the  operation  of 
the  market  The  gold  standard,  to 
which  all  major  trading  nations  sub- 
scribed. provided  the  mechanism  of 
adjustment.  All  this  had  the  advan- 
tage of  automaticity.  Politicians 
could  either  accept  the  gold  standard 
or  reject  it.  But  once  that  derision 
was  made,  they  were  forced  to  con- 
form spending,  taxing,  and  monet- 
ary policies  to  its  discipline. 

None  of  those  conditions  exists 
today.  Japan  has  long  since  joined 
the  major  economic  powers.  China, 
Brazil,  India,  Korea,  Mexico  and 
Indonesia,  to  name  just  a few,  insist 
on  participation  in  reshaping  the 
rules  that  affect  their  economic  des- 
tinies, and  hence  their  political  des- 
tinies. 

Suffrage  in  most  economically  im- 
portant countries  has  become  uni- 
versal. Voting  publics  everywhere 
insist  that  governments  assume  re- 
sponsibility to  alleviate  suffering  and 
to  improve  the  quality  of  fife. 

For  this  reason,  office  holders  to- 
day, unlike  their  19th  century  coun- 
terparts, demand  control  over  the 
economic  policy  levers  directly  in 
order  to  achieve  immediate  political 
goals.  There  is  a premium  on  short- 
term approaches.  Leaders  are  temp- 
ted to  defer  action  until  it  is  unavoid- 
able, and  to  shift  their  economic 
problems  to  other  countries  for  as 
long  as  possible. 

For  the  first  time,  the  world  eco- 
nomy has  become  truly  internation- 


al. At  the  same  time,  tax,  spending, 
social  employment,  industrial  and 
trade  policies  are  insolated  behind 
national  borders  even  when  these' 
decisions  have  global  consequences. 


Protectionism 


welfare  can  only  be  sought  fa  tife  " 
general  welfare.  ^ 


THIS  MEANS  that  new  and  binding 


international  rates  need  to  be'esfe£  jff 
lished  to  encourage  foreign  invest,'  y 


or 


lished  to  encourage  foreign'  invest.' T 
mem  andto  define  codes  of  coodfuf 
for  multinational  corporation*,  y- 
These  rules  should  apply  as  weff 
international  trade  in  services  and 
perhaps  even  immigration;  Sane*' 


By  HENRY  A.  KISSINGER 


if  at  all  as  crisis  management. 

The  risk  is.  of  course,  thar  sooner 
or  later  some  crisis  will  overwhelm 
the  feeble  national  efforts  to  manage 
it.  The  world  wQl  then  face  a disaster 
its  lack  of  foresight  will  have  made 
inevitable. 

The  area  of  international  trade 
illustrates  these  observations. 

The  professed  objective  of  all 
trading  nations  is  to  remove  political 
obstacles  to  trade,  such  as  tariffs, 
subsidies  and  other  predatory  prac- 
tices. because  in  theory  free  trade 
benefits  everybody.  In  feet  many 
nations  pay  lip  service  to  free  trade, 
but  in  practice  systematically  impede 
it.  Gearly,  important  political  reali- 
ties are  at  work. 

The  free  trade  theory  was  de- 
veloped when  Britain  had  an  effec- 
tive monopoly  on  industrialization 
and  a large  advantage  in  the  genera- 
tion of  energy  based  on  coaL  There 
is  no  doubt  that  free  trade  benefits  a 
country  that  enjoys  such  a compara- 
tive advantage.  This  state  of  affairs 
continued  for  a while  after  other 
European  states  industrialized. 
Cultural  homogeneity  prevented 
any  country  from  achieving  a Un- 
ilateral advantage,  and  colonial 
empires  cushioned  the  shock  of  com- 
petition. 

In  onr  period,  there  are  over  20 
major  trading  nations.  Their  wage  . 
scales  and  cultural  background  are 
dissimilar.  Some  nations  - especially 
in  Europe  - are  unable  to  compete 
with  substantially  lower  standards  of 
living,  at  least  in  industries  that  use  a 
great  deal  of  labour.  Thus,  whole 
sectors  of  industry  move  from  one 
country  to  another,  indeed  from  one 
continent  to  another. 


nation  to  pursue  soch  a strategy.  The 
limitation  of  imports  must  be  at 
somebody's  expense,  especially  if 
coupled  with  the  systematic  promo- 
tion of  exports.  And  to  the  extent  the 
strategy  works,  and  the  debts  are 
paid  by  export  earnings,  developing 
nations  wind  up  transferring  real 
resources  to  the  industrialized  ones, 
the  precise  opposite  of  what  is 
needed  for  global  development. 

Two  results  are  probable:  either 
the  structure  will  collapse,  because 
there  is  simply  not  enough  demand 
for  the  level  of  exports  required  by 
die  developing  world,  or  these,  ex- 
port surpluses  will  be  sustained  on  a 
temporary  basis  by  extremely  un- 
favourable trade  balances  in  a very 
few  countries,  especially  by  the  U.S. 
The  U.S.  trade  deficit  is  officially 
forecast  to  exceed  $120  billion  this 
year  — a level  unimaginable  until 
very  recently.  Such  a situation. will 
sooner  or  later  drive  the  U.S.  gov- 
ernment to  take  protectionist  steps. 
In  short,  protectionism,  trade  res- 
traint and  unfair  policies  are  on  the 
march  everywhere. 


A PARADOX?  follows  from  these 
considerations:  for  free  trade  to 
work,  governments  committed  to  it 
must  to  a degree  retreat  from  com- 
plete laissez-faire.  Just  as  the  U.S. 
economy  adopted  measures  to 
promote  and  regulate  competition, 
such  as  antitrust  and  banking  regula- 
tions. so  international  rules  are 
needed  to  avoid  monopolies,  restrict 
dumping,  inhibit  export  subsidies, 
eliminate  predatory  practices  and 
prevent  excessive  uncertainties., 
Otherwise,  the  system  wfll  eventual- 
ly collapse  into  trade  wars  and  be 


the  two  largest  economic  powers, 
the  U.S.  and  Japan. 

The  U.S.  remains  formally  com- 
mitted to  free  trade,  but  lacks  a 
coherent  strategy  to  deal  with  pro- 
tectionist and  mercantilists  mea- 
sures of  other  nations.  Hence,  in 
practice  American  trade  policy  is  a 
series  of  disconnected  ad  hoc  deci- 
sions taken  largely  in  response  to  the 
specific  complaints  of  politically 
powerful  interests  most  directly 
affected.  These  are  by  definition 
usually  the  least  competitive  sectors. 
So  long  as  the  impetus  behind  policy 
is  the  desire  to  reduce  the  pain,  the 
result  can  only  by  accident  be  the 
promotion  of  thfe  common  good  of 
either  the  U.S.  or  of  the  world 
economy  as  a whole. 

Japan  has  chosen  the  opposite 
course.  It  makes  little  pretence  that 
its  foreign  economic  policy  is  guided 
by  the  free  play  of  market  forces. 
Instead,  the  Japanese  economy  is 
geared  to  administer  the  trade  sys- 
tem to  the  national  advantage.  Gov- 
ernment ministries  help  establish  in- 
dustrial priorities,  negotiate  favour- 
able terms  for  Japanese  exports  and 
manipulate  the  exchange  rate  for  the 
yen  to  favour  Japanese  exports. 
Japan  is  widely  criticized  for  acting 
counter  to  existing  economic  theory. 
In  fact,  it  is  possible  to  argue  that  it  is 
simply  playing  the  de  facto  game 
more  systematically  and  with  greater 
coherence  than  anyone  else. 

It  follows  that  the  U.S..  and  the 
world,  have  two  fundamental  op- 
tions. My  strong  preference  would 
be  for  a system  of  liberal  trade  firmly 
based  on  far-reaching  national  com- 
mitments to  stop  unfair  practices  and 
to  maintain  markets.  This  would 


bom.  should  be  revived.  Itshoufcffce  / 
given  authority  to  act  against  m-  / 
traints  on  trade  and  investment  as  .| 
well  as  predatory  trade  practice^  jl 
The  newly  industrialized  nations.  “ 
like  Brazil  or  Mexico.,  should  fej  ^ 
drawn  into  more  active  pastiest,  'I 
don.  /,?  . M 

Such  a policy  should  be  pureuejj  / 
with  conviction  but  also  without  Sh- 
sion.R>r.  despite  the  best  effora-of 
statesmen,  the  attempt  may  fail,  fe 
that  case,  the  U.S.  cannot  afford  to 
be  the  only  country  practising  fee- 
trade  in  an  increasingly  menamti^.  L 
tic  world.  If  die  U.S.  is  driven  tojt,# 
the  U.S.  can.  however  reluctantly, 
do  well  at  the  game  of  tuttiafec&l 
trade  practices  and  bilateral  agree* 
meats.  In  a world  of  trading  ufos, 
the  U.S.  should  be  able  to  construct  - 
a trading  bloc  composed  of  theta*  !■. 
jor  Latin  American  nations.  Can*  ~ 
da,  and  probably  Australia  and  New 
Zealand.  Preparation  for  this  peat-  ... 
nership  should  influence  American 
trade  and  debt  policy,  especially  fo  I. 
ward  the  nations  of  the  Western 
hemisphere.  At  some  point,  'fee  - 
sheer  weight  of  the  U.S.  managing-. 
in  cooperation  with  like-minded 
countries  - its  foreign  trade  interest* 
with  determination  and  vision!  win 
probably  convince  the  rest  oftfe 
world  - to  put  it  politely-  of  the  need 
for  more  coordinated  trade  and  eco^jr;  ^ 
nomic  policies.  The  U.S.  would  then  - - ; 
have  achieved  a more  coherent 
world  trading  system  by  the  bade 
door. 

Most  of  the  American  public  stffl  . 
views  the  U.S.  as  being  relatively  •*. 
unaffected  by  international  econo-  ‘ 
mic  developments*  The  U.S.  must 
recognize  the  urgent  need  fore,  de- 
liberate strategy.  Otherwise  chrome 
international  instability  will,  in  time, 


{Je 


lull 


also  poses  threats  to  free  trade.  A 
key  provision  of  every  IMF  adjust- 
ment programme  requires  the  de- 
btor country  to  limit  imports  and  to 
encourage  exports.  This  evokes  the 
very  protectionist  practices  free 
trade- theory  deplores.  Moreover,  it 
is  by  definition  impossible  for  every 


To  state  these  principles  is  to  illus- 
trate how  far  theory  and  practice 
diverge.  In  such  circumstances  one 
or  the  other  must  give  way. 

The  two  opposite  poles  of  interna- 
tional conduct  are  demonstrated  by 


leadership.  In' 1944,  tfe  U.S.  threw  tic  U.S.  leadership  is  required>tb  ' 
its  weight  behind  building  interna-  promote  a world  of  free  trade , buriif  “ 

tional  institutions  that  promoted  this  proves  unattainable,  then  ko;  ... 

growth  for  a generation.  The  spirit  organize  itself  for  the  world  oftr$t  jlKlCO  V^T 

that  produced  the  B return  Woods  ing  blocs. 

agreements  reflected  the  realization  - •>' j. . t ’ n 
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To  the  Editor  of  the  Jerusalem  Past 
Sir,  - Almost  a year  ago,  .word 
reached  me  through  an  acquaintance 
in  Israel  that  your  correspondent 
Hirsh  Goodman,  along  with 
Ha’aretz  military  affairs  writer  Zeev 
Schiff,  -was^prepating  an  article;  jab- 
out  lie  USS  Liberty- which,:  they 
claimed,  would  'thoroughly  discre- 
dit Jim  Ernies  and  everyone  else  who 
has  ever  written  about  the  1967 
attack  on  the  USS  Liberty.” 

I was  officer-of-th  e-deck  of  the 
USS  Liberty  and  nay  book.  Assault 
on  the  liberty  (Random  House , 
1980)  is  generally  considered  tile 
authoritative  work  on  the  subject  I 
remain  confident  of  my  conclusions 
that  the  attack  was  deliberate  and 
that  both  governments  have  lied  ab- 
out it.  Consequently,  I have  looked 
forward  with  some  glee  to  the  long- 
awaited  Schiff/Goodman  treatise  on 
the  subject. 

Now  the  Schiff/Goodman  article 
has  hit  the  streets.  And  frankly  I am 
thunderstruck.  Never  in  my  wildest 
dreams  did  I suspect  that  two  of  the 
biggest  guns  in  Israeli  journalism 
could  produce  such  slovenly,  poorly 
researched,  and  just-plain-wrong 
text.  Nor  did  I suspect  that  my  task 
of  refuting  it  would  be  so  easy. 

The  “new  evidence"  cited  by 
Schiff/Goodman  (the  Yerushalmi 
report)  has  been  available  for  years 


THE  ATTACK  ON  THE  USS  LIBERTY 


despite  its  “top  secret"  classifica- 
tion. It  is  not  new  at  all.  I mention  it 
in  my  book  (pages  153-158)  and 
show  why  it  cannot  be  believed.  For 
years  I have  dfctrfoiisedjcopiesof  the  _ 
Yerushalmi  hpport  To  the  press : and 
public  because,  seen  as  a whole,  it  is 
clearly  false.  Not  only  is  it  contrary 
to  my  personal  observations  from 
Liberty’s  bridge,  but  it  isr  contrary  to 
sworn  testimony  of  Liberty  crewmen 
and  contrary  to  other  official  records 
of  the  United  States  Government.  * 

, Moreover,  the  Yerushalmi  re- 
port was  officially  dismissed  as  not 
believable  in’  1967  by  the  Lyndon 
Johnson  jkate  Department  in  an 
analysis  that  was  available  to  your 
authors.  Dean  Rusk  and  other 
American  leaders  have  repeatedly 
dismissed  the  Yerushalmi  report  as 
□nbelievable.  Surely  Schiff  and 
Goodman  are  aware  of  this-  Your 
readers  are  entitled  to  know  this. 
Why  did  Schiff  and  Goodman  fail  to 
tell  them  that  their  “new  evidence” 
has  long  been  dismissed  by  the  Un- 
ited States  as  hogwash? 

Did'  Schiff  and  Goodman  inter- 
view anyone  who  was  aboard  the 
ship?  Had  they  done  so  they  would 
know  that  the  attacking  aircraft  did 
not  make  three  careful,  low-level, 
pre-attack  orbits  seeking  to  identify 


the  ship  and  attack  only  after  seeing 
“no  flag  or  other  signs  of  identifica- 
tion." In  fact,  Israel  attacked  a clear- 
ly marked  American  naval  vessel 
and  continued.  taJttactJlong  after  . 
examining  the  Afoeribkriflag'at  cfdse 
range. 

Did  they  interview  the  signalman 
who  supposedly  signalled  “Identify 
yourself  first,”  or  the  admiral  who 
investigated  that  part  of  the  excuse 
in  1967?  The  truth,  easily  verified 
and  documented  in  U;S.  govern- 
ment files,  is  that  no  one  signalled 
“Identify  yourself  first.”  Liberty’s 
signalman  Russell  David  frantically 
flashed  “U.S.  NAVY  SHIP.  USS 
LIBERTY”  and  the  ship's  interna- 
tional call  sign  until  his  signal  light 
was  shot  out  by  the  attacking  boats. 

Did  Schiff/Goodman 1 reconstruct 
the  scene  by  plotting  it  on  a chart  of 
the  area?  Had  they  done  so:  they 
would  know  that  the  torpedo  boats 
could  not  possibly  have  picked  up 
the  Liberty  at  .1:41  and  made  the 
plotting  errors  that  Israel  claims  led: 
to  the  attack.  At  1:41,  the  boats  were . 
still  far  feyopd  radar  range.  The 
boats,  then,  could  not  jrossibly  bave 
called  in  the  aircraft  as  claimed  by. 
the  Israeli  government  in  au  excuse 
which-  blames  the  attack  on  the 
Israeli  Navy.  The  attack  was  planned 


and  executed  in  the  Israeli  war 
room.  It  was  not  a blunder  by  the 
Israeli  Navy. 

Did  Schiff/Goodman  interview 
any  member  of  the  Defence  Siibt 
committee  of  tiie  House  Committee 
on  Appropriations  which  investi- 
gated the  attack  in  1967?  Had  they 
done  so,  they  would  know  that  the 
Israeli  decision  to  attack  was  made 
the  day  before  the  ship  arrived.  The 
United  States  Government  learned 
of  it  almost  immediately  and  tried  to 
move  the  ship  .to  safety,  but  blun- 
dered. Politics  made  this  bitter  truth 
toO  hot  for  public  knowledge. 

Schiff  and  Goodman  fail  to  get 
even  peripheral  information 
straight.  France  did  not  withdraw 
support  before  the  Six  -Day  Wan 
France  withdrew,  support  during  the 
war  because  they  concluded  that  the 
war  was  ini  hated,  by  Israel.  Israel  has 
not  “remained  silent”  about  the 
attack  since  1967;  I have  in  my 
possession  a series  of  official  Israeli 
government  excuses  for  the  attack, 
plus  innumerable  Israeli  consulate 
statements,  plus  several  biographic- 
al statements  by  Israeli  officials,  and 
finally  an  “official  Israeli  version” 
dispatched  to  the  American  Chief  of 
Naval  Operations  in  1982.  Silent 
indeed!  And  Schifiy Goodman  are 


even  wrong  when  they  tell  us  tfet 
Israel  has  never  paid  for  the  loss  cf 
the  ship.  In  1980,  to  quash  a pcnd% 
Senate  investigation,  Israel 
agreed  to  pav  $6,000,000.  The  1st 
payment  was  received  in  theli^. 
Treasury  in  FebrUafy.  1983gjg§£ 
'are  some  crackerjack  reporWBF 

Authors  Schiff  and  GoodmSri?e 
cited  in  the  American  press  is  "au- 
thoritative military  affaire  ^corres- 


pondents.” But  in  this  case,  they 
have  departed  from  the  practice  of 


have  departed  from  the  practice  of 
journalism  and  have  stooped  to  the 
dissemination  of  propaganda.  And  a 


fact  is,  an  abundance  or  readily- 
available  evidence  shows  that  the  ' 
Israeli  attack  on  the  USS  Liberty  was  7. ; 

deliberate,  and  that  ihe  Israeli  ver- 
sion of  the  circumstances  of  the 
attack  is  simply  self-serving  baloney:  ■ * — 

The  Schiff/Goodman  article  •Cr 
provably  wrong.  The  Jerusalem  jJE 
Post,  by  distributing  that  material,  I 
unchecked,  with  its  .own  esteemed  . L .] 
hallmark,  has  sullied  a tradition  of  I [ 
journalistic  excellence.  I ■■ 

Tq  pretend  that  the  Schiff/  .h 
Goodman  polemic  is  the  last  word  r- 
on  this'  subject  is  ludicrous.  The  p ■ 
Schiff/Goodman  report  is  propagan- ^ rV:'j 

da.  • p"' 

- james  m.ennesjk:  -ip' 

Woodioville.  Washington.  . 
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Hh-sh  Goodman  and  Zee?  Sddff  reply: 

lh  his  letter  to  the  editor,  James 
M.  Ennes  has  stated  his  own  version 
of  history.  He  has  also  chosen  to 
attack  us  personally. 

The  format  of  mis  reply  makes  it 
difficult  to  respond  to  every  specific 
point  raised.  We  will  deal  with  the 
central  issues  raised,  but  first  we  will 
restate  that  what  we  have  done,  for 
the  first  time,  is  provide  an  insight 
into  what  actually  happened  on  the 
Israeli  side  during  the  1967  attack  on 
the  USS  Liberty. 

Ennes,  without  ever  having 
spoken  to  either  of  us,  assumes  he 
knows  onr  sources.  He  ridicules  ns 
for  relying  solely  on  the  declassified 
Yerushalmi  report.  We  have  in  onr 
possession:  the  verbatim  transcripts 
of  the  dialogue  between  the  Israel 
naval  war-room  and  the  attacking 
vessels;  the  verbatim,  dialogue  be- 
tween Israel  Air  Force  H.Q.  and  the 
pilots;  classified  documents  from 
three'  commissions  of  inquiry,  info 
the  affair;  the  Yerushalmi  report; 
the  testimony  of  all  the  major  parti- 
cipants to  the  varions  commissions 
of  inquiry;  transcripts  of  onr  .own 
interviews  with  the  Israeli  principals; 
photocopies  and  manuscripts  of 

almost  everything  that  has  ever  been 
written  on  the  subject;  and  detailed 
charts. 

Most  of  the  above  material  was 
collected  individually  by  us,  without 
official  help,  while  we  were  resear- 
ching books  we  wrote  separately  on 


the  history  of  the  Israeli  Air  Force 
and  the  Navy.  (The  IDF  and  Us 
forces : an  encyclopaedia  of  die  army 
and  the  defence  establishment.  Vols. 
Three  and  Ten,  Revivim  Publishing,' 
Tel  Aviv,  1983.) 

We  decided,  in  our  article,  not  to 
present  the  attack  in  its  entirety,  for 
that  has  been  done;  but  to  concen- 
trate only  on  one  aspect  of  the  -mys- 
tery - what  actually  happened  in 
Israel. 

The  picture  we  paint  is  not  com- 
plimentary to  Israel;  in  fact,  we  -were 
told  by  many  in  Israel  that  we  did  the 
country  a disservice  for  having  writ- 
ten on- the  subject  at  all.  How  then 
does  Ennes  conclude  that  we  are 
guilty  of  propaganda? 

' Are  we  guilty  of  propsiganda  be- 
cause we  refuse  to  accept  ms  version 
- of  history  as  .the  whole  and  only 
truth? 

The  Liberty  was  not  attacked  with - 
.malice  aforethought.  That  is  a myth 
that  Ennes  has  chosen  tip  perpetuate. 

And  if  bne&ould  doubt  that  a 
deep  anti-Israel  motivation  is  behind 
much  of  what  Ennes  has  written  and 
said  on  the  Liberty  to  date,  we  would 
like  to  refer  to  a speech  made  by  Mr. ' 
Ennes  at  the. New  York  Athletic 
Club  in  June  1983,  at.  a meeting 
organized  by  America  First  Inc.  - an 
organization  the  Anti-Defamation 
League  of  Bnai  Brith  has  termed  “a 
platform  for  the  anti-Israel  views  of 
founder  chairman  Matthew  Peter 
Baiic"  (ADL,  memorandum,  June 


12, 1984).  There^oh  a platform  with 
-anti-Israel . propagandist  Alfred 
Lflienthal  and  M.T.'Mehdi  of  the 
American-Arab  League,  Mr.  Ennes 
left  no  doubt  as  to  his  sentiments. 

Ennes,  as  far. back  as  June  1981, 
has  been  complaining  of  a Jewish 
conspiracy  against  him.  In  an  article 
in  LxHentbal’s  Middle  East  Perspec- 
tive (Vol.  JOY  No.3),  Ennes  claims 
that  the  conspiracy,  all  orchestrated 
by  the : omnipresent  hand  of  the 
Israeli  Embassy,  the  Israeli  lobby. 
' and  the  American  Jewish  Commun- 
ity, ran  from  journalist  Jack  Ander- 
son who  “could  find  ho  room  in  1980 
for  stories  unflattering  to  Israeli”  to 
the  “East  Coast  book  burning  fac- 
tion." 

We  haye  chosen  to  respond  to  the 
charges  made  against  us  in  this  man- 
ner because  it  is  time  that  the  doak 
of  historical  respectability  and  inves- 
tigative objectivity  was  lifted  from 


Ennes.  We  never  contested  his  eye- 
witness version  of  events;  we  never 
claimed  there  was  no  flag;  we  never 
denied  that  Israel  was  guilty  of  se- 
rious mistakes.  and  we  never 
claimed  to  have  written  the  final 
version  of  history.  We  claim  to  have 
added  a riew  perspective,  one  never 
revealed  before,  and  one  that  must 
surely  interest  any  bona  fide  per- 
suarit  of  history. 

Now  to  the  details:  Ennes  Is 
wrong  regarding  the  French  embar- 
go on  Israel.  President  De  Gaulle 
informed  Abba  Eban,  on  June  3, 
1967,  three  days  before  the  Outbreak 
of  the  Six  Day  War,  thatthe  embar- 
go was  in  force,  apparently  in  an 
attempt  to  discourage  an  Israeli  pre- 
emptive attack-  As  mentioned,  we 
do  have  detailed  charts  of  the  attack, 
and  stand  by  that  the  Liberty  was 
picked  up  by  Israeli  radar  at  1:41. 
What  Ennes  claims  the  signalman 


signalled  is  not  of  concern  to  us  here.  7"- 
What  is  relevant  here  is  the  sworn  ; • " 
testimony  of  the  captain  of  the 
Israeli  torpedo  boat,  and  those  - -,r‘ 
around  him,  on  what  they  read': 
“AAA’’  — identify  yourself  first.  ' ■ 

We  also  contest  Ennes*  claim  tq 
interviews  with  any  of  the  principals  f • 
on  the  Israeli  side,  and  challenge  frim  "f- 

to  name  those  he  claims  to  have  , :j  ■ 

interviewed.  7 - 

We  apologize  for  the  error  regarrf- 
ing  the -final  compensation  settle1-; 
ment  by  Israel;  perhaps  had  we  be-  . 
nefited  from  official  help  in  Israel  foe 1 
researching  this  article,  the  eiror  -7Nv'^ 
would  not  have  occurred . 

This  error,  _ however,  does  nbt  C 
change  the  main  thesis  in  our  worji:  • v.:> 
the  attack  was  not  deliberate , but  th£  - 
result  of  a chain  of  errors  - errors  -mi  \ 
that  may  be  r horrendous  in  their 
stupidity,  but  errors  that  are  inhe-  • 
rent  in  war.’ 


THE  HARVARD  - RADCLIFFE  CLUB  OF  ISRAEL 

inviteaall- 

. Harvard  and  Rsdclifla  utudaiitB  and  ainmni  tn 
meeting  on  Saturday,  October 27, 1984—8^0  pjn, 
at  Hebrew  Onion  college,  13  Eng  David  St.,  Jerusalem 

Dr.  EHtxah  Rossofsky,  Curator  of  the  Harvard 
. Senti^Musemn  wfll  make  a presentation, 

. “THIS  SEMITIC  MOSKOK  TOD  AY.” 

Reception  and  BatHwhniftw^  . • 

RSVP:  02-246196 — daytime,  02-810169  evenings,  (notShabbat). 
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Pick  up  mad  delivery  free 
T AIDS,  Rent-a-Car 

8KikarHafatzma,ut. 

■ Natauya. 
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TaL  053-31831  (day) 
053-25763 (night! 


*i.  -•  ■ 

• » < 


i kim>j 


DANIEL-PIANOS  CREATED  WITH  LOVE 


The  Daniel  piano  is  manufactured  at  Kfar' 
Darnel,  by  skilled  and  devoted  craftsmen.  These 


craftsmen  were  trained  by  the  leading  English 
piano  manufacturers,  and  they  produce  a .fine, 
upright  piano  in  European  tradition. 
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DANIEL  PfANOS  Kfar  Daniel  P;N.  Hamerkaz  73lis  Israel  Tel.  Qg-22441 8i 


